
 

 

 

 

CHRISTOPHER J. CLARK 
THIRD WARD ALDERMAN - CITY OF HARVEY, ILLINOIS 

PO Box 1771, HARVEY ILLINOIS 60426 

 

 

January 9, 2018 

 

Testimony of City of Harvey, Illinois Third Ward Alderman Christopher J. Clark 

Regarding Resolution 17-6213 

 

Dear Cook County Human Relations Committee, 
 

As Third Ward Alderman in the City of Harvey, drinking water is an important issue to my 
constituents as well as the entire Harvey community. It has come to my attention the Human 
Relations Committee is to hold a hearing on January 9, 2018 regarding spiking municipal 
water rates, and access to safe, clean, and affordable drinking water. 

 

Your advocacy on our behalf is of paramount importance. If I may, please allow me to offer a 
few issues of concern. 

 

1. The city of Chicago charges Harvey, Illinois $3.88 per 1000 gallons of water. While 

this may be considered “high” by some, the city of Harvey charges it’s residents $10.29 

per 1000 gallons of water. This is a 265 percent increase over and above what Chicago 

charges Harvey for water. Currently, Harvey has a minimum $20.16 charge for water. 

If a resident uses no water at all, they are charged $20.16. 

 

2. According to the city of Chicago, it has increased water on the city of Harvey at the 

following per 1000-gallon rates: 

 

a.  2011:  $2.01; 

b.   2012: $2.51; 

c.  2013:  $2.88; 

d.   2014: $3.31; 

e.  2015:  $3.81; 

f. 2016: $3.81; and 

g. 2017: $3.88 beginning June 1, 2017. 

 
As you can see, in 2015, Chicago charged $3.81 per 1000 gallons. In the same year, 
Harvey charged its residents $7.49 per 1000 gallons. In January 2016, when Chicago’s 
rate was still $3.81 per 1000 gallons, Mayor Eric J Kellogg arbitrarily increased the 
water rates without council approval to $10.29 per 1000 gallons. Keep in mind that in 
2016, Chicago’s water rate remained static. While there was no Chicago water 
increase, Harvey increased its water by $2.80 or 37.4 percent. After the Harvey water 
increase, Chicago increased its scheduled rate by $0.07 from $3.81 to $3.88 per 1000 
gallons. 

 

3. For years, at least two, Harvey has overcharged its residents for water reconnection. 

Prior to October 23, 2017, the initial fee for water reconnection was $10. Harvey, 

however, was charging residents a $100 reconnection fee. My office became aware of 
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the overcharge and on October 17, 2017 wrote a letter to Mayor Eric J. Kellogg and the 

court appointed receiver. The letter requested Harvey to cease the overcharge; comply 

with the current Harvey municipal code; and refund or credit the overcharged residents. 

Within three (3) days of my emailed letter, the city council received a new ordinance 

(#3358) officially changing the ordinance to a $100 reconnection fee. The ordinance 

was approved on October 23, 2017. It does not end there. According to the ordinance, 

the $100 fee is for the disconnection and reconnection of water. However, residents will 

be charged the fee as a delinquency fee even if their water has not been disconnected. 

Keep in mind that Harvey residents already pay a late fee of ten (10) percent of the 

current bill. In essence, the $100 delinquency fee serves as a late fee on top of an 

already charged ten (10) percent late fee. This is punitive to Harvey residents. 

 

4. Water system infrastructure is also a serious concern as it pertains to safe, clean and 

affordable drinking water. The village of Homewood and Hazel Crest, Illinois, 

downstream municipalities that purchase water from Harvey, filed a court motion (2012 

CH 44855) to force Harvey to assess and repair its water infrastructure. This lawsuit 

came after Harvey would not supply the requested information regarding the water 

infrastructure and limited access to some facilities. A study by Baxter & Woodman, 

consultant engineers to Homewood, determined that three Harvey reservoirs, holding a 

total of 14.8 million gallons of water were in need of repairs. The assessment, however, 

was not completed due to Harvey’s intervention. Thus, Homewood and Hazel Crest 

filed their motion. Additionally, in an initial report, the court appointed water receiver 

observed infrastructure issues in need of repair. 

 

5. According to the U.S. Census Bureau, Harvey’s 2016 per capita income was 

$13,715.00. According to the American Community Survey 5-Year estimates, 37.9 

percent of Harvey’s residents live in poverty. My office receives concerns from Harvey 

residents regarding egregiously high water bills. For example, an 80-year-old woman 

living alone had a past due bill of $318.87 and a current bill of $507.48. Unfortunately, 

this type of charge is not abnormal for Harvey residents. My office regularly receives 

phone calls about monthly water bills in the $150 to $400-dollar range. Harvey’s 

explanation for the high bills: there must be a leak. By the way, get on a payment plan 

before your water is disconnected. I cannot be convinced that all of these residents have 

leaks resulting in these high bills. There is something fundamentally wrong with how 

residents are billed. Billing charges fluctuate constantly. Harvey residents do not have 

the resources to fight against such charges. They simply have to take it and pray for the 

best.  When you are living on a fixed income, a $150 to $400-dollar monthly water bill 

is a life changing event. 

 

6. For years Harvey residents have complained and sought assistance of various agencies 

regarding water rates and Harvey’s failure to pay Chicago over twenty-million for 

water. In fact, my office drafted, and other alderperson joined in a June 6, 2015 letter 

asking for assistance from any and all government officials. Additionally, over 1,300 

Harvey residents signed a petition to Illinois Attorney General Lisa Madigan requesting 

an investigation regarding Harvey’s collection of water revenues; failure to pay Chicago 
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and use of water funds for non-water purposes. Harvey residents have attended every 

Chicago v. Harvey court hearing since Chicago filed its motion asking for a water 

receiver. Further, my office met with Illinois Attorney General’s office along with 30th 

District Illinois State Representative William Davis to request assistance, investigation 

and relief. Finally, on several occasions, approximately 20 Harvey residents visited the 

Cook County State’s Attorney Anita Alvarez and subsequently Kim Foxx’s office to 

request assistance, investigation and relief.  Personally, my office has sent several 

emails to various government officials including Cook County State’s Attorney Anita 

Alvarez and subsequently Kim Foxx. While I cannot recall the date, I had an in-person 

conversation with Anita Alvarez regarding this matter at the Thornton Township 

building in South Holland, Illinois. I also attended a round table discussion in Hazel 

Crest, Illinois with Kim Foxx and, per her instruction, gave her assistance several 

documents regarding the water issue, including the petition filed by over 1,300 Harvey 

residents. Finally, I attended a private meeting during a Cook County Commissioner 

meeting with several attorneys and Cook County Commissioner Deborah Sims (who 

eventually stepped out) and her assistant Aeria Charles. So far, Harvey residents have 

received very little if no assistance, investigation and relief with the exception of Illinois 

State Representative William Davis. Some may say they have been looking into the 

matter. If this is true, and with all respect, Harvey residents have yet to see any fruits of 

the investigatory labor. 

 

7. The city of Harvey sells water to downstream communities for less than what is charged 

to Harvey residents. Per the court appointed receiver’s report, Harvey sells water to 

downstream municipalities at the following per 1000-gallon rates (with conversions 

from cubic feet to gallons): 

 
a. Dixmoor - $7.04; 

b. East Hazel Crest - $6.72; 

c. Homewood - $4.26; 

d. Posen - $6.92; 

e. Hazel Crest - $5.36; and 

f. Hazel Crest - $5.32 (Hazel Crest had two (2) meters that were being charged at 
different rates. That is why it is listed twice.) 

 

Once again, Harvey residents pay $10.29 per 1000 gallons of water. While it may be 
easy to avoid this issue by saying that Harvey negotiates its own water rates, still this 
should come to the committee’s attention. These downstream municipal rates 
demonstrate that Harvey does not have to charge the exorbitant rate that it currently 
charges its citizens. Harvey’s excuse for these rates may be that it must honor the 
contractual rates with the downstream municipalities. This may be true. However, 
what about the contract Harvey has with its residents? What about Harvey’s social 
contract with its residents? As Harvey complains about Chicago’s behavior regarding 
rate increases, how is Harvey’s behavior (rate increases) any better? If this committee 
is going to investigate Chicago’s rate increases, then it must investigate Harvey’s rate 
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increases on its own residents as well. 

 
Harvey mayor Eric J. Kellogg and his administration have constantly complained that 
Chicago’s water rates are arbitrary and capricious. In city of Harvey council meetings, it has 
been alluded that the water rates are racial in nature because Harvey is a predominantly 
African-American community. If this were true, which I do not subscribe, then hopefully 
someone can explain why an African-American mayor with a predominantly African- 
American city council, charges such egregious water rates to a predominantly African- 
American community? The race argument, in my opinion, fails the smell and logic test. In my 
opinion and that of several residents, the water revenue was simply misused, misappropriated, 
mismanaged, incompetently handled, and not paid to Chicago. As a result, Mayor Eric J. 
Kellogg arbitrarily increased the water rates in an effort to capture as much money as 
possible; continue using water revenue for non-water related purposes and still pay what 
should have been paid to Chicago. The only stop-gap measure was the Court’s appointment of 
a water receiver to control the water fund. Harvey residents, however, continue to pay for this 
administration’s failures. 

 

Here I am, again, drafting a lengthy email to another government entity. Take action! Help 
Harvey residents! We cannot take it anymore! You are in a position of great leadership, 
responsibility and influence. Please use that leadership, responsibility, influence and every 
other tool at your disposal to bring much needed relief to Harvey residents and assure they 
have access to safe, clean, and affordable drinking water. If you need any supporting 
documents or additional testimony, please feel free to contact me. You may also visit 
www.harveywaterbill.com for document information. Thank you for your time and attention. 

 

Regards, 

 

 

/s/ Christopher J. Clark 

 
 

Christopher J. Clark 
City of Harvey 
Third Ward Alderman 
PO Box 1771 
Harvey, Illinois 60426 
708-491-5259 
aldermanclark@gmail.com 

http://www.harveywaterbill.com/


CITY OF HARVEY
WATER DEPT

FEE INCREASE

January 1,2010

ORDINANCE # 3321

qI,D Minimum water Usase:
Min Water Fee:
Sewer Fee:

Refuse Fee: ( per unit
otal Minimum Bill:

tr*** *PER CUBIC FOOT fL,{T'B:t****

$

$

35.10

0.056

Sewer Fee is 1,6% of water consumption Affi
Tampering Fee: $100.00/ lst offense

$500.00/ 2nd offense
Criminal Charges/ 3rd offense

ew Minimum water Usase:
Min Water Fee:

Sewer Fee:

Refuse Fee: (per unit)
Admin Fee:

otal Minimum Bilt:

**:t**PER CUBIC FOOT [L{TE?K'(***

sewer Fee is 16% of water consumption After 267cufr. Min
Tampering Fee: $500.00/ lst offense

$1,000.00/ 2nd offense
Criminal Charges/ 3rd offense

Sr. Discount: l0%o with copy of Tax Bill



MINUTES OF THE REGULAR CITY OF HARVEY COUNCIL MEETING
Monday - June 8th, 2015 - 7:00 P.m.

Mayor Eric J. Kellogg called rneeting of the regular scheduled Council lneeting to order

at 7:05 p.m.

Mayor Kellogg asked City Clerk Nancy Clark to call roll of Council merrbers: present

were Alderwoman Shirley Drewenski, Aldermen Joseph Whittington, Christopher Clark

Lamont Brown, Donald Nesbit, Keith Price and Mayor Eric J. Kellogg.

Invocation was given by Elcler Rudd and the pledge was led by Mayor Kellogg'

PRESENTATIONS:

City Clerk Nancy Clark swofe in the newly appointed Building and Planning

Commission Off-rcers: Ms. Casey Nesbit and Ms. Joyce Kellogg Weaver that they

would faithfully discharge the duties of Building and Planning Commission Officers.

Congratulations !

Mr. W.C .Walker "A resident and the President of the Green View Manor association

14136 Artesian reported that we the residents of Grcen View Manor do not want 4'''

Ward want Alderman Lanront Brown to be our Aldeflnan for the 4'h Ward." We do not

want hirn for a role model fbr our kids and grandkids'"

CITY CLERK'S REPORT:

City Clerk Nancy Clark "Goocl evening, it is good to see everyone here tonight,

Alierr-nen I just have one additional petition and co which will be Itern [-

The BlesseA tn, tif. Ministries 1 l0 W 150'r' Harvey. uesting a street

blockage for Saturday - June I3,2015 with a free fo Aldermen please make

sure that the emails that you give are correct and phone numbers' Lastly, Aldermen you

have two letters of Veto's in your packet liom by Mayor Eric J Kellogg, for Ordinances

#3323 and # 3324. My minutes were not finished for the special rneeting'

Alderwoman Drewenski "Madarn Clerk that Ordinance # 3324 fi'orn the Special meeting

should be ordinan ce #3325 that was the number you gave for the cook county Sherriff'

lt was clearlY a tYPo.

Attorney Lewis "Aldermen that was the Ordinance that was drafted up by Aldennan

clark" it was not circulated. So the Mayor's veto should read ordinance #3324 should be

# 3325."

Citv Clerk Clark "For the record the Ordinan ce #3324 should be Ordinance # 3325 '



City Clerk Clark announcement: Live JazzinHarvey Wednesday - June 10, 2015 at the

Harvey Community Center ls3z}Center 6 p.m. until g:00 p.tn. ihlt will be on the 2"'l

Wednlsday of each month. Donation is $5.00, musicians get in free .Sponsored by

Friends of HACO keeping Jazz and HACO Alive, this time they will be celebrating June

birthdays. Lastly, City of Harvey /Mayor Eric J, Kellogg presents 2015 Summer

Recreational Camp starting Tuesday - June 9, ly 24,2015, Monday

through Friday except holidays l't through 8th stration fee is $75.00 and

$25.0b if you have more than one child and br h will be provided'"

TREASURER'S REPORT:

City Treasurer Gloria Morningstar was present no report the l" meeting of the month.

APPROVAL OF MINUTES:

Motioned by Alderman Nesbit that Council approve minutes dated Monday - May 1 1,

2015. The motion was second by Alderman Price.

Voting Aye were Alderwoman Drewenski, Aldermen Whittington, Clark, Brown, Nesbit

and Price.

MOTION CARRIED

Motioned by Alderman Nesbit that Council approve minutes dated Tuesday - May 26,

2015. The motion was second by Alderwoman Drewenski'

Voting Aye were Alderwoman Drewenski, Aldermen Whittington, Clark, Brown, and

Nesbit.

Alderman Price abstained, he was absent.

MOTION CARRIED

APPROVAL OF THE BILLS FOR PAYMENT:

Alderwoman Drewenski motioned that Council tabled the bills dated May 26,2015 and

June 8,2015. The motion was second by Alderman Clark'

Voting Aye were Alderwoman Drewenski, Aldermen whittington, clark and Brown'

Voting Nay were Aldermen Nesbit and Price'

MOTTON CARRIED
BILLS TABLED



Alderrnan Price "For the record; we have very important water bill payments that are

due. I don't know if this some type of attempt to make us default on paying the water

bills but atleast this Council should take into inconsideration the water bill payments

because we are all aware of our agreement with the city of chicago' so for the record I

will vote no because of the importance of the water bill"'

ORDINANCES AND RESOLI.ITIONS :

Ordinance # 3320 - An Ordinance for the City of Harvey Vehicle sticker Increase. (2nd

Reading)

Alderman Nesbit motioned to approve Ordinance #3320'

Ordinance # 3321-An Ordinance

il-*--t". 1z* R"ading)

Alderrnan Nesbit made motion to approve Ordinance

Alderman Price.

Voting Aye was Alderman Nesbit.

Voting Nay were Alderwoman Drewenski, Aldermen

Price.

MOTION DIES
LACK OF SECOND

for the City of Harvey for Water Department Fees

#332L Thc motion was second bY

Whittington, Clark, Brown and

MOTION FAILED

A resolution for the transfer of property located at 15130 - 15144

rvey, Illinois. G Development - Jason Gritfin) (2"'Reading)

Alderman Price motioned that council adopts Resolution #2764- The motioned was

second by Alderman Nesbit.

Voting Aye were Alderwoman Drewenski, Aldermen Whittington, Clark' Brown, Nesbit

and Price.

MOTION CARRIED
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PETITIONS AND COMMUNICATIONS:

Motioned by Alderman Price that the Council grants permission for the Petitions

Communications items A- I in an omnibus vote. The motioned was second by

Alderwoman Drewenski.

Voting Aye were Alderwoman Drewenski. Aldermen Whittington. Clark, Brown, Nesbit

and Price.

MOTION CARRIED

REPORTS BY THE ALDERMEN:

Ward I - Alderwoman Drewenski Good evening evelyone. We had our I 
*' Ward

tn""tl"gpn Sutrrduy und *" had 100 people. What the rnajor concems were fbr the

of our pot holes everything that is comtnon' but

ving a inparticular on union and Emerald fi'om

aytolesandgaragesandinthealleysthese
raccoons are multiplying, and its quite alarrning when people are leaving their hornes it

went through and tanAea in a child's bed room, this happened last year' We do have a

high incident rate. I don't know what we ern' A

u""ry ,".iorrs situation occurred on May I f of
Father Ed and rnyself and I cannot say enou e Police

Departrnent, thcy responded, they kept the rt 
, r . i , 

I and in

all honesty I really can get ernotional'on that clay and that is a day and that day I will

never forget. Some residents in this room can agree with me that will always be

imbeddeJin our minds. I cannot say enough fbr the Harvey Police Depaftrncnt and the

Phoenix Police Departments because no one resident was injured' Thank you!"

, lrlj ;: il.f " 
$:T;;': i n ::T3il'Jl"*i;

the 3''d Ward thank you tbr coming out. First of all I would like to ofTer my condolences

to the Long tarnily on the passinglf Mr. Long and along with that condolence: I would

like to celebrate the people that have June birthdays fbr I'm also a June baby' I have

been going through the Ward and so far I talk to residents everyday and I will continuc to

pop up at do d

leave you or
you can al 11. I to

to one home a day that will be 365 over ayear'

Now so far I've found over 72 iterns that need to be addressed and I will be turningthose

issues over to you Mayor. We have our ltrst 3'd Ward meeting on Saturday - June 20'n

2015 aNew Shinning Light COGIC Church located at 15400 Lincoln Ave' the tirne for

the meeting is l:00 p]n. until 2:30 p,.m. I d everyone to come out Mayor,

Council un.l 
"u"n 

ifyou are not a 3'd War would like to have you out as

well. We will have ily"r. going throughout Lastly. I would like to d. an



unofficial motion for a new or improved PA system, because the residents say they

cannot hear. I would like for the residents to be able to hear us. 
-fhat would be one of the

spending issues that i would be in support of "

"Thank you-Mr. Mayor, Citizens, of Harvey and

2"'l Ward resiclents. We have had some block clubs tneeting. I thank the Block clubs tbr

giving sorne guidance. I want to thank the Street Deparlment for going through the grid to

attack some of those alleys. Some of our tenants still don't have an understanding they

just can't put things in the alley. In closing, a lot of you may not know I have worked

with the Cook County Jail for over 36 years. I've worked on many programs. I'm the

Founder of the American Justice Center'. I worked with the Safbr Foundation Board to

help our ex offenders, our children that have somewhere along the lines something went

on in this county that allowed minorities to have make a living selling drugs, but that was

about 30 years ago but before that there was always alcohol, pimping, robbing, being

chased and as we talk about today in the news, some of our kids are being shot becausc

they did not come out of the car correctly. This is an issue that is very big in our country,

but I won't address the country, I'll address where I live. There is somewhere along thc

lines that we have to draw a line to say "What we are going to do at horne? How are we

going to address the stigmatism? What do we do as a City to addrcss these real

iitoutior1r? When do we stop picking at the sore and never solving the problern? When

are we going to dealwith the kids going around here with their pants down? The girls are

doing it too."

"First of all I I'rn a little upset with

47th allowing tl're waY uP to the

sidewalk. When they agreed to not park cars i lso said they woulcl

put a privacy fence, I have gotten several calls concerning that. One of the big problcrns

in the Ward is grass cutting and if you clon't know the budget was passed and they took

out the grass cutting out oiour budget. The workers fbr the city have been working hard'

I see them working. I can't say that they are not working. I want my residents to be

patient constantly calling to know just want to. Please, be patient with us dealing wrth

grurr. I have fait-h in the City to master the prograrn that has been put in place- The 5"'

ivard has about 150 abandon homes and several vacant lots. Street swceping, the

residents move their cars fbr
Open rneeting act. During the rng

act. If documents are being P fbr

later. The waterbill not U"ing paid, it is understandable not to pay olto hold to ofTon

some bills but some bills are mandatory and we have a water bill and we have an

agreement with the City of Chicago to pay a every month which everyone

has heard. As the six people who iepresent t his City, I personally do not

want anyone coming 
^t,"r. 

tut ing over our w I'll tell you why' In Africa

they take over all thZ places where all the diamgnds and gold, ln lraq they take over all

the places where the oil is and believe it or not in Afghanistan they takc over the heroin

fields. I don't want anyone coming in here and taking over oul natural fesources' and if
we aS a councilwe can-'t understand that as a Council to me it looks as if you are trying to

force us to not tneet our obligation that we agreed on'"



6 Ward resiclents the Ward meetings will start back up Saturday - June 20'n 2015 and they

will be every 3'''r Saturday of each month until December 1:00 p.m. until 3:00 p'm. at

Bishop Owens church at 14600 Green Street looking forward to seeing you.

Ward 4 - Aldennan Lamont Brown "Thank you Mayor, and especially the residents of
the 4tl'Ward. The Ward meeting we had on this past Saturday was a suocess

We had several special guests that came out and shared information with the residents.

My report will be brief. The 4'n Ward meeting will be every other ntonth at l:00 PM.

The next one is scheduled for August. Save the date of Friday - June 31, the 4tl'ward will
be having a "Night of Safety" Services fbr Juwane the young rran that was shot and

killed witt be Friday - June 12.2015 at St .Mark Missionary Baptist Churcl-r l47tl'Lincoln
Pastor Ed Hanis at 10:00 am. The family has been displaced and we have raised $ 1,100

so far to help them out in their tirne of trouble and if you want to make a donation to help

out the family please make your checks payablc to Cheryl Homan (708) 589-403I .

Lastly, I would like to submit iterns to be added to the agenda on June 22,2015 out

regular City Council meeting signecl by Aldermen of 1", 2"u, 3'd, & 4tl' Wards. I just want

to leave you with this; A few grains of success, weights more that a ton of treasurer"

"No report tonight"

PUBLIC PARTICIPATION:

Clyde Edrnond resident at 15617 Ashland "Good evening, I would like to give the Mayor

a complirnent as well as the Council. City workers, Police Department, and Fire

Department. I actually have seen you all really working. I see you have hired more

"-ploy"".. 
The main arteries look very good. You've takeu care of the illegal dumping.

The Police Departrnent has a high visibility throughout the neighborhood and I think you

are doing a great job. I have seen Harvey rising these past fbw rnonths. Nobody prompt

me to ruy thir and I think you are doing a good job. I have a request there are some krgs

in the yaid next to me ancl you can't cut the grass with the logs there , if those could be

removed that would be great. There are two dying trees in front of rny house and if you

can take care of that I would be appreciative. Sincerely, you all are doing a great job."

Pastor Donald Luster "l have just a couple of things Alderwoman Drewenski I want to

commend you because you spoke from your hearl regarding the Police Department and

the job that they did coming together for the comrlon good of the City. How everyone

was kept safe and how everyone f'elt secure. t do believe we have a professional

Department. I do believe that we are addressing the social issues that plague our people

and I don't believe that it is necessary we should be in a hurry to have outsiders come

in and aid and assist soffIething that is already being done every day' We can come

together. I commend Alderman Whittington who is very, very passionate. We should use

thi"s public forum tbr what it is established fbr to address the service of the public. Part of

serving the public is putting the public above our own personal interest and agendas.

Public service is to serve the Public."



ADJOURNMENT: 8:40 P.M.

Alderman Price rnotioned to meeting is hereby adjoumed at 8'40 p.m. The motiotred was

second by Alderman Nesbit.

Voting Aye were Alderwoman Drewenski, Aldermen Whittington, Clark, Brown, Nesbit

and Price.

MOTION CARRIED

City Clerk Nancy L, Clark



Crry oE Hanvny
15320 BROADWAY AVENUE . HARVEY, ILLINOIS 60426-7539

PHONE (708) 210-s300 . FAX (708) 210-s366

ERIC J. KELLOGG
Mayor

November 18,2Ol5

To: Alderman Shirley Drewenski, Alderman Joseph Whittington, Alderman Christopher Clark, Alderman
Lamont Brown, Alderman Donald Nesbit, Alderman Keith Price

From: Mayor Eric J. Kellogg

Re: Water, Sewer, and Refuse Rate Increases per Ordinance #3321

Per the emails sent to you dated June 5, 2015, from the Comptroller and Ben Jacobi, our legal counsel,

concerning the water rates; the City is currently in violation of the State Statute (65 ILCS 5/t1.-124-I(a),

55 ILCS 5/LI-I26-6, and the Chicago-Harvey Water Contract) regarding the necessity that water rates be

sufficient to cover all operating, capital, and debt service costs of a municipally operated Water Utility.

In the proposed Ordinance referenced above, we requested that the rates be raised to a level sufficient

to comply with the Statutes. The water fund deficits, per the last three audits, were: 2012- 5639,541,

2011-5953,242,2010-5229,39L; these deficits are projected to continue based on our internally

prepared financial statements through 2016. This Ordinance, as proposed, failed to pass the City

Council; therefore, in order to comply with the State Statute, and to prevent further default under the

settlement agreement and court order, with the City of Chicago, I am issuing an executive order. This

order will take effect on January L,20L6 and will raise the rates in accordance with those proposed in

Ordinance 3321. lt is unfortunate that an agreement could not be reached and that I must take such a

drastic measure to protect the well-being and solvency of the City. I will continue to work with the

Council to do what is in the best interest of our great City and as always, welcome your input.

cclar
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tlity of Harvey Water Dept. Rate Increase Janua ry 1 ,2016
OLD l\tlinimum water Usage: 227 CU.FT

Min Water Fee:

Sewer Fee:

Refuse Fee: ( per unit)

s r2.89

s 0.80

s 21.41

Total lvlinimum Bill:

*****PER CUBIC FOOT tL{TE*****

35.1 0

0.056

$

$

Sewer Fee is 15% of water consumption After 227 CU. FT. Min
Tanrpering Fee: S | 00 00/ I st ofTense

$500.00/ 2nd ot'ttnse
Crinrinal Charges/ 3rd oflense

\ew Minimum water Usage: 257 CU. FT.

Min Water Fee:

Sewer Fee.

Reluse Fee: (per unit)
Adrnin Fee:

s 20.r6

s 10.00

s 26.16

s 2.00

Total Minimum Bill:

*****PER CUBIC FOOT RATE*****

$

s

58.92

0.07s

Sewer Fee is 15% of water consumption After 267CU. FT. Min
Tanrpering Fee: S500.00/ | st olTense

S I .000.00/ 2nd offense

Criminal Charges/ 3rd off'ense

Sr Discount: l0% with coov of Tax Bill & CoDV l.D
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It's quick!
Afte'r you register,

lf 's iusf 3 easY steps.
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PAY ONLINE

Check out what
you can do...

c View your balance due
. Pay immediately,

schedule a payment or
set up Auto-Pay

. Opt out of recetving
paper bills
You don't have to PaY
online to view your
bills online
Print receipts, view
payment history
and more

EMAT
a'7ir-:]a

-ffi

AulhonzS Pr@essoI

3!

Go to www.CityofHarveY.org
1 Click on the PaY bills link
2. You will go to our payment processor's website

where Vou should register and make your payment

PAY ON MOBILE

Download "PSN Payments" from App Store@ or Google PlayrM

NOTE; Register online before using the app

CAIL TO PAY

'l-877-885-7968 (have your bill handy to provide your account number)

VIEW BILLS ONLINE

Co io www.CityofHarvey.org
1 Click on the view bills link
2 You will go to our payment processor's website to register
3. You will get an email each time your bill is ready

Convenience Fees; 51 .oo for checks; 2 75 (+sot if under $100) for creclit cards



CHRISTOPHERJ. CLARK
THIRD WARD ALDERMAN - CITY OF HARVEY,ILLINOIS

PO BOX I77I, HARVEY ILLINOIS 60426

October 17.2017

Mayor Eric J. Kellogg
City of Harvey
15320 Broadway Avenue
Harvey, Illinois 60426

Robert P. Handler
Managing Partner
Commercial Recovery Associates, LLC
205 West Wacker Drive. Suite l8l8
Chicago, II- 60606

Re: Possible Overcharse of Water Renewal or Reconnection Fee

Dear Mayor Eric J. Kellogg and Robert Handler,

It has come to my attention that several residents that have experienced a disconnection of water
services are currentlv chareed a $100.00 water renewal or reconnection fee.

The published Harvey Municipal Code 13-04-280 reads in part as follows:

"There shall be paid, prior to renewal of water service after disconnection by the
superintendent for delinquency or at the request ofthe user, a charge to cover the
cost of shutting otf and turning on the water as fbllows: F'or the first renewal of
water service fbr a user, ten dollars ($10.00); for the second renewal of the water
service for the same user, twenty dollars ($20.00); for the third renewal of the water
service tbr the same Lrser. thirtv dollars ($30.00)."

My concern is that residential and commercial water customers are overcharged for water
renewal or reconnection. As you are probably aware, a $70.00 to $90.00 overcharge is a huge
difference to those already having difficulty paying their water bill. Additionally, the longer a

meter is kept out of service, the less revenue there is to the City. A $ I 00.00 water renewal or
reconnection fbe may creatc an economic barrier to our residential and commercial water
customers.

Please accept my humblest appreciation to you for reading this letter. If my assessment is
incorrect, then please show the error. If my assessment is conect, then I request the City of



Harvey either refund the balance or issue a credit for the overcharged and overpaid water
renewal or reconnection fee to all aflected residential and commercial customeis.

I look forward to your written response.

Sincerely,



CITY OF HARVEY REGULAR CITY COUNCIL MEETING
MONDAY - OCTOBER 23. 2017 - 7:00 P.M.

The regular Harvey City Council meeting was called to order at7:05 p.m.by Mayor Eric
Kellogg.

Mayor Kellogg asked City Clerk Nancy Clark to call the roll of Council members; present were
Alderwoman Shirley Drewenski , Aldermen Joseph Whittington, Christopher Clark, Tracy Key,
Donald Nesbit, Keith Price and Mayor Eric Kellogg.

Mayor Kellogg asked Pastor Earnest Cardwell to give the Invocation and Mayor led the pledge
of Allegiance.

PRESENTATIONS:

Pastor Pitts introduced our Global Leader the Honorable Prime Minister Prince Israel

CITY CLERKS REPORT:

City Clerk Nancy Clark "I do hope all are well. I just have a few announcements, First: For the
record: I am asking all Departments, Staff and Council if you have items for the agenda please t
submit them to my office the Thtnsday before the Council meetings or it will not be placed on
the agenda. Mayor Eric J Kellogg annual Turkey Give away, sign up will start on Wednesday -
November ltr,20l7 through November 70,2107,you must present have two forms of
identification, must be a Harvey resident, and proof of residency, the Christmas Toy Sign Up
will be Wednesday - November l,20l7,lastly the Harvey Senior Luncheon will be held on
Friday - December 1,2017 at 3:00 p.m. at the Harvey Community Center .

CITY TREASURER'S REPORT:

City Treasurer Gloria Morningstar was present, no report tonight.

APPROVAL OF MINUTES:

Alderwoman Drewenski made the motion that the Council approve minutes dated October 9ft.

,2017. The motion was second by Alderman Price.

Voting Aye were Alderwoman Drewenski, Aldermen Whittinglon, Clark, Key, Nesbit and Price.

l.
MOTION CARRIED



APPROVAL OF BILLS FOR PAYMENT;

(l.lo Bills for payment list tonight.)

MAYORS REPORT:

Mayor Kellogg announced that he will come back to his report.

ORDINANCES AND RESOLUTION FOR THE CITY:

ORDINAIICE # 3358 - An Ordinance of the City of Harvey, Cook County Illinois amending

certain section of Title 4 Chapter 3 of the City of Harvey Municipal Code. (1". Reading) .

Alderman Price made the motion to suspend the rules for Ordinance # 3358. The motion was

second by Alderman Nesbit.

Voting Aye were, Aldermen Key, Nesbit, Price and Mayor Kellogg.
Voting Nay were Alderwoman Drewenski, Aldermen Whittington, and Clark'

RULES SUSPENDED

Alderman Price made the motion to approve Ordinance # 3358. The motion was second by

Alderman Nesbit.

Alderman Clark "I have some questions section 4-3-ll it says ...that the water ...
It looks like an increase to me. It is saying that a meter hast to be installed. So how many

residents will this effect? It says when the 3/+ inch pipes are installed .. . and under section 4-3.2'

8 what was the previous rate? It's a $100 -$200 dollars restore fee, and activation fee. So only
businesses have a % pipe?

Alderwoman Drewenski "Point of order" This was not a part of my packet. I just received this

Ordinance # 3358 tonight. I want the record to reflect that."

Alderman Clark "The same applies to myself."

Mayor Kellogg "Asked Mr. Lewis to speak to the questions regarding water rates."

2
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Water Supervisor Andre Lewis "Good evening Council, Mayor there are no increases at all in the
water rates. We just wanted to make it clear in this Ordinance."

Alderman Clark "ln June of 2015 there was a letter sent out to the residents about an increase
and we voted the rate increase down. I'm questioning because I'm not getting clnity, Section 4-
3;2-4 scheduled rates says residents minimum water rate $20.16 Sewer fee $10.00 , Refuse fee
926.76 and Admin fee $2.00 how is this dif[erent and what is the fee that they are currently
charging ? What was the previous rate?"

Alderman Price the tampering fee is $500 dollars for the I't offense and second offense is a
$1.000 dollars. The reconnection fee was $100. 00, this was done when we made all those
changes to the business licenses, liquor license etc.."

Alderman Clark, "'Where is that Ordinance where we raised all the fines?

Alderman Price "For the record it was stated by Supervisor Lewis that there was no increase as

long as there is not an increase my vote is yes."

Voting Aye were, Aldermen Key, Nesbit, Price and Mayor Kellogg.
Voting Nay were Alderwoman Drewenski, Aldermen Whittington, and Clark.

MOTION CARRIED

RESOLUTION # 2845 - A resolution for the City of Harvey authorizing the transfer of properfy

located at 15600 Lathrop Harvey, Illinois. (2* Reading)

Alderman Price 'Motioned to go into executive session to talk about this, there are some legal
concerns with this property.

Attorney Bettie Lewis "Tabled this until I can review it".

esolution for the City of Harvey authorizing a 3'd. Party requestor
&.15312 Dixie Highway. (f Reading)

RTSOLUTION # 2347 - A resolution for the City of Harvey Cook County, Illinois authorizing
3'o Party requestor for no cash bid for property in Harvey, Ill. to Sun Fresh Market, the property
located at 14847 Dixie Highway. *(Sun Fresh {arket) (2"o Reading)

Alderman Price made the motion that Council adopts Resolution # 2847. The motion was second

by Alderman Nesbit.
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Alderwoman Drewenski "For the record, I just received paper work today."

Ald. Clark motioned to table.

Ald. Whittington "They did not have the respect to come here, that's my concern."

Voting Aye were, Aldermen Key, Nesbit, Price and Mayor Kellogg.
Voting Nay were Alderwoman Drewenski, Aldermen Whittington, and Clark.

MOTION CARRIED

Alderman Price "For the record, our residents deserved a grocery store we need to keep our
dollars here in the City of Harvey. It's no reason to hold up the gocery store"

Ald. Clark "You don't follow the rules."

RESOLUTION # 2850 - A resolution for the City of Harvey relating to Illinois Municipal
Retirement (1't Reading)

Alderwoman Drewenski made the motion to suspend the rules for Resolution #2850. The

motion was second by Alderman Nesbit.

Voting Aye were Aldermen Whittington, Key, Nesbit, Price.
Voting Nay were Alderwoman Drewenski, Alderman Clark.

RULES SUSPENDED

Alderman Price made the motion to adopt Resolution #2850. The motion was second by
Alderwoman Drewenski.

Voting Aye were Alderwoman Drewenski, Aldermen Whittington, Key, Nesbit and Price.

Voting Nay was Alderman Clark.

MOTION CARRIED

RESOLUTION # 2851 - A resolution for the City of Harvey authorizing the transfer of property

tocateO at 15600 fatnrop-6fs'. Reading) Tabted

4.



RESOLUTION # 2E52 -A resolution for the City of Harvey authorizitrg 3^lo Party requestor for
property located at 15130 - 15144 Dixie Highway. (Jones Consultants) (1t' Reading) Tabled

RESOLUTION # 2853 - A resolution for the City of Harvey authorizing 3'd Party requestor for
property located at 15554 Halsted Street - Harvey, Il. (Noil Petroleum) (1" Reading) Tabled

REPORTS BY ALDERMEN:

Ward 4 - Alderman Key " Residents, thanks for coming out tonight, I appreciate all the
citizens for showing up, outside of that I hope that we are moving forward, tonight we got a liule
offtrack going back into that zone and I was not comfortable with that. I didn't come here for
that. Let's keep the city moving forward. I'm just glad to see us working together to get

something done."

Ward 6 - Alderman Price "Good evening everyone. Although we are trying hard to work
together, we will have clashes, it's hard for six people to always agrce,I'm more suspect to that.

There are a couple of things we need to table. We will not have an EDC meeting on the Friday

before our regular meeting because that has happen twice and it is not enough time for us to

review property and have time for the Clerk's office to get the material and have it on the agenda

correctly. I want to congratulate the City of Harvey on approving the grocery store. I want the

have a place for ow people to shop. It is supposed to be a total rehab and if they do not do what
they say in the redevelopment agreement we will have to shut them down. I appreciate the

camera program for dumping, its working great but I still want us to post the charges for
dumping. I want to thank the Street Department for what they are doing."

Ward 2 - Alderman Whittington "I'm very proud to be a senior, I've been attending the meetings

Chairman Price, and Alderman Key the meetings have been very short but productive, we are

able to get infor:rnation and ask questions, making mistakes cost. As a senior, I vote on things, I
vote we should have been much further ahead. I try to get as much information as I possibly can,

being an Alderman takes a lot of time to make the right decisions. So when I vote no don't frown
at me." I want to leave a legacy.

5.



Ward 3 - Alderrnan Clark "Thank you Mayor. I'd like to send our thoughts and prayers to the
Tabb family on the loss of Leontyne Reese Tabb. I want to thank the city for the Resolution that
was sent. I want to again thank the Police Department for what they are doing. I want to say
that in regards to the grocery store, I have no reseryation s that Harvey needs a grocery store, a
place to shop. It is important at what cost to the city and at what cost to the residents. In regards
to the water, I will bring back to the next Council meeting Mayor the paper work so I can show
you some things, water seems to be that one thing that we can't get right. We have a serious
problem... You may contact me at (70S) 491-5259 or aldermanclark@gmail.com. Thank you.

Mayor. I just want to thank everyone who came
Commissioner Debra Sims, State Representative

Will Davis, Aldermen Whittington and Clark. We had over 100 people in attendance. She
complemented the EDC Alderman Price. It in the details Ald. Price, Alderman Key an( myself,
we do want to move this city forward. Mayor, thank you for responding to every text. I do
appreciate that .and so do the ltt Ward residents. I want to thank T. Showers he doing a
phenomenal job."

PUBLIC PARTICIPATION:

Mary Jennings asked when was the light going to be fixed on the corner of her block? It's very
dark over there.

ADJOURNMENT: 8:30 P.M.

Alderwoman Drewenski made the motion to adjourn meeting. Motion was second by Alderman
Clark.

Voting Aye were Alderwoman Drewenski, Aldermen Whittington, Clark, Key, Nesbit and Price.

MOTION CARRIED

City Clerk Nancy L. Clark



ORDINANCE NO.3358

AN ORDINANCE OF THE CITY OF HARVEY, COOK COUNTY,
ILLINOIS AMENDING CERTAIN SECTIONS OF TITLE 4

CHAPTER 3 OF THE CITY OF HARVEY MUNICIPAL CODE

\AIHEREA$ the City of Harvey (hereinafter "Clty") is a home rule unit and as

such may exercise any power and perform any function pertaining to its government
and affairs.

NOW, THEREFORE, BE IT ORDAINED by the Mayor and City Council of the
City of Harvey, Cook County, Illinois, in the furtherance of its home rule powers, as

follows:

That Section 4-3-8 is amended to read:

4-3-8: TAMPERING FORBIDDEN: It shall be unlawful for any person, firm,
or corporation not specifically authorized by the City Water Department, to tamper
with, injure, damage or alter any part of the City Water Works, supply system, or any
water meter or water meter seal installed herein. Offenses will incur a penalty as set

forth below:

$500.00 - First Offense

$1,000.00 - Second Offense
Criminal Charges - Third Offense

That Section 4-3-11 is amended to read:

4-3-11.: WATER METERS:

(A) No consumer shall be supplied with water from the Village system until a meter
with an outside reading device shall be set and ready for use, except in cases

where it is impractical to so set a meter as a temporary measure. A11 meters used

in connection with said water system shall be supplied and installed by the City
and shall be and remain the property of the city.

The actual cost to the City of furnishing and installing a metet, which is larger
than the standard meter for a three-quarter inch (3/ 4") pip" service, shall be paid
by the person ordering the same imrnediately upon the installation and before

water is turned on. The actual cost of keeping such larger meter in repair shall

be paid to the City by the person ordering sarne or by the owner or occupant of
the premises as soon as the billing therefor is presented. All out of date meters

not in compliance with today's standards shall be updated and paid for by



owrrer per the City of Harvey Water Gdinance, or risk termination of service.

The person upon whose application any such larger meter is installed or the
occupant or owner of the premises where installed shall be liable for any
breakage by f.eezing or otherwise, or any loss or damage to said meter in any
manner, and the cost of making good such damage or loss shall be paid to the
City by the person upon whose application such meter was installed, as soon as a

bill therefor is presented, and the amount thereof shall be a lien against the
premises in which such meter is located to the s€une extent and with the same

effect as delinquent water charges.

Where more than one meter is required to serve the customer's premises said
meters shall be furnished by the owrrer at his cost. Said meters shall be

maintained by the City but at the sole cost and expense of said owner.

The water meter shall be installed in such a location that it is readily accessible

for replacement and reading in the opinion of the Commissioner or his duly
authorized representative.

The water meter shall be installed in a saddle which will hold the pipes in
position even without the rneter in place.

That Section4-3.24 is amended to read:

4-3.24: SCHEDULE OF RATES: A1l water supplied to customers and users

thereof, upory along, and from the Waterworks or Water Supply System for all public
and private purposes shall be supplied through meter only, and the water rates to be

charged therefor shall be and are hereby fixed in accordance with the following
schedule:

(A) Residents of the City of Harvey:

(B)

(c)

Monthly Rate:

Minimum water fee:

Sewer fee:
Refuse fee:

Admin fee:

$20.1.6

$10.00
$26.76
$2.00

Water rate is $.0n per cubic foot

Sewer fee is 1.6% of water consumption after 267 cabic feet



(B)

(c)

The rate to be charged non-residents of the City of Harvey shall be 15O% of the

resident rate, except where the City has executed binding intergovernmental
agreements with other municipalities, in which case the rates established

pursuant to said agreements shall be controlling.

In the event that water is shut off for default in the payment of water charges, the

user shall be charged a fee of One Hundred Dollars ($100.00) for each meter used
to have water turned on. This fee shall be in addition to any delinquent charges.

That Section4-3.2-6 is amended to read:

4-3.2-6: CHARGE FOR BAD CHECKS: Whenever a check paid to the Water
Department is returned by the bank for any reason, a Thirty-seven Dollar and 50/100
($37.50) fee shall be incurred and shall be applied to a special account designated for
bad checks.

That Section4-3.2-8 is amended to read:

4-3.2-8: SHUTTING OFF WATER: Immediately upon the delinquency of a

statement for water charges, the Superintendent of the Water Department or his

designee shall notify the customer prior to termination of service. Said notice of
termination shall include the proposed date of termination and a brief description of the

procedure for challenglng the terminatior; as hereinafter set forth.

(A) The Superintendent of the Water Department or his designee shall send notice to
the customer prior to termination of service by certified or registered mail. Said

notice of termination shall set forth the proposed date of termination and notify
the customer that he has ten (10) days within which to challenge termination of
service as being unjustified by written notice to the Superintendent of the Water
Department.

The Superintendent of the Water Departmen! or his designee, uPon receipt of a

customer's challenge to termination of service, shall schedule a hearing on the

challenge. The Superintendent or his designee shall hold the hearing and render
a final decision thereon. The customer may be present at the hearing with
counsel, may cross-examine witnesses, rrtay offer witnesses and evidence, and

may present defenses to the termination. All testimony shall be taken under

oath.

In the event a decision to terminate service is rendered, the customer may appeal

said decision to the Comrnissioner based upon the record at the hearing and said

Commissioner shall render a decision thereon.

(B)

aJ

(c)



(D)

(E)

The Commissioner shall have the power to terminate service #ter compliance
with the foregoing provisions of this Section.

The water shall not be turned on again until all arrearages, both as to water
charges and sewer rentals, together with any respective penalties, shall have
been paid or a schedule of payments shall have been approved by the
Comrnissioner of Public Property, in his discretion. There shall be paid, prior to
renewal of water service after discorurection by the Commissioner of Public
Property, for delinquency or at the request of the user, a charge of One Hundred
Dollars ($100.00) to cover the cost of shutting off and turning on the water. This
delinquency fee will have to be paid in order for all service to be turned back on.
When you are listed for delinquency you will be charged $100 delinquency fee.

BE IT FURTHER ORDAINED:

Section I: The preambles hereto are hereby made a part of and operative
provisions of this Resolution are fully as if completely repeated at length herein.

Section II: That the Mayor and City Council of the City of Harvey hereby find
that it is in the best interest of the City and its residents that aforesaid Agreement with
the County be entered into and executed by the City attached hereto as exhibit A.

Section III: That the Mayor and City Clerk are hereby authorized to execute the
agreement on behalf of the City.

Section IV: That all Ordinances and Resolutions of parts thereof that conflict with
herein are hereby repealed to the extent of any such conflict.

Section V: That if *y provision of this ordinance or application thereof to any
person or circumstance shall be held invalid, such invalidity shall not affect other
provisions or application of this ordinance which be given effect without the invalid
provision or application and, to this end, the provisions of this ordinance are declared
to be severable.

Section VI: That this resolution shall be in full force and effect from and after its
passage, approval and publication as provided by law.

4



PASSED BY THE MAYOR AND CITY COUNCIL OF THE CITY OF HARVEY,

ILLINOIS, THIS DAY OF 2017.

VOTING AYE:

VOTING NAY:



ABSENT:

APPROVED by me this_ DAY OF

ATTEST:

/s/
Nancy L. Clark
City Clerk

A.D.. 2017.

/s
Eric J. Kellogg
Mayor

6



 

 (65 ILCS 5/1-1-2) (from Ch. 24, par. 1-1-2)  
    Sec. 1-1-2. Definitions. In this Code:  
    (1) "Municipal" or "municipality" means a city, village, or incorporated 

town in the State of Illinois, but, unless the context otherwise provides, 

"municipal" or "municipality" does not include a township, town when used as 

the equivalent of a township, incorporated town that has superseded a civil 

township, county, school district, park district, sanitary district, or any 

other similar governmental district. If "municipal" or "municipality" is 

given a different definition in any particular Division or Section of this 

Act, that definition shall control in that division or Section only.  
    (2) "Corporate authorities" means (a) the mayor and aldermen or similar 

body when the reference is to cities, (b) the president and trustees or 

similar body when the reference is to villages or incorporated towns, and (c) 

the council when the reference is to municipalities under the commission form 

of municipal government.  

 

 (65 ILCS 5/3.1-40-40) (from Ch. 24, par. 3.1-40-40)  
    Sec. 3.1-40-40. Vote required. The passage of all ordinances for whatever 

purpose, and of any resolution or motion (i) to create any liability against 

a city or (ii) for the expenditure or appropriation of its money shall 

require the concurrence of a majority of all members then holding office on 

the city council, including the mayor, unless otherwise expressly provided by 

this Code or any other Act governing the passage of any ordinance, 

resolution, or motion. Where the council consists of an odd number of 

aldermen, however, the vote of the majority of the aldermen shall be 

sufficient to pass an ordinance. The passage of an ordinance, resolution, or 

motion to sell any school property shall require the concurrence of three-

fourths of all aldermen then holding office. The yeas and nays shall be taken 

upon the question of the passage of the designated ordinances, resolutions, 

or motions and recorded in the journal of the city council. In addition, the 

corporate authorities at any meeting may by unanimous consent take a single 

vote by yeas and nays on the several questions of the passage of any 2 or 

more of the designated ordinances, orders, resolutions, or motions placed 

together for voting purposes in a single group. The single vote shall be 

entered separately in the journal under the designation "omnibus vote", and 

in that event the clerk may enter the words "omnibus vote" or "consent 

agenda" in the journal in each case instead of entering the names of the 

members of city council voting "yea" and those voting "nay" on the passage of 

each of the designated ordinances, orders, resolutions, and motions included 

in the omnibus group or consent agenda. The taking of a single or omnibus 

vote and the entries of the words "omnibus vote" or "consent agenda" in the 

journal shall be a sufficient compliance with the requirements of this 

Section to all intents and purposes and with like effect as if the vote in 

each case had been taken separately by yeas and nays on the question of the 

passage of each ordinance, order, resolution, and motion included in the 

omnibus group and separately recorded in the journal. Likewise, the yeas and 

nays shall be taken upon the question of the passage of any other resolution 

or motion at the request of any alderman and shall be recorded in the 



journal.  
(Source: P.A. 87-1119.) 

 

(65 ILCS 5/Art. 11 Div. 124 heading) 
DIVISION 124. POWER TO CONTRACT FOR WATER SUPPLY 

 

 

    (65 ILCS 5/11-124-1) (from Ch. 24, par. 11-124-1)  
    Sec. 11-124-1. Contracts for supply of water.  
    (a) The corporate authorities of each municipality may 

contract with any person, corporation, municipal corporation, 

political subdivision, public water district or any other 

agency for a supply of water. Any such contract entered into 

by a municipality shall provide that payments to be made 

thereunder shall be solely from the revenues to be derived 

from the operation of the waterworks system of the 

municipality, and the contract shall be a continuing valid and 

binding obligation of the municipality payable from the 

revenues derived from the operation of the waterworks system 

of the municipality for the period of years, not to exceed 40, 

as may be provided in such contract. Any such contract shall 

not be a debt within the meaning of any constitutional or 

statutory limitation. No prior appropriation shall be required 

before entering into such a contract and no appropriation 

shall be required to authorize payments to be made under the 

terms of any such contract notwithstanding any provision in 

this Code to the contrary.  
 

(65 ILCS 5/Art. 11 Div. 126 heading) 
DIVISION 126. JOINT CONSTRUCTION OF WATER 

SUPPLY 
 

(65 ILCS 5/11-126-6) (from Ch. 24, par. 11-126-6)  
    Sec. 11-126-6. All the income received by a municipality 

from such a system of waterworks, from the payment and 

collection of water rents or rates, shall be kept in a 

separate fund and shall be applied first in the payment and 

discharge of the principal of and the interest on bonds or 

money borrowed and used in the construction of the waterworks 

and of the operating expenses thereof. Any surplus may be 

applied in such manner as the corporate authorities may 

direct.  
(Source: Laws 1961, p. 576.) 

 

65 ILCS 5/11-126-4) (from Ch. 24, par. 11-126-4)  
    Sec. 11-126-4. The corporate authorities of each 

municipality may make and enforce all needful rules and 

regulations in the construction and management of such a 

system of waterworks, and for the use of the water supplied 
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thereby.  
    The corporate authorities of each municipality also may 

make and enforce all needful rules, regulations, and enact 

ordinances for the improvement, care, and protection from 

pollution or other injury of any impounding reservoir or 

artificial lake constructed or maintained by the municipality 

for water supply purposes and any adjacent zone of land which 

the municipality may acquire or control. If the leasing of 

portions of such adjacent zone of land will, in the 

discretion of the corporate authorities, aid in the 

protection from pollution or other injury of the impounding 

reservoir or artificial lake by promoting forestation, 

development or care of other suitable vegetation, and the 

improvement, care and maintenance of the premises, the 

corporate authorities may lease those portions of that land 

jointly or severally to custodians of good reputation and 

character for periods not to exceed 60 years, and permit 

those custodians to construct, maintain, use, and occupy 

dwelling houses and other structures thereon for such rental 

and on such other terms and conditions and subject to such 

rules and regulations and with such powers and duties as may 

be determined by the corporate authorities.  
    The corporate authorities of each municipality have the 

power to fix and collect from the inhabitants thereof the 

rent or rates for the use and benefit of water used or 

supplied to them by such a system of waterworks, as the 

corporate authorities shall deem just and expedient. These 

rents or rates shall be paid and collected in such manner as 

the corporate authorities by ordinance shall provide. Such 

charges, rents, or rates are liens upon the real estate upon 

or for which water service is supplied whenever the charges, 

rents, or rates become delinquent as provided by the 

ordinance of the municipality fixing a delinquency date. 

However, the municipality has no preference over the rights 

of any purchaser, mortgagee, judgment creditor, or other lien 

holder arising prior to the filing of the notice of such a 

lien in the office of the recorder of the county in which 

such real estate is located, or in the office of the 

registrar of titles of such county if the property affected 

is registered under "An Act concerning land titles", approved 

May 1, 1897, as amended. This notice shall consist of a sworn 

statement setting out (1) a description of such real estate 

sufficient for the identification thereof, (2) the amount of 

money due for such water service, and (3) the date when such 

amount became delinquent. The municipality may foreclose this 

lien in the same manner and with the same effect as in the 

foreclosure of mortgages on real estate.  
(Source: P.A. 97-813, eff. 7-13-12.) 

cclar
Highlight
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IN THE CIRCUIT CnU~tT OF Ca4~ COYJNTY, ILLINOIS
COUNTY DEP~I,R,TMENT, CAA. CERV A~V'XSION

CrT~' OF CF~~CAGO~

~'laintiff,

v.

CfTI~ OF HARVEY

'~V~ILLAGE Off' HONIEWOOb~ VILLAGE OF

k~~~,ZEL CRESTS V~I,LAGE Off' POSEIY~

ViT,X,~4C~ OF DI!~IVtOOR, ~' ILLAGE pF ~+ AS's'

HAZEL CRESTS

Defendants.

rro. 2 cx 44s~s

Hon It~thleer~ IVY. Pant~c

0~2DER

This matter comes before the Court' on Plaintiff City of. Cl~zcago ("Chtcago"), Motion

to Declare Transactions Relating to City o~ IZai ey's Water Account "Unauthori:~ed

Transactions" under the Consent Decree ~.nd for A.ppoin ment of a Receiver as an ~r~depcndent

Monitor. Firsti, Ck~ica~o seeks a decl,az~ation that cer~~.in transactions conducted by De,fe~nd~nt,

City of ~-1~zvey ("~iarvey"), ~~e "una.uthoriz~d tra~sactxoza " uncicr a Car~sent l~ccr~e between the

parties regarding the o~~ratxor~ of ~Iarvey°s ~vatexr~roz~~s system. Second, Chicago requests the

appointment of a z~ecciver, at Harvey's e:~pensc, ~s an i depen.dent monitor to implement ~.nd

eza~orce compliance w~xth state law and tl~e Consent. D cr~e. Tk~xrd, Chicago seeks an order

requiring T~arvey to pro~ride ~•eal~tinne access to its cloud- aseci financial account systerr~.

Harvey has xnovcci to slxike, or, iii the alternative, ~ile a Sur-~2eply to Chicago's Reply in

~'uxtl~er Support o~ its Supplem~ntai 11~T,em.orandum on the grotYnds that the Second Supplemental

Dccla.ration a~ Ronald Cate cont~i~s new facts ancUor co ciusions to ~~vhicl~ I~a~-~rcy has had no

opportunity to respond.

Chicago's ~~otion to Declare Tran~actioz~ U

Rec~ivez~ ~s @eantcd.

ized and for Appointment of a

Harvey's Motion to Stake or File ~ Stu--Reply is d~nied.
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Background

Since 19 ~ 7, I~arvey leas purchased water f'rot1~ Chicago and resod it to its residents, iCs

i~uszz~esscs, and downstream municipalities. After• ~Tatti~ey fell behind on its water payments to

Chicago ire 2012, Chicago sued Har~~ey in tk~e CircuiC Court of Cook Cou~,ty, entitled City of

Chicago v. City of Harvey, et al,., 12 CH 44855. After the Court entered Surxa~ary Judgment

agai~.st I-~arvey iri tk~e amount of $2,6,303,39.02, tlYe parties settled Che case by CQ,nsez~t l~ecrc~

enl:ered on January 20, 2015 (the "Consent Decree").

Tk~e Consent Decree forgave some o:f ~-Ia.~~ey's interest owed to Chicago in exchange for.

Harvey agreeing to ce~tazn obligations. and consequences should it ~axl to meet its obligations.

Speeificall~, ,F~arvey was obligated to satisfy its oLitstandzr~~ water bi11s to Chieaga ;~, ~aon~hiy

iaastalments of $243,919.66 axid to day its future ti~rater bills xn a timely mat~t~ez. (Pl.'s 1v(ot. Esc, 1

¶¶4,8.) In regards to axzy money generated by its waterworks system. ("V11'at~r Rey=enuc"), H~e~~

was required to deposit all 'Water Revenue into a sc~rcgated bank account (the "V4'ater Fund")

ar~d to use ~1Vater Revenue only for water-z~elated e~.penses while r~vatez~~relatcd expense re~rnain

unpaid, (~1,'s Mot. E;c. 1 ¶¶5,6.) Harvey main~~.ins the Water ~'unci at Fifth T~aird Bank Tong

with other municipal accounts. (Pl.'s NZez~o p2.) 'The Consent Decree contains, in ~erti.nent p~.rts

~s fol.laws:

5. Deposzt t~f. A,~l VSrater Rev~t~ue x~ta Segre~atcd. B k account_.
T3arve}~ agrees tk~at on a mont171y basis it will deposit... all revenue ax income
gei~ex~ated by its ~vaterwor~ks systezzi ("~Jater Revenue"), including mono}~ Harvey
earns by reselH~g tlae water provided by Chicago to residents, in,du~tr~~ and
commercial ez~terpris~s withit,~ T-Iarvey anal any eustamers outside of Harve~~,
iiic~uding CDownstreat~, 1~~ut~icipalities~, into a speci,fe, identified and segz~e~atcd
bank accpunt ("Water Fund ~►ccount").. , ,

6. Water ~e~~enue Used FirsC k'ox Water~Rela.ted Expenses.
T~arv~y agrees that it tivill use Watie~ Revenue first for statutorily-appz~ot~cd water-
reiated expenses, and ttaat zt will not use any Water Revenue fox non-water-z~elated
eYp~nses, x;~water-related expenses remain unpaid....

(Pl.'s Mot. Ex. ~ ¶¶5, 6)

Furthermore, Haztiey is required to provide C~a~cago with rc~l-time access to ~Iarvey's cla~td

based accounting system. (P1.'s Mor. E~, ~ ¶~0,) Specifically, Paragraph 1Q states:

10. Real-Tiz~,e l~,cce~s, and Qua:rteriv an,d r~,nrnual Reports,
(a) ~~aa-~~ey shill continue to pzovide Chzca.go access in real tzxnc to the same
cloud.-based fin~.ncial system..., or any successor ~ystern, foe all lcger ace,c►unts to
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wk~ich Chicago currentl~~ has access ....

(Pl.'s Mot. Ex. 1 ¶10.)

The Cozasent Decree also outlines proccclure to .help resaIve any potential violations.

Specifically, Chicago can send Har~.~cy's Comptroller and Corporation Cc►ut~scl a "request for
clarificai~ioi~" detailing ~~~rve}~'s a~aeged "unautl~oti~ed transactiblzS," which are violation: of

Paragraphs 5 and 6. (ll.'s hiot. Ex. 1, ¶12.) Harvey t11et1 must res~ond Uy either a~z~eeing to cure

the unauthorized tra~,saction with,an 30 days or explain why sucks transactions are Yxot

unauthoriTed. (Id.) If ~:Tarvcy fails to cure the unauthorz~ed transaction. or Chicago rcj~~ci;s

~~arve}''s clai,rr~ of legitit~iat~ transact~iort~, them Ch.ica~;o may request t1~is Court ~o fi~ad tk~e

ir3nsactio~n unau~l~orz~ed. (Id) The Ca~sent Decree contains, in pertinent parts as follows:

12. U~aautharized Tz~ansactions.
... Ck~ic~~o shall har.~e kkze right to send notice to Harvey ilia er~aail and certified.
•mail to its then-Comptroller axed then-Corpor~tio~. Counsel off' a "request for
Clarafzcation" identi~yiz~g any transactiio;ns fi~c~zn the ~Uater Accouz~.t that Ch~ca~o
Baas a good ~'~ith belief are yn violation of this Consezit Aecrec ("Unauthorized
Tr~Sactaons"). An "un,autk~orizecl Transaction," is defined as a trazasaction from
tie Water Account that fails tQ campJ~ wi.tk~ ~'aragraphs 5 a~~d b of this Consent
Decree. Such "Notice o~ Request for Clari~icatio~z" ... sha11 identify the
ttansaction(s) for which Chicago seeks c~arifica.tion ar►d Cl~ica~o's good f,~itb.
basis fox believing that such transaetion(s) is (axe) unauthorized under this
Consent Deczee. ... Harvey s1~~~~ have fourteen (I4) days to xespond to such
notice by either agreexz~g to cure the unauthQri,zed tz~az~saction(s) witihin 30 days or
sct~ing ~Fot`tk~ in writing its ~r~asoz~.s why such transactxon(s) is (are) not
unautk~orized. In the event that Harvey Fails to cuz~e fhe unauthorized trar~saction(s)
or Chicago rejects Harvey's claim of authorisation for such transaction(s), then
Chicago z~ay request this Cou.z-t to find the trans~ctiio~n(s) unauthorized and, if it so
found, I~arvey~ s1~all cure it (them) ~~vithil7 seven (7) days of tlza~ rn,dzn.g.

(~'1.'s Mot. Ex. 1 ¶~ 2.)

Easily, Paz~agraph 34 o~Cthe Consent Aecrcc grants 1,his Co~.l~t "ju~isciicl;ion over the

Lawsuit for the p~uposes of interpretation, impleiner~tatzon and/or enforcement of the tem,,s and

conditions of this Consent ,Decree." (Pl.'s Mem. E~, l ¶34)

Tl~ou~kz ~-Iarvey made regular installment payments ~oz' ever a year, it eve~atually misted

se~~er31 at the end ~f 2016. (Order fan. 20, 2017.) As a result, on January 20, 201 ,this Court

found Hat~'ey in Default u,n.der the Consent becrce for its repeated :failures to make its mont~ily

in~tall.~e~t payments to Chicago and ordered, at~aon~ other things, tk~e follo~win.g; (1) it

3
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p,~ok~ibitcd Harvey from paying non-watez~-related. cxp~nse~ tivith Water Revenue ~vliile w~ter-

z~e~ated e:c~ense z~emain u»paid; (2) it reinstated the Final Judgment against I~a~rvey in the amount

of $21,724,o~o.~a; (3) it ordez~ed Fifth Third Bank to wire x.11 z~~oz~ey in the Water Fund to

Chicago; azzd (4} it ozdereci, the dowrxstream municipalities to make a1J water invoice payments

directly to Chicago; (the "Jazivary Order"). ~,,s a result, the Water Fund account was froz~~z and

the dotivnstrcam nxu.~icipalities be~~n to pay C1~ica~o directly. Ho~veve~~, k-Iarvey continues to bill.

its residents aid businesses ~~nd utilizes Pa}rtnex~t Service Net~~vo.rk Inc, ("PSN") to collect.

(I~ef..'s Rcsp. Mem. fix. A ¶6.)

Sk~ortly before t~;e Court's Order, Chicago senC Harvey a "request far clarification" on

~7ecember 9, 2016 pursuant to Para~raplz 12 o,f, the Consent Decree regarding sip potential

unauthorized transactions. (Pl.'s h'Iot. Declare X11 and Ex, 2 p5.) The letter outlined th~z•ee

violations of Para~aph 5•—failure tc~ deposit $5.93 million, of Water l~eveiZue into the Water,

Fund in 2015, faz~uxe to deposit $2.75 zn.Allion of VGTater Revenue z~ato the Watex ~"und in 20l 6,

az~d failure to sweep a~~ funds from the loc~Cbo~ account— and three violations under paragraph

6---~ transfer of o~Ter $26 m.zl~ioz~ of Water Re~~enue fro~~a the ~atcr Fund to the General ~u~.d,

Harvey's misuse of Vrratcr Revernie tc~ pay zaon-water-related expenses, anti Harvey's fraudulent

use of Water, Re~~enuc to ,pay t'or v,at~ious non-city bills, such ~s, Kai Je~~~elcrs, Kohl's, and credit

cards. (1'1.'s Mot..T~ec~are EY. 2 p2-5)

i,TanTey did not cure the Assues within 30 days ~~~d sw~x~.r~arily rejected the alleged

~~iolatians in a tettez~ Z'zom Harvey's Corn troller Louis Williams dai;ed ]December 1 G, 2C1 ~ 6

("Hat vey's Letter"). (Pl.'s M,vt. Ex.3 p1.) In the 1~tter, i~a~-vey directccl Chicago to H~,rve~~'s

Annual Financial Reports that out~illes I-~arvey's d,ctcriorating fit1ancial situation, aclxmattcd to the

use of Watez RevEnue for ~o~-water-related expenses, and made u~.support~d assertions about

'"(rater Revenue deposits. (Pl.'s l~~ot. E~.,3 p~,) A,ccordix~~ly, nn Febntary 2~4, 2017, Cl~icago ~~ed

tl~xs 14~otion to Declare T.ran~actions Relating to City cif Ha~~ey's VVat~r ?account "UnautihoriTed

Transactio~.s" u~ndcr the Consent J~ecree and for A~~ointmen:t of a Receiver ~s axe Tndcpcnclent

MoniCor (Chzcago's "Motion to J~eclare"), alleging misconduct regaa•ding the Water Revenue by

Harve~~ thzough its municipal officials, Mayor Eric Kellogg axed Comptroller Louis Williatms.

(P~.'s T+iot. ¶2.} Additipnal~y, Ck~xcago contends Harvey has de~~ied Chicago real-tizx~e access to

its accounting system as required undex t~xe Paragraph 10 of the Caz~scz~t Decree anal seeks this

Count ord,cr Harwrey to pxovide such access: (J?l..'s A~ot. Decla.rc ¶¶I5, 43.)

D
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L~~Aa~y~ll9

In its initial Motion to T7ecla.re and for A~~oint~~ent o~ ~ Receiver, Ci,i.ca~o outlined

several trarxsactions it seeks tote Court to find as "unauthorized transactions" under Para~rapk~ J 2

of. tk~e Consent Decree. Fixst, Chicago a.11~g~s Har~ve~r has spent Water ~teven~te on r~o~n-rvater-

related e~cpenses while water expenses remain unpaid, such ~s, general city-wide paS~rol] .and

Crauduler~t expenditures. (Pl..'s l~~~e►t. ¶3.) Second, Chicago a.11cgcs Harvey trat~sferrcd. over $26

mi~~ioii of Vvater Revenue to the General fund. (Pl.'s Mot. ~~33-34.) Third, C~axcago conte:nr~s

Harvey failed to deposit $5.98 million of Vi~ater Re~ejtue in to t:~.e Water Fund in 2015 azad

another $2.75 million zn, 2016. (pl.'s Mot. Declare ¶~.) Af-~er recei~~irlg subpoenaed, bank records

froze fifth Third Bank, C1licago f~)ed ~ supplemental motion in which it alleged tk~at Harvey :has

failed td deposit all the Water Revenue into tl~e Water fund and, instead, has deposited some of

t~~e Watez• Revenue into anon-segregated ~ccou~zt. (P1.'s N~enr~., p.3~-6.) Thus, Chicago sees tale

appoar~t►x~e~at of a receiver to implement at~d enforce cd,mplzanc~ v~ritla state law and til~e Consent

Decree. {Pl.'s Mot. ¶42,)

The Court ,Kas Ji~risdictr'or~ to A~poinl a ,l2eceive~

First, Haz-vey contends this Court does not ha~~c jurisdiction under the terms o:f the

Co»seat Decree to appoint a receiver and, thus Plaintiff's entire motion is cieFeat~d. (Deb.'s Resp.

to Moi.. 1-5.) Specifically, k~Axvey contends tklat tl~e Consent TJecree does not caplicitl~' ~ro~vide

that tkze Court can appoint a receiver pursuant to Paragraph 34, nor does the Consent Decree

esplieitly allow for tl7e appointzx~er~t of a receiver, }used ova a ~~ding of "unauthori;>_ed

transactions" pursuant to Paragraph 1.2. (Def's Resp. to Mot. 1-3.) Ho~vevez, the fact. that the

Cofisent Decree does not explicitly o'Efez an appointment o~C a receiver as ~ remedy does :not

adversely affect this Court's jurisdtctzo~ ~o appoint one. Aaxagr,~p~~ 34 o,f the Consent becrec is

sufficiently broad to cm~ower the Coti~r~ to appoint a receiver even without the e~pli.cit language.

(P1.'s Mem. E~.1 ¶34.) Moreover, this Court, as a court of equity, has the inherent power tp

app~i~t a receiver. City of Chicago v. Concordia Evan:~~eliccrl Lutheran Church, 2b 16 TL A.pp

(1st} 151864, ¶37.

Paza~raph 34 of the Consent D~cz~e is broad enough to grant this Court juxxsdictaox~ xn

regards to conflicts under it~. Speci~cal.ly~, Para.gra~h 34 sates:

Rete»,tiort of Turisdzction. The Court shall retaaz~ juz•isdiction over the ~,z~vsui.t dot'

tl~e purposes of intcrpretal:ion, implementation and/or cnf'orcemcnt off' t}~e tez~as

and c~z~ditions of this Consent Decree.
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(Pl.'s Mem..E~.,1 ¶34.)

The plain lax~guag~ oaf tlae C~nscnt Decree demonstz~ates the parties conscn~ed to giz~z~g

this Cburt ~ou~cr ~o intez~axet the Conse~7t ~ec~•ee, as well as, im:plem,ent ~.nd en~oxce it. I~.l.

I~arvey acic.~owleeiges the Court possess fi1.1e power to enforce. "Paragraph 34 of the Consent

Decree... provides that t]ais Court has retained jurisdzction over this la~~vsu~t only for, the ~i~xxited.

,purpose o~ez~forcing the terirxas of the Consent Dec,ree." (1Jef.'s Rcsp. to Mot. 1).

However, Har4~~y maintains that no provision of tihe Consent Decr~~ allows the Court to

designate "unaullia~ized transaci:ions." (.Def.'s Resp. Niot. 2.} However, tie Consent Decree dies

in fact explicitly allow the Couz-t to make these findings. Par3gt~aph 12 holds that of Chicago

brings violations o~Paxagxapk~ 5 anc3 6 to Han~eST's attentrota ar~,d Tjaxvey fails to cure or disputes

the violations, then "C~Zieagc~ may z~equest this Court to find t11e t7ran~action(s) unauthori~e.d."

Pl.'s N~fem. F:~.1 ¶ 12.) Thus, the pain language of Paragraph 12 makes clear 11~at upon.

Chaeago's request, this Covert can rnakc findings oI' unatttl~o~ized transactions under the Consent

Decree. (P~,'s Mem. E~:.1 ¶I2.) Hotivevez`, even if this is exact language di,d not exist, Pa.r~,gr~,ph

34 is suffic,rentZy broad to permit the Court to rnal~e t~aese findings as it gives the Court the power

to iz~tez~pret, implement, and ez~fo~`ce tk~e te~~xns of the Consent bccrcc. (Pl,'s Mein. fix, l ~j34.)

Thus, it na~uxaZ~~}T ~o~lows that if the Court is to enforce th,e Cnz~se~t Decree, it will ~►~ve to

detexxninc if them is sarr►et~i~g tb:at needs enforcing, i.e., make Findings that Garvey is or is not

complying with th,e texas of the Consent Decree. Since Paragrapk~ ~ requires a!1 Water Revenue

be deposited into a segregated bank account and Paragraph 6 requires ,H~zvey to use the Wa.tex

Revenue for water-related e;~pe.nses, then pursuant to Paragraph 34 the Couxt has the jurisdiction

to detez~n.ix~e whether Harvey is pz~aperly storing and spcncling Water Revexauc and enfonc~

compliance if Harvey is not. (PI.'s Mem. E~.J ¶¶5, 6.} Thus, tb.e Court is within xts po~vcr un.~cr

the plain language of Paragz~aplas 12 and 34 ~o make determinatrot~s of ~arvcy's compliance with

the Co~s~~xt Decree, n~m~ly ~~11etl~e.r IZarvey's transactions are authorized or unauthorized by the

r~quirerxaents of Paragraphs 5 azzd 6.

Nest, Harvey con~;ends that ~aragxapk~ 34 0~ the Consent D~c~~ee is a~ot specific in

granting the Caurt authority to appoint a teceive~. (ref.'s Resp, to Mot. l-~.} I~io~~evcr, i;he

power to appoint a ~r~~ei.ver is an inherent povt~er of a court of equrty. City of Chicago v.

Concordia Fvang~l~cal L2.ctl~erara Church, 20X6 X~ A'~pp (1st) 151864, ¶87("The legislature

~~
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recognized the x~nherent power of a court of equity to appoint a receiwez~ and from this

infere~.tially stared that a court of equity could. reasonably find else appointment of a receiver

appropriate in a situation..."); ,People ex r~el, Fahner v. Con~mttnity I~ospital of.~'vanslarz, ] 0~ jl~,

.4pp, 3d 1051, 1059 (,lst Asst. I982)("tihe court s?~all have all ordinary pa~~vers of~, court of equity

to appoizat a receiver"). "A, court of equity k~as tlae power to appoint a receiver of a c~z-poration

when conditions of dissension,, dispute, fraud or misax~a.nagemcnt exist ~~vhzck~ make it rmpossib~e

for the corporation to carr~~ on zts bti~siness or ~reserv~ its assets..." Duval v. Severson, 15 i,lJ„

A.pp. 3d 634, 642-43 (1st 17ist. 1973}. "Altk~augh the appointment of, a receiver rs generally a.

]~a~sh~ rerrxedy, it is an equitable remedy used ~~rhez~ in tl~e sound. discretion, o.f the trial judge nt is

needed to i~asuze complete justice." Chicago v. Westphalen, 93 ZJ~..A.pp. 3d 1 ] 10, 1.126 (1st List.

1981); Poulakidas v. Charalidis, 63 Ill. ~1pp. 3ci 610, 61.3 (]. st fist. 1979)("application for tli~

appointment of a receiver is addressed to the soun~3 discretion o~F t~~e court"). Thus, t~azs Court has

jurisdiction to revietiv the facts of the case a~n.d issue appropriate remedies xn. the enforcemez~it o~

tk~e Consent Decroe, ~vbicl~ may include the appoii~trnent o~ a 1•eceiver.

Harvey contends that t~~e cases Chicago relied on in itis l~T,otxoza do not demonstrate tlac

Court's ~utlaority to appoint a receiver. (Def.'s Respon. to l~~ot. 4.) Hovve~,ez, as dcmonsi~ated

Allis Curt, as a Court of ec~ttity, does as fact knave the power to appoin1;. In its xequcst for an

appointment of a receiv~z, Chicago contends this "Court has tae equitable power to enter

appropriate ozders to pr~~ent and restrain fixture violations of state Iaw and t~~e Consent D~eree"

and. cited to two Illinois cases: (1) Cmty. Renev~>al Found,, Inc. v. Chicago Title & Trus1 CO., 4~

I1L2d 234 (T970) end (2) City of Chr.'ccrgo v. Cos~nopolalc~~~ Nat'Z ,$ank of Chzcugo, 77 i,il„P>.pp.3d

2 ~ 2 (~ st Dist. 1979). (Pl.'s I~~ot. ¶29.) Additionally, Chicago pointed to tkuee persuasive ~edezai.

cases: (I) ,Local 2~ of Sl7ee~ Metal YVorker's Int'1 Ass 'n v. EEOC, 478 US. 421, 481-82 (196)

u~hexe the Unified States Supreme Court approved the a~poxntzn.ex~t of ~n adm.iJ~i.stxator to

supervise compliane~ with a cou~~t order "in light of the cliF~iculties irnhercnt in monztoz~iz~g

comp~xanCe with the court's orders, and. especially petitioners' ~stablislled c•ecord of resistiance to

prior state and federal covert orders"; (2) Nalr'orlal Organization for Reform of Mat^ijuana Lcnvs >>,

.11~iallen, 828 ~'.2d 536, 544 (9tkt Cir. 1987) where the ap,pell~te court upheld the a,ppointn;tel~t o~ a

master to monitor implementation o:F the civil rights decree; and (3) United States v. Micr~s~Tt

Corr., 147 F.3d 935, 954 (b.C. Cir. 1,998) where Abe fed~raI court notes t~~.e "well-establisk~ed

tradition allowing use of special masters ~o oversee com,~~iaa~ce." (Pl.'s hoot. ¶3Q.)

7
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Harvc-y argues the I11.zr~oi.s holdings are narrow and only d,cmonstrate the Cou.~-t's ability

to appoint a z~ecei~er to preserve and restore ,reside~~tial property, a~ad since Chicago is not

attempting to enforce a bualdzzzg code in this mattex, the Court does not have the po~vez to appoint

a receiver ~~ere. (De£'s Respon. to ]1!(c~t. 4.) Addytional,ly, ~larvey attacks the federal cases

~Jiegzng ttxat ~~eccive-rs 4vere appointed to enforce co~~.plaanae wit~a nice federal coui~s' orders, not

an agreement be~~veen t~.e ~a~ties, lca~~ing this Court without ~lze p~~x~er, t~ appoint a receiver

here. (bef.'s Respor~, to Mot. 4_) k~Io~vever, as d.iscussccl above, it is within th.e znherent po~ver of

a court of equity to appoint a r~ceir~er and it may do so ~o~- a variety of reasons, such. as, to

enforce building codes (Cnaty. Rerreulal Found , Irzc., 44 I1.1.2d 284), to prevenl~ dissension,

dispute, fraud Qx ~z~zs~naxia~ement exist which make it im~ossibie for a corporation to carr~~ on its

business or pr~ser~ve zts assets (.Drawl, l~ Ill. ~1pp. 3cl 634, 642-43), or to allow a mortgagee

possesS~oz~ (Bark of ~tnZ., N.A. v. 108 N. State Retail LI ~C, 40 Y Tll. App. 3d ]. 5 S, X 65 (1st T~ist,

2010)). This, if this Court finds the facts of the case merit a receiver in ordex to carry out justice

and prevent ~-iolations of Illinois Iaw a~ad tlxe Conse~at Decree, it may do so.

Harvey Hns Cnninritted Unaictfaorized 7'rar~saetiof~s Under t/re Co~zsei~t Decree ,~enderiirg l,,~te

A~~ointmenl of a .i'2eceiver.ApProprza/e

Pursuant to Paragraph 12 of the Consent Deere, the Cot~rC in~y determine `v1~etl~er

Garvey violated, ParagrapI~s 5 and 6 and made a finding of "wn.authorized transactzon." (Pll.'s

I4~io~. Ex. 1 ¶12.) Harvey has alleged sc~eral violations under each p~,~graph and the Cou~-I.

addresses each potential ~ut~autl~oz~zed tz~ansaction.

N'ofr-Water-Related Spending

Ckzxcago a.11cges that Harvey ltas used Water Revenue foz~ t on-water-related e~cpe7ases a~

violation of Paragraph 6, including ~`raudulent transactions and various non-water-related city

spending. (Pl.'s Mot. ¶3,) 1~arvey is required to use the•' ~'~,tcr Revenue ~'or water-rclatccl

expenses by Illinois 1~w, the Consent Decree, azad this Catu-t's January Order. Under• ~~Iix~ois .law,

~az-v~~~ ~xiay only use Water Revenue fc►z~ water~z~e].ated expenses, unless all water-z•elal:ed

expenses are satisficcl:

All the inco~x~e recezved by a municipality from such a system of jvater~vorks,
from. the payment and collectipn of water rents or rates, s~l~l.~ be kept in ~ separate
fund and shall be applied first a~n tie paynnen~t anc~ discharge of the pni~neipal
o£ ~ztd t is interest on bonds ox' ~o~ey boi•x'o~~ved and used in the constKuct~on.

of the waterworks aid off' the operating expenses thereof. And surplus may be

applied in sucks nnanner as the corporate authorities ma_y diz-ect.
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65 ILLS 5/~ 1-126-5 (em,phaSi~ added.)

Aciciitional,l~~, ~p~ragraph 6 of the Corzset7t I~ecz~ee z~equires ~-IarvEy is "use Water Revenue

f rst fQr statutorily-approved water-related expenses, axed that it will nod use an,y Water Revenue

for non-water-related expensEs, if water,-~e,lated ~~pex]Se5 remain unpaid..." (ll.'s Mot. E?:, 1

¶6.) Lastly, the Court's January Order s~eei~ically ~rQllibited kZaxvey "from ~a~izag non-water-

rclated e:~penses with "l~'ater Re~~enue wk~ile water-zelatcd expcns~s remain. Luapaid." (Order, .l~at1.

20, 2017 p9.) Indeed, Z~arvcy is obl ~al~ed Qnl}~ tt~ use the 'Water Revenue on. water-related

expenses, as currently watez~ expenses rcmarn unpaid. ~ssez~tially, tlaere are three categories of

tivatez~-zelated expenses: (1 } cuurzex~t p~rehases of water from Chicago; (2) settlement paynncn,ts to

Chicago; and (3) tivater-related expe~,~ses foz• the running of the utility, ~~~clud.ing billing and

co(aections as we11 as mazntenanec and repairs. (Pl.'s Mot. ~;~, 7 ¶22).

~zz~st, Chicago ~Ileges .fraudulent payments were made from. tl~,e Water Fund to day bills

to Ka~v Jeweiez~s, Kohl's Department 5toxe, anal a. Capital O~n~ credit caz~d, and to make a

contribution to ~ 529 college fiord accQui~t. (,P~.'s Iv~ot. ¶3.) In its December 16, ZOIb Lehrer,

Harvey not only admitted to the fraud and mis-~xse cif water funds, but also expressed indignat;~on

at C~z~ago's concern:

The amounts you noted as the City pay~~ng n.o~~zelated expenses frozr~ water
account are an insult. T}ze tb.ou~t that the City would pay Ka~~ Je~ve~ers, KohI's
Department Store and other sueli bi11s ot~t of City funds, iz~dicatcs I:hat youz~
impression of the Cxty is t~a.at we condone frauclu.lent acl:i~ities, and nothing can be
fuxther ,froze the trrath. VVe a.re sLvprised that tl~i~ was z~educed to writing without
looking at the bank statements in detail, whereby it ~~ould have been noted that
these fraudui e~,t activities wire reimbursed tv t}ae City. VV'e know that. ~~ve axe z~ot
the o~1y ~o<<ernmential entity, busxn.ess or individual that has had :fraudulent
activity ,posted to .its chec~:in~ account:.

(Pl.'s IVtot. Ex. 3 p2.)

instiead o~providing more in~'orm,ation regaz•di~~ the admiricd fraudulent transactions and

steps that Harvey intends to take to prevent such ~Fraudule,~it trarxsactioz~s in the Firture, 1Tarvey

excuses the problem by essen,txally saying "it ha~pcns to everyone." Id. A~~oreover, Harve~r failed

to address t11e fraudulent pa~ctnerrts in bot1~. zts Response to Chicago's Nfotion to Appoint: a

Receiver• and in its Response to Chicago's Supplemental Mema. (Def.'s Resp. I~~o~. S~h and

Uef.'s Resp. Supplemental I~Terza. 7~8.) Thus, it is undisputed that fraudulent pa~~met~ts were

0
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rx~ade with Water Re~~en,ue. A,ccardingly, chic Coturl Inds the Fraudulent payments made ~roxn the

Water, Fund are a direct violation, of Paragraph 6 and thus are "unautl~orzzed transactions"

p~.ir~uant to paragraph 7 2 of i~,he Cor~se~at decree.

Second, Ch~Gago alleges that Harr~e~ leas used V~~ater Revenue to pay nor -tivater-rcl~tccl

e~.penscs, such as general city payroll. (Pl.'s Mot. ¶3.} First, Harvey s December 16, 2016 Letter

did not deny that it used Water Reveazue for ~o~n,water-related e;~penses, but sxxn.ply referred.

Chicago to its annum xepoz~t: "fur simple response to your nsserti,o~s zs for }you 1:o review pages

14-17 of the City's A~t_z~u~l financial i~c~orts for ~1~ril 30, 2015 and 2016." (P1.'s Mot. Declare

Ea. 3 pl.) The gages cited by ~-Iarvey represent a chart;, ~ntitl~d `°State~x~ent of Nei Posrtinn-

Propxiety funds'' for the Watier. Revenue found in "City of ~iarvcy, Illinois ~~xzual ~'inanc;ial

Report fo.r the Fiscal Year Ended April 30, 2016" ("2016 r~,,~ual Report") that ~~vas prepazed by

an indc~enclent auditor'. (~~.'s 1V~ot. Ex5 p.14-17, 42.) However, in "Harvey's N~ana.~~ment Le~~ter

for the Fiscal Year ,Ended April 30, 2016" that accompaniccl the 2016 Ant~,ua~ Report, Hat~~cy

admits to using the Water k'und to zxieet the city's budgetary shortfalls:

previously during ot~r current year-end audit prt~ceduz•es, w•e noted the City's
financial condition has continued to deteriorate from the prior year. ~'e noted that
the expenditures out of the General Fund have been causing the Caty tc~ borrow
fcozr~ its other funds, including ~l~e TIF Funds arYd the V4~ate,r Fund, ~n orcler to
meet its obligations.

(Pl.'s ~~ot..E~c. 4 ¶27.)

By Harvey's o~vn admission, it has been "borrowing" Water Reven~ie in ti-~e Water Fund

to satxs~y otk~er non-water-related city expenses. Id. Moreovez, ~~a~rey clid not deity or ei~en

address its use of the Water T2evenuc for these non-water c~penses in either its 12csponse to

Chicago's A~iotion to App~iz~t Receiver or in its Response to Chicago's Supplemental Memo.

(D~f,'s Resp. N[ot. 5-6 and Def.'s Rcs~. Sup~lement~,l Mem. 7-$.) Thus, it zs undisputed that

Harvey has used Vt~'ater Revenue to pay non-water-related c~penscs. flecordin,g~y, this Court

finds the use of Vijat~r Re~erzue to pay ~aoza~water~relatcd expenses while water e;cpenses xern~z~

unpaid to be a diz~ect violation of Paragraph 6 and tli~is are "Ltnautl,~ot~i7ed txax~sa,ctions" pt~rsu3nt

to Paragraph 12 o F tl~e Consent Decree.

Further, both unauthorized transactions regarding t11e improper use o£tk~e Water Revernue

make ~n ap~aointme.~,t o~ a receiver approprial:e. First, 11~e occurrence of tl~e fxaudulcnt paymemts

a~n.d ZJ.az-vey's cavalier attitude Lo~va~•ds them ~uppoz-t tl~e .n.eed .for a receiver. To this date, ~Sarvey
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has failed to provide any informatio~a as to ho~v much, no,oney vas taken., who took the momey,

vv~tat, if any investigative steps ~~cr~ tiaken, what potentiia~ discipline ox criminal claar~Es were

puzsued, how much was reimbursed a~r~d by whom, or wk~at measures were ir~-zpiementecl to

prevent such fiu~thex fraud. Instead of taking an,y proactive measuxes, H~.rvey simply de~7.~ects

responsibility, (Pl.'s M,ot. fix. 3 ~,2.) The fact. that Harvey has allowed fraudulent transactions to

occur aid its door attitude in the addressing the issue make a receiver ncc~ssary.

Second, Harney has a dezx►onstrated ,l~istozy of failing to pz~operly use tl~e ViT~tar Revenue
for water-rcl~ted e~.pens~s. First, Harvey fell so fax behind in ~ayin~ its ~rrat~z bills to Ck~icago

ghat Ci~zcago had to sue Harv~~ itz 2012. After a jud,~nnent was entered against it, Harvey sxg~aed

the Con~~nt ,Decree in wl~. ch it agreed to use Wa~~r Revenue to pay wvater-related expcns~s,

spec~~cally paying its past water bills and staying cwrrent on its ne~v ones. Next, Harvey failed to

meet its pbla~ations under the Consent ~ecrcc and Che Cotu~t once again ordered I-~az~~ey to use

~'J'ater Revenue only for water-related expenses. (Order of Jan. 20, 20]7, p9) However, Har~~ey

has notiv ~'~~~ed to f'ollort~v this Court's Order. ~`urther; Harvey failed to cuz~e the uraauthoxi,~cd

tz~ansactions of tl~e V6'ater Re~~enue after receiving CYzzcago's Request for Clarification as zs

required by t~ac Consent Decree, forcing Ck~icago to bring this zx~otion. (Pl.'s Mot. Ex. ~ ¶12.) In

conclusion, Harvey has failed to follow Illinois law, failed ~o Folla~,v its o~vn Consent Decree,

failed to follo«~ tl~xs Court's Ordez, and. failed to cure Y~ae unauthorized transactions outlined in

C11~cago's Letter. Ha~r%ey cannot be trusted to on]y spend ~at~r Revenue on water-rela~t~d

e~:p~nse9.

llccordingly, the occurz~ez~ce oP multiple fraudulent payments, kIarvey's cavalier atti.t~lde

towards ti~.ese instances, az~zd its rlernonstrated history of n-~isusing 'Water Revenu.c not oily make

a receiver appointment appropriate, but necessary to ensure that Harvey ~ollo~vs tilte Iaw, l,he

Consent Decz~ee, and this Court orders.

Deposit. Farltrres

iz~ its original zxiotion, Chicago contends that Harvey failed to clepos~t all Water• Revenue

into the VJatez• Fund, specifically $5.98 m~laion in 2015 and $2.75 ~zaallion from. January-August,

2016. (Pl.'s Not. ¶4.) Once zt received bank. records from Fift1~ Tl.~i~cd Bank, Chicago filed a

suppleme~.tal memo to further allege teat Water Revenue collected from Harvey's residents a:nd.

businesses Was also not dept~sited into thie segregated account after the January Order vr~s

entered 2Q17, (P1.'s Mern. p,3.) Harvey is required to deposit all tiV~ter Rer~~enue into a
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segregated accou~zt, the Water Fund, by Illinois la~v and tlae Consent TJecree. Under T1linois la~v,

~~:1.1 the income reee~ved by Haz-vey "from the payment and collection o~ ~vatcr rents or rates; sl2a~~

be I~c~t i~ a separate fund." 65 ILCS 5/1,1126-6. (en~plaasis added.) ~dditionail.y, paragrapk~ 5

o:F the Consent Decree requires ~-Iarvcy to deposit "all re~~enue or incorr~e generated by its

waterworks systenn ("VVatex ~2ct~~en~~e"), including money Harve~r earns'by reselling the r~~atcr

provided by Chicago to resideiats, industry and carnmercial enterprises ~vit~in H~zvey and ~.ny

customers outside of IIarveyr, including [Dor~vnstxeam Mu»icipalitics], into a specific, identi~~d

and segregated bank account," (PI.'s Mot. Ex.l '~5.} Harvey, by law and tluougl~ its awn

a~rccm~nt, is abli~ated to deposii~ all Water Revenue into the tiv~,~ei~ fitr~d,

rzxst, Chicago contends ~Tarvey failed to deposit all VVate~~ Revcnu~ into the Watez• ~'Taxid

since the ,Tanuary 2017 Ordcr was ez~tcrcd and attached the subpoenaed Fifth Third ~~z~l:

statements to supporC its ctaim. (P1.'s Metx~. ¶3 and E;~. A,-B.) The Water. Fund statezncnts sh.ov~~

deposits from. Payment Sezvzce Network Inc. ("PSN"), ~n~hich klarvcy utilizes to collect water 'bill

payments from its residents a~ncl businesses. (ref.'s Resp. Mer~z, fix. ~i ¶6.) From September,

20 6 through .ianuary, 2017, tl~,e fifth Third Bank W'ater~ Fund statements ;~l~.ow there weze

appro~:irnately 30 PSN deposits into the Watex k`unci ~acil n~o~tt~. (Pl.'s I~~Tem.. fix. A.) ~Iowevcr,

after the 7at~ua~~ 2017 Order was entered at~d the ~Jater Frtnd account. ~~vas frozen--~-meaning

Harvey WOL11Cl 110 longer have the ability tc~ vvitl~dra.w funds from ~t- the deposits began to

drastically ciccline, (ll.'s Mom. E~. ~.) In Feb~uaiy, 2017, only l 0 FSN deposits were made ~u7d

in Marcie, 201.E zero PSN deposits `~,rere Facie into the Water fund. (Pl,'s Mom, Ex. ,~.)

Accoz~dingly, the Fifth 'third. Bank statenncnts far lye Water Fund from September, 2016 throu~.gli

March, 201, 7 show the decline in total funds and ~'SN deposzts~

~4~~onth Total Deposits x~to the
Water Fund

Nunrxber of PSIS
depositq into the
Water find

Se tember, 2416 $1.,653,719.48 30
October, 2plb ~1,53I,8~7.98 al.
November, 2016 $$87,043.92 30
T~ecember, 2016 $Gf2,920.03 29
Tanuar ~, 2017 $97,107.63 31
Feb~.va. .2017 $~ ].,757.77 1 d
march, 2017 $ 7.4,813.62 0

(Ck~art crated by Court based on, data. in Pl.'s Mexz~, fix. ~1.)
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While tale PSN deposits i~ato tkae ~~Vater Fund ground to a l,,a~t, PSN deposits began and increaseci

in another .Harvey account at Fifth Third dank, the "City of Harvey Pooled DiSbursexza~ent"

("Pooled Account"). (Pl.'s Mem. E~. B.) ~rz Febzvary, 2017, there v~~ere i 3 ~'SN deposits rztade

into the fooled 1~ecount an,d over 30 PSN deposits in R!Tarch~, 20 7. (Pl,'s Mem. F~. II.)

Harvey does not deny ghat Water Revenue collected through PSN is now being deposited

into tie Pooled r~ccount_ (Def.'s Rcsp. Mem. Ex. ,A. ¶15.) In fact, T~arve}~ admits that Wai;er

Revenue is going into tk~e Pooled Accouixt, but co~,tends it is still being used for wate~~-rel~~ted

expenses:

It is m5~ u~.dcrstandin~ that tt~e City of Chicago cl~inzs tl~at the Podded
Disbursenacnt Account that xeceivcs water related finds xs n.ot being used for the
operation of the Water System.. ... ~io~vever, all water .related funds are
exclusively being utilised ~oz' the operation o~f the Water System. Those wa,tcr
relatEd fixnds ire utilized to pay employees, maintain the ptttr~pi~g statio~as and
p~s~ .for utility service for those pumping stations.

(Del.'s Resp. Mem. Ex. A ~~5.)

Not only does Harvey admit to pui~.~ing Vl~'ater R~ve~aue in a Pooled Account, 1t diSm„iSses

xts actions as a problem axed complains that since tk~c 1~~ater Fund account was t'ro~en z~a Janu~~.ry,

2017 it needs the money z~. another account sa tk~at ~.t can make pa~7o11 and other expe~.ses. (ld..),

However, this is not Che lave, ~n.or what Har~~ey agreed to in the Consent Dec.rec. Harney as not

required. to place so~xze of the Vdatez~ Revenue in the Water Fund, r~or may Harvey deposit Waiter

Revenue iz~ other accounts if ~-Ia.rvey thinks it needs to clo so. Ha~wey nnust place all ~X%~ter

Revenue info the WatEr Ftu~d and any failure to do sp is a violation of Paxa~raph 5 o,f the

Co1~se~nt Decrcc.

Harvey contends that the decrease in V~~atcr Revenue cans be explained..~,s Comptro~~er

Wz~aiaz~s explained ire ~zis declaration, ~Ta~tiey invoices appro:~izt~~tely $700,OOQ a month from. its

residez,ts az~d businesses arad rEceives pa~~n~,ent on.1y on about 80°1~ o~ the bills, ~v~7ich explains the

lover deposits. (Uef.'s Resp, Mem fix. A ¶12.) Even taking Comptroller Wi]l~azns at his word, i.f

only 80% of $70~,p00 was actuall~~ paid to Harvey, then Harvey receives $SC0,000 of Wa.ler

Revenue a month. However, only $51,757,77 vas cle~osited itt,to t~~e Water k'ur~d account in

February, 2017 ai~,d only $14,813.62 was deposited in IVlarc,~, 2017. (Pl.'s .Mem. ~~..A„) J3y

Harvey s own Comptrollex•'s estimation,, o~~ez' a million dollars o~ W~.ter Revenue was not

deposited into tk~e 'VJaier Fund .in. March and Febru~~ of 2,017 and is still un.accotulted .for. The
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Court finds tk~is to be another aclmzssaon by Harvey that it is failing to deposit all Water Revenue

~z~to the Vi~ater fund account.

~-Tarvcy also tries to explain that the low balances z~ the Water fund in March a.nd

February are the result o~ the Dovv~-~stzeam Municipalities m~,lcing ~ayrxzcnt to Chicago. (Def.'s

Resp. Mem. p5.} While tlxis would certai.zaJy cause a decrease in the balance of the Water Fund, it

o~;Fers no explat-~~tion as to why the Water Re~~enue being col.lectect from ~ Zarvey° z•esidents and

businesses through pNS is no longer being deposited into the Water FLmd, but being deposited

into t1~e Pooled Fund. It a~Iso does x~ot explain, ~~~Iaeze the ~st.r~nated $550,000 of ~Ta~er Revenue

collected each month ~vex~t in February and, l~~larch of 2Q 1.7. Thus, this axguxncnt too fails.

In conc~usxon, the Fzf~i~ Third Bulb statez~n.cnts Tor the Water Fund end 1:he ~ao~led

.A,ccount dcmonstxate that in ,Februa.ry and March of 201 Harv~}R depositcci Water. 12evenue into

a ~~dn-segregated account; Han~e~~ admitted to depositing Water Revenue into the non-segrega,~ed

acct~unt; I~arvey adm,~tted. to ids Fai~uz•e to deposit h~rndreds of thousands if not a million cl,ol].ars

of Vijater Revenue into tihe Water Fund; and T,~arvey has failed tp prc~v~dc an accounting ~~',vhere

that money went. ~'llus, it is not disputed that a,11 the Water. Revenue drd .not go into the '~7J'~.tcr

Fund in February and .Nlazch of 2017. ,A,cco~dxngly, this Court f~~ads Harvey's ,fazlure ~o d~pc~sit

~Il Water Revenue into ~ se~re~ate-d account, tlxe Water Fund, is a direct violation of ~'aragraph ~

and thus is "unauthorized transactions" ptusuat~t td Paragraph 12 of t11e Consent Decxee.

Second, Ck~zcago contends that Harvey i`ailed to deposit all Water ~evcnu~ into tkte ~Vatcr

Fund iri 20 ] 5 and 201 ~, specifically X5.98 ~xzxllion in 2015 at~d $2.75 millioi-~ from January

Au.gusi:, 2016. (Pl.'s A~ot. ¶4.) Ck~icago hired a ~orensi.c accouniant, Ronald Cote, to perform a

fnaneial analysis of Harvey's Water Revcnu~ collection aiad deposits. (Pl.'s Mat. 7 ¶¶2-3.) I~z a

swoz~. d,cclarativz~, Cote concluded that "during the cale~~dar year 201 S, tie UtilYly J3zl~in~

System sub-le~cr in t}Ze .A,CS System recoa•ded $5.98 million. ;move xn payments having bee»

received by Water ~'uncl the was deposited intro the Water Feand Acc~uzat, as shown iza the Water

Fund ,account bank statements." (Pl.'s I~~ot, 7 ¶18.} Thus, Cote concluded this indicates that

Hartvey did not deposzt $5.98 millions o:F Water Revenue into tie "l~rater Fund and it is unkz~o~Nn

where tl~e ~x~oney went. (Pl.'s Mot. 7 ¶l8.) To support his conclusion, Cote included a table that

depicted the cash received through the utzlity billing service fi-~~~1 each month z~12015 conr~.pared

to the cash deposited into the V4'ater rand in cac~, respective month, (~1.'s 11~iot. 7 ¶18.) llfrer

calculating t~xe difference from the cash r,-eceived and. the cash deposited for ea~l~ nnonih, the total
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of non-deposited V~~~ter 12evenue ~irom 2015 equaled $5.98 milli~.n. (~'1.'s I~~tot. 7 ¶18.) Cote

co~dueted the same analysis for the fast six months c~~ 2016 and provi.dccl anotk~.er table that

depicted the casks received through the utility billinc service and the cas1~ d.cposited znto the

V'~rater Fund_ (Pl.'s Mot. ~ ¶19.} Cate concluded tl~3t from January to R,ugust 20I6, the utilr.ty

bi~.ling system sub-ledger in the ~1CS system records $2.75 million more i.n c~s1z ieceivcd tli~.n

r~vas deposited into the ~Vatez~ Fund. (Pi,'s Mc►t. 7 ¶19.) Agai.~z, it is unknown where t.~;e money
has gozie, (Pl.'s Mat, ~' ~j19.)

In response ~o the allegai~ion of over $8 million of una,ecounted Water Revenue, Han~e}~ is

wholly silent. k'irst, Harvey's Letter never addressed the missizag $5.48 rzlillion from 7015 or

$2.75 milJi.on from 2016. (Pl.'s ~~Iot. ~x 3.) Puzsuant to Paragraph 12, if Chicago seeks

clarification for a passible violation of the Consent Y7ccree, T~azvey is required C4 cure the

violation or offer an e~pla~ation ~s to ~vk~y it is not a ~~iolation. (PI.'s Mat. Lx 1 ~~2.) As Harvey

did n;ot produce the missing zx~oney, Dior offer ~n e~plan,atian, it .gain violated the Consent

Decree. Next, Harvey's 12esponse Xo Chicago's Motion also Failed to acknowledge or e:cplaiz~ the

missing Water Re~~enue from 2015 ~d 2d16. (Def.'s Resp. Mot. ~5-6,) Moreover, Harvey's

Response ~o Chicago's Supplemental. Memo also ~'arled to offer an explanation for the

diserc~aneies between tine 2415 and 201.6 utility billing sey~vxces sub-ledgea~ cash and tlae cash

d~posi,ted into the Water fund. (De~','s ~csp. Men7r,.)

Harvey does atte~x~pt to offer 3n explanation as tQ tiv~~y the "pre-November 20 ~ 6 amount's

are in~ated," noting transfers from. the General Fund. (Dcf.'s Rest. Mezx~. p5.) TTowcver, ~ha~t is

only a potential e~:~lanation for v~~11y t~~e Water Fund b~lanccs were highe~~ a year ~tgo; it is nor an

explanation for why there are such drastic discrcp~~cies l~etwecn the r.Ytility billing services sub

ledger cash and the ~~aCer Fuzzd deposits i~a 20I5 anti 20,16. Further, in Harvey's Response to

Clvcago's Supplernenta.l A~Ienrto, Harvey cot~,plai~s that Cgte "could. not possibly reach any

conclusion with a reasor~ablc cl~gree of accounting certa~xzt~~" because lle k~as failed to analyze t:he

account records aria ledgers o~ Harv~~. (J~ef 's Resp. Mena. 5.) I"irst, if Cl~xca.go is Y~xssing any

records it is because Hervey ha,s failed to provide them a~~d is in furllzer violation of the Consent

Decree. Moreover, if there aa~e records teat I~arvey has #'ailed to provide to Chicago but that da

offer an explanation For the $S million dzscxepancics between the utility billing sex-vices sU~b-

Ieclger cash az~d the Water k'und deposits .ia X015 ~.nd 2016, theta H~tvey should Ue a,blc to offer

sound explanation wit1~ the supporting records to this Court. Hor~e<<er, k~arvey l~.as not.

l5
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Tl,us, based o~ Cote's sworn declaration, the suppoirted data frorr~ ACS, and Harvey's

hack of an altezxaatc accounting of the funds, Harvey has failed to deposit aver $8 million of

Water Revenue into tl~e 'Water fund from January, 201 S tiv~ough August, 2016. (Pl.'s Mot. 7 '~~2-

3.) Accordingly, this Couz~ finds Harvey's failure to deposit al] Revenue into a se~~eg~ated

accdw-zt, the Water Fund, iz~~ 20I5-1 C to be a diCeGt violation o~ Paragraph 5 and tl~us is

"unauthorized transactions" pursuant to Paragraph 12 of the Conseni Decree,

Further, the unauthorized tr.•a.nsactions of failing to deposit all Water Revenue into tie

Water Fund in 2015, 2016, and 2017 and I~arvey's flippant attitude towards these failures m.a.kc

a.n appoxx~tmcnt of a receiver appzopriate, Fiz~st, Harve~~ cannot b~ ir«sted, to n,a~Cc the deposits

because despite the la~~, Consent JJecrce, and the Tanuary Older, Harvey deposits only s~m~ of

the Water Revenue into the Water Fund, some of the money is comin~lcci, and some o,f it

disap~eai~s. Second, ~l~inois law, Coxisent Decrees, and Court ozders have had no effect. on

IZa~rvey, shovvin,g that a receiver is now the appropriate next step. T~,ixcl,, Hai-~~ey's disrrEis~ive

attitude demonstrates its failure tc~ take the inaccuxatc c~eposyts seriously. Tnstcad of, offering ~,

proper explanation for tk~e missing funds or bringing the deposits zr~to compliance, it rnst~ad

makes unsupported claims it is follo~x~g the law or nZal~.es excuses about Har`~ey's struggling

financial siCuatiox~. ~,astly, Haz-vey's lack of transparency and z~efusal to provide an accounting of

1;he Water ~2evcnu~ mike a r~c~iver necessary to ensuxc ~Uater Revez,ue is deposited pro~ezay. Jn

order to geC the i~z~ormai;ion xt ~eed.ccl Lo brzi~g this motion, Chicago had to subpoena Fifth Third

Bank becAuse Harvey would not pro~Tid,e them. (P.l.'s 1~~Ierno. ~2.) In conclusion, Harvey ]gas

failed to ~o~low Illinois law, failed to follow ies owe Consent Decree, faaiec~ ~o ~ollovv this Cou~~t's

Order, failed to offer an accounting of where the mass~r~g ~~later Re~crenue is, end failed to gzasp

the severity of their years o~ illegal conduct.

I~ar~%c~~ opposes the ap~ai.n~trncnt of ~ recei.ver arguing that because a~~ the do~~~astrc,~.m

municipalities pay C}~icago directly there is notla~~g for a receiver to z~nonito~•. (ref.'s Resp, Mot.

5.) This is sxtrzply untrue. V4~'hile the ~eceivcr may nc~t be needed to r~on.itor tl~e Water Revez~uc

generated fi-om the dotivrxstrcam mriniczpalities, it is clear a receiver xs needed to monitor the

~•evenuc generated from the residcnis and businesses of H,atvey.

Harvey also argues that it cannot afFord a receiver because it is a~t•eady paying somep~,e

to manage the V~rater Rel~enue anal the Fund (z. e. VJilli~uns). (Dcf.'s Resp. Mem. p.2.) Hotivever,

Harvey has been pa~~ing ~'Jilli~rr,s {or his firm) $19,0~O.OD per month fnr~ part-cin7e work as
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Comptroller. (W~illams Dep, p73). T}ze money that is p~•ese~tly being used to pay Wx.11iams can

be ~►sed to pay the yeceivcr. More ixr~,portanily, the evidence establishes that Wzl~iams either is
unwi~lin~ or unable to h~nd~e wader zevenue in a mannez~ consistent with Harvey's 1F~a.1

obligations as detailed above. ~'k~,u,s, it is imperative that the m,o~ey Harvey presently ex.penc~s to

pad ̀ Villiams, r~~rk~.o cannot or tivill not force Z~~z~vey to comply with its obligations, be used. to pay

an independent receiver who tiv,il~ x~surc com~lia~~ce tivith the la~~v.

Accordingly, H~z~~ey's fiailure to deposit al] of ~klie Water Re~~e~aue into t}~e Wa.ter Ftrr~d zn

20].5, 2016, and 2Q1'7 and Hazvcy's dismissive attitude towards these :Failures naal~c an

ap~oinrmez~t of a receiver not only appropriate, but neccss~.ry to erasure that H~rv~y t'ol~o~vs the

law, the Consent Decree, and this Court's orders.

Xnter fund Transfer

Chicago contends t11at ~Zaa-~.~cy has transferral over' $26 million dollars from tiae Water

fund to Haz~vey's General Fund. (P1.'s 11~Zot, ¶¶33-34,) As discussed, H~rvcy is requirccl to ttse tk~e

Water Ttcvenue ozaly for ~uatez•,related expenses by Illinois haw (65 I,LCS 5/1]-126-6), the

Consent Decree 65 ILCS ~l~ 1-126-6, and this Court's Ja~zu~.zy Order (Order Jan. 20, 2017 pg.)

I~o~vever, the 20 ~ 6 ~`~tu~ual Report, which was pxeparcci by an independent al~ditor, slio~~s a

transfer• £tom the Water Fund to Haa-vey's "G~n~ral Fund" in the amount of $26,459,559. (Pl.'s

A~~ot, ExS, p42.) Additionally, "Harvey's 1v~ax~.agement Letter fox the Fiscal Year Ended i~,,pril 30,

2016" that accoinpa~nied the 2Q1.6 Annual Repo,-t, T~Zarvey admits to using tl~e Water Ft~rtd to

meet the city's budgetazy shortfalls: "...the cx~endituz~es out of the General F~rt~d have been,

causing the City to Uoz~ro~v from i1:s other funds, including ... the Wader Find, in order• to meek its

obligations.".(Pl.'s A~~ot. E~: A~ ¶27.)

Again, Harvey offers no explanation. First, IIarvey's Lettez• never e~~lain~d wb.v the

2016 Annual Report. shows a transfer from the VVatcr Fund of $26,559,807 to the Ge~.eral Fu~~d.

(~~,'s It~1ot. Ek 3.) Next, Haz~vey's 1Zes~o~se to Chicago's h~~otion also £ailed to ~ckt~.owlcdge or

explain the transfer. (Def.'s Resp. Mot. p5-6.} I~~loreover, Ha~-vcy's Response to Chicago's

Supplemental Memo also failed to offer an explanation. (D~f.'s k~.esp. Mem.o.) ~~t no point has

~-Iarvey provzded an explanation as to tivhen these finds ~vcrc ~r~.nsfer~~ed, how the funds ~vi11 be

paid back and on what timeline. Thus, based on Harvey's admission. ria tIae 2016 q~nnu~l Rep~z~t

and Harvey's complete lack of explanati.o.t~, it is ~u~dis~utcd tl~a.t I-I~rvey has used Wate1~ Reven«~

to pay non-water-z-e~atccl e:+~per~ses. 11cco7~dxx~gly, this Court finds the use of ~Watex• RevenLie to
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pay non-water-related. eti~ez~ses while water expenses remain unpaid to be a. direct ~~iolation of

Paragraph 6 and thus are "unauthorizccl transactions" pursuaaat to Paragraph 12 of the Con,sen,t

Decree.

Further, the u~aauthorized transaction reg~.rding the impro~pex use of the ~'~~~ter Revenue

and Harvey's total silence make an appoirlt~ent of a recezvcr appropz~ate. First, the fact tk~at such.

~ rn.assive amount of V~atcr Reve~uc, $26 r,~ill.ion, has not been used f~z~ water--related ~xpeaases
~vllile ~Tarvey I~as many unpaid, ti~~ater expenses, such. as the outstanding Judgment to Chic~~go,
outstanding water bills, and water manage~~ent expenses, is egregious. ~'ut-I;her, the fact tk~at

Harvey has provided n,d account~t~,g to track the amount of Water Revenue taken,, nor a flan to

ensure the ma~ney is paid back indicates that at best ~Iarvey is d~sar~anized, but at woxst ~Tarveti

does not intend to pay tike V1~'ater Fund back. Mo~~ec~ver, it demo~stzates a ;full distegaxd of the

law, th,e Consent Decree, and this Caurt's orders. Accordingly, a receiver is necessary to

ascertain exactly how znu,ch ~vatex zevcnue leas teen transFerred ou,t of tl~e wader account, to

create a p1~n. for its repayrx~.ent, and to assure that an~r Water Reve~~ue Harvey collects fz~ozn its

resid,cnts i5 deposited and z•ema,ins iii t~~e VJ'atcr Fund.

Harvey ,Has T~iolrrted Faragr~rplr ,10 of the Cohse~Et I~ecr•ee aiir~ Is Ordere~I to Provide Harvey

Wlt/t Uiiifzterrr,rpreri Renl time access

Chicago contends tYzat Harvey- lays failed to provide real-time access to Hazvcy's cov.ld-

based fnancial system. On. June 9, 2017, this Court ordered that Harvey is to provide Chicago

with ir~n~ediate and ongoing real-time access to H~.z~vey's ACS System and c~~tarterly and annual

r~porls as required by section 1 D of the Consent 1~ecrcc and copies of iCs Water Fund bank

statements as required b~~ section 5 of the Consent. Decree, These rulings stand.

~~ax-vey's Mot~o~ #o Sti~il~e or FiNe a Sur-Re~My

~s stated. above, ~~~rvey contends that the Second. Supplemental. D~c1a~~ation of Roz~r~ld

Cote cont3rr~s ne~~v facts and/or conclusions to ~v1~.ic~~ I~~rvcy has not had tl~e opportunity to

respond. ,4ccQrdingly, Harvey has moved to strike the Reply brief or f le aSur-Reply. I,r~ tl~.is

ruling, the Court has not xelicd on any information cor~tai.ned solely in tkae Second Sup~le~x~ental

Declazation of Ronald Cote and thcrefiore ~~az-vey's motion is denied as moot.

Conclusion

The im,~ortance o,f appointiing a receiver L'o monitor what is hap~en~t~g in TT.arvey canrnot

b~ und~x•statcd. Tl~e people who live in i:he downstream municipali.tics ~.nd tk~e City of ~Tarv~e~~
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de~pe~zd on Har~,~ey's ~vatei• system Fvr their supply of clean, pot~b~e wafer. T11e watez~ system

must be rnaiz~tained and funds are needed to properly maintain t~Zat system. It is undisputed that

Harvey's wader ~'i~nd finances are in disarray, a.nd are being untarvfully raided by Haz-~ey's

govcrnmex~t to pay fdz non-Watex ze.latcd e;~per~ses. Harvey has not ~resentcci tl~e Court with any

evidence that it his policies and procedures i..n place to halt unaull~ori~ed expenses; includi~ag

payzncnts ate personal accounts. Ch,ica~o pl~r~ses tk~e danger best; "lack of funcls means lack off'

maintenance, lack of service, and., in t1~e end, the real dan~cr off' interruption of the sup~i,y of

clean drin(~ing water to the thous tads of people wlao depend o,r~ Harvey to deliti~~r it." (lZeply

p6). The Court wholek►eartcdly agrees. Thy appoixatment of a receiver is necessary and imperative
to protect the water supply t'or the people who de~ex►d on Harve~~'s water systems.

Chicago's Motion to Dec~az~e Transactions Relating to City of T~ar~vey's 'W~ter a~,ccount

"unau.thorized Transactions." under. the Consent Decree and for Appointment of a Receiver ~s a~1

Indepezadent Monitox is granted.

The frau,dulez~t payments made f~•om the ti'Vater fund are a violation of P~xa,graph 6 of the

Consent Deere and ire found to be ut~authorizccl transactions pursuant io Paragraph l 2_

The use of Wai;er ~e~renue to pa~~ H,arwey's non-water-related e~;penses i,s a. viola.~ion v~

~'ara~raph G a~ the Consent T.~ec~ee and is found to be unauthorized transactions pursuant: to

Paragraph 12.

Harvey's failure to deposit all Water Revenue into the V6Tarex~ Fund in ~~bruary a.nd

March, 2017 is a direct. violatio» of Paragraph 5 a~ad thus is found to be an u~nauthori;~~d

tra~lsact.ion pursuant to Paragraph 12 of the Conseni Decree,

Hazvey's failure to deposit over $8 nr►illion of Water Revenue into the VJateY~ fund in
2015-16 is n dzxect vioI~ti.o~ of ~'aragra~h S Arid is found to be az~ unautl,orzzcd trar~sac~,iox~

ptu•sua~at to Par~grap}~ 12 of 1;he Consent bccree.

~-~arvcy's transfer of $26 rxtx~lion of Mater .R~venue to the General Fund to ,pay nc~n-

water~telated expense xs a direct ~violatzon of Paragrap},, 6 azid is found to be an unauthori~:ed

transaction pLusuant to Paz~agraph 12 of"tlh,e Consent Decree.

A Receivez as an independent monitor is appointed at Hax~rey's Expense.
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~-ia.rvey is to provide Chicago real-tzme access to Harvey's cloud-based financial system

(~ozmally caI~ed the ACS Systerrx which shall include Utility Billing System, tie Accounts

Payable System, the Government Fiz~azzcia.l System and the Cash " ~ ~~n or any

successor system. ~ ~ ~ '` ~' +
JUnG~ 1(ATHI.EEN M. 

pANTLE~177~

DATE: Jule ~9, 2017

ppRO~"NY ~~QWN

CLe~t~a ~ooK COUNTY, 
j~u~s

Judge Kat~aleen l~Z. Fantle
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 generated and/or collected by him, and the Receivership Estate expenses incurred since August 

4, 2017 through October 4, 2017 (the “Reporting Period”). 

 

Introduction 

1. Pursuant to the Order, this Court appointed Handler the Receiver for the Water 

Fund.  A copy of the Order is attached hereto as Exhibit A. 

2. To assist in his work, the Receiver retained counsel and non-legal professionals 

who met with many people and reviewed documents over the past several weeks. The volume of 

material and the need for additional information, verification and analysis requires this Report to 

be considered preliminary.  Future reports will supplement this Report.  

3. The Receiver's duties, responsibilities and activities generally fall into three 

categories: (i) identifying, securing, protecting and recovering Water Fund assets; (ii) managing 

the Water Fund’s assets to preserve or enhance their value for the benefit of the estate; and (iii) 

developing and implementing plans for payment of the Water Fund’s legal obligations.  This 

Report addresses these general categories in varying degree of detail in relation to the progress 

made on each during the Reporting Period.  This Report also addresses the Receiver’s efforts to 

increase Water Revenue, manage Water-Related Expenses, assist the Water Department in its 

mission, comply with the Consent Decree and otherwise improve the overall management of the 

Water Fund. 

 

Preliminary Assessment 

4. During the initial days of the Reporting Period, the Receiver and his professionals 

undertook a complete tour of Harvey’s above-ground water transmission network.  The tour 

began at the two City of Chicago water intake vaults where the four water intake main water 

lines and meters are positioned.  The Receiver noted and observed the condition in and around 

the vaults and meters, and the valves themselves.  The Receiver also toured and observed the five 

main pumps, controls and the reservoirs located at the Main Pumping Station at 149th and Page 

Avenue, as well as a sub pumping station at 147th & Sibley.  This pumping station is unmanned 

and monitored from the Main Pumping Station.  The two pumping stations combine and pump 

all the water throughout Harvey’s water system.  This water system includes five networked 
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 reservoirs that possess total water capacity of 16.6 million gallons.   Three reservoirs are located 

at the Main Pumping station, one at 147th & Sibley, and a two million gallon aerial tank is 

located in the southern section of Harvey.  A flow chart outlining this system is attached hereto 

as Exhibit B.  The water system services residential, commercial and industrial accounts within 

the City of Harvey and five downstream municipalities: Posen, Dixmoor, Hazel Crest, East 

Hazel Crest and Homewood.  Homewood also services, through the City of Harvey, the 

municipality of Flossmoor.  As a result, Harvey’s Water Department provides water service to 

79,343 residents, according to the US Census Bureau’s 2010 Census.  The Receiver also visited 

the downstream municipality underground vaults where the main water lines of the City of 

Harvey are connected to the main water lines of the downstream municipalities.  The vaults are 

to be locked at all times and are accessible through a ground level hatch. Within the vaults 

joining the two municipality water lines are large meters that measure the quantity of water 

flowing through the system.  The meters and the vaults are owned by the municipalities and are 

maintained by the direction of the City of Harvey at the downstream municipalities’ expense.   

5. The overall condition of these assets as well as Harvey’s other water assets, such 

as its water mains, hydrants, meters and other equipment, have to some extent been inspected 

and/or reported on by others prior to the Reporting Period.  This Receiver will refer to these 

reports as appropriate. 

6. The Water Fund includes Water Revenue, Water Funds, and all financial assets of 

the Water Department.  On an annual basis, the Fund generates approximately $16.5 million 

derived from its monthly sales of water to Harvey’s residents, businesses located in Harvey, and 

the downstream municipalities.  The Water Fund’s annual expenses for obtaining water from 

Chicago and delivering it to all of Harvey’s customers is approximately $15.2 million.  A 

summary of the Water Fund’s revenue and expenses for its 2017, 2016 and 2015 fiscal years 

ending in April is attached hereto as Exhibit C.  These statements have not been prepared, 

audited or reviewed by the Receiver or any of its professionals in accordance with generally 

accepted accounting principles.  Instead, these were obtained from the Water Fund’s records as 

assembled  by the Receiver. 
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 Receiver’s Activities 

7. The Receiver has undertaken and continues to (i)  assess the Water Fund’s 

financial condition;  (ii) locate and preserve (if in the Receiver’s judgment the Receiver deems it 

to be in the best interests of the Water Fund) the estate’s assets; (iii) retain counsel for assisting 

the Receiver in all court proceedings, litigation and in the negotiating and executing of 

agreements necessary for managing the receivership; and (iv) meet with the parties in this case 

and other third parties (residential, commercial and municipal customers; bank officers; vendors; 

and other contractors) to discuss the management of the receivership.  Among other things, the 

Receiver did or began the following during the Reporting Period: 

a. Prepared a budget to permit the Water Fund to fund the Water Department for 

the Water Department to continue its mission; 

b. Rejected and/or stopped payment on all the Water Fund’s financial obligations 

which, in the Receiver’s judgment, provided little or no benefit to the Water 

Fund; 

c. Undertook an inventory of the Water Fund’s assets and began to identify, 

locate and take dominion over those assets, such as bank accounts at 5th/3rd 

Bank and payment sources such as PSN which were not in the Receiver’s 

immediate control or possession; 

d. Changed the authorized signatures on all the Water Fund’s bank accounts 

known to the Receiver, to the control of the Receiver; 

e. Verified liability insurance coverage for the Water Fund, maintained the 

current liability policies, and secured insurance coverage for this receivership; 

f. Implemented a confidential and anonymous tip hotline for use by all Harvey 

water customers; 

g. Met regularly with Harvey Water Department and Harvey Finance 

Department employees; 

h. Took site visits of the Water Department’s physical assets, including its 

pumping stations, reservoirs, incoming and outgoing water mains and meters; 

i. Engaged and met with Receiver’s counsel, Neville Reid, Esq., to develop and 

implement legal strategies to execute the mission of this receivership; 
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 j. Met in person or via phone conference with all the parties, including the City 

of Chicago, City of Harvey, City of Homewood and other downstream 

municipalities to obtain further information concerning the operations and 

financial structure of this estate and potential means of making changes to 

improve the Water Fund’s performance; 

k. Marshaled the Water Fund’s records; and 

l. Undertook management of the Water Fund’s administrative matters. 

Some of these activities are described in detail in this Initial Report. 

 
 
Preliminary Inventory and Accounting  

8. As of October 4, 2017, the Water Fund had the sum of $952,124.70 on hand in 

bank accounts under the Receiver’s signature control.  However, to enforce its judgment against 

Harvey, Chicago has maintained a citation on these accounts, which from a book balance 

standpoint, effectively renders these accounts in a negative balance.  Copies of the Water Fund’s 

bank statements as of September 30, 2017 are attached hereto as Exhibit E.  Since October 4, 

2017 the Receiver has collected additional net proceeds of the Water Fund’s receivables and has 

made disbursements in connection with his duties.  Exhibit F summarizes the Receivership’s 

banking activities for the Reporting Period. 

 

Receiver’s Preliminary Observations, Actions and Recommendations 

9. The Receiver noted that (i) Harvey’s main water intake vault with three main 

lines entering from the City of Chicago had no available lights, (ii) water was collecting at the 

bottom of the vault, (iii) one main meter was stuck and not recording water flow, and (iv) one 

gate valve was inoperable.  Corrective action of pumping out the collected ground water, 

relighting the vault and ordering a new water meter was completed during the Reporting Period.  

The new main water meter is expected to be delivered in mid-December 2017.The Water 

Department, after obtaining competitive bidding, has selected the service organization to install 

the new meter once it arrives. Presently, the Water Fund is receiving an estimated bill from 

Chicago for the account monitored by the stuck meter. 
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 10. Harvey’s Water Department and Water Fund are working with Chicago to 

identify the make and model of the defective gate valve.  Once the information is identified, the 

new valve will be ordered.  Chicago will also soon help locate the main shutoff valve to the two 

main water vaults so proper repairs can be performed on a timely basis. 

11. A drive controlling one of Harvey’s five main pumps was inoperable; the main 

pumping station was operating with four of five main pumps in service.  The main drive was 

identified, ordered and installed during the Reporting Period.  Also at the Main Pumping station 

it was noted that an electrical control panel was corroded from chlorine gas and out of operation.  

The electrical control panel enables a gate valve to move electronically within the pumping 

station.  In the absence of electrical power, the pumping station attendant needs to call hourly 

water department employees to go into a vault where the main valves were located and manually 

open the valves and subsequently close the valves once the proper water flow into the reservoir is 

established.  The new electrical box was ordered and installed, and a vent was installed within 

the room to eliminate future chlorine corrosion.  The gate valves are now electronically operated 

by the pump room attendant. 

12. Through examination of internal records from the City of Harvey Water Fund and 

various annual reports to the Illinois Department of Natural Resources, the Receiver  determined 

that, over time, anywhere from 13% to 20% of water purchased from the City of Chicago is not 

billed to City of Harvey Water Department customers.  This water received but not billed is 

commonly referred to by Harvey as “non-revenue water”.  The Receiver’s recent informal 

calculations showed an average loss of 15% of purchased water due to “non-revenue water”.  

The cause of “non-revenue water” is believed to be from both physical leaks in the water system, 

inaccurate meter reads from old meters, or erroneous meter readings by Harvey personnel. 

13. The Receiver noted that on average 57% of all water purchased from the City of 

Chicago is billed by Harvey to the downstream municipalities.  During the Receiver’s tour of the 

water system, it was also noted that the municipal water meter vaults were in various operable 

conditions.  Following up on the initial system tour the Receiver recorded the make, model, size 

and serial number for all municipal meters.  From this the Receiver could determine the 

installation date and the age of the meters, which range in age from 2 years to 35 years of age.  

Four of the nine meters are more than 26 years old.  After consulting with outside meter 
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 professionals, the Receiver learned that the industry practice is to test heavy use meter accuracy 

every other year, and to replace meters after 15 years of high service to prevent losing water 

revenue due to inaccurate and/or low meter reads.  As a result, the Receiver has approved the 

Water Department’s budget to replace eight of nine meters within the next six (6) months.  The 

expense of the meter and installation, per the agreements with the downstream municipalities, is 

to be passed on to the downstream municipalities.  Once these old municipal meters are replaced, 

the Receiver believes Harvey will be able to record increased water consumption to the 

downstream municipalities and realize a substantial increase in billed water revenue.   

14. The Receiver is also reviewing and scheduling replacing old commercial and 

industrial meters.  At the beginning of the Reporting Period the Receiver noted the Water 

department had replaced old meters for one large customer group.  The Receiver analyzed 

recorded consumption pre- and post-meter replacement, and noted a material increase in 

recorded water consumption by the customer, even though that customer had not increased its 

operations. As a result, the Receiver has approved the Water Department’s budget and meter 

replacement schedule for several commercial and industrial accounts.  The cost of the 

replacement meter and installation is to be passed on to the customer.  The Receiver believes the 

new meters will assist in recovering revenue and diminish “non-revenue water”. 

15. The Receiver believes it is imperative for the Water Department to review and 

update all commercial meters.  For example, one of Harvey’s largest users is Prairie Materials, a 

concrete and cement supplier.  It was discovered during the Reporting Period that Prairie 

Material has been drastically undercharged for its water usage for several years due to a faulty 

meter and meter reader.  Harvey recently presented Prairie an estimated bill for prior usage in the 

amount of $180,000.  This bill is currently under discussion with Prairie, and the Receiver 

expects these discussions will result in a favorable outcome for Harvey. Regardless, this 

discovery has underscored the need for the Water Fund to provide the Water Department the 

necessary resources to prevent incidents like this. 

16. To manage these activities the Receiver has established a weekly Capital Projects 

Committee meeting with the Water Department Superintendent and Water Department 

Supervisors.  The Committee’s purpose is to identify, budget and act on all Water Fund-related 
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 capital projects to (i) promote capturing of all “non-revenue water”, (ii) drive efficiencies, and 

(iii) promote security and safety. 

17. In addition to the above-mentioned activities, the Receiver created a fiscal year 

2018 budgetary guide for the Water Fund.  The budget was based on recent historical data and 

the information acquired by the Receiver during the Reporting Period.  A copy of the initial 

fiscal year 2018 budget, as noted earlier in this report, is attached as Exhibit D.  As this 

Receivership progresses, the Receiver will refine the 2018 budget and build budgets and 

operating plans for fiscal years 2019, 2020 and 2021. 

18. The Receiver has noted discrepancies from Harvey’s recording of water usage 

and subsequent billing to downstream municipalities. These discrepancies have resulted in 

improper recording of actual water consumption for some of these municipalities. A copy of the 

Receiver’s investigative report is attached hereto as Exhibit G. 

19. The Receiver is also currently reviewing the five downstream municipalities’ 

contractual agreements with Harvey.  These agreements all vary in billed rates and contract 

conditions.   The effective billing rates for the most recent billing period, not the contractual 

rates, reveal a range of rates from a low of $.03246 per cubic foot (Homewood) to a high of 

$.05357 per cubic foot (Dixmoor).   During the next reporting period the Receiver will 

recalculate the rates under the current agreements to verify the contractual rate is being charged.  

In addition, the Receiver will seek to renegotiate agreements that are not economically feasible 

for Harvey. 

 

Receiver’s Proposal for Repayment of Harvey’s Obligations to Chicago: 

20. One of the Receiver’s primary goals in this receivership is to prepare and carry 

out a plan for Harvey’s repayment of its obligations to Chicago.  During the Reporting Period, 

the Receiver reviewed the Water Fund’s revenue and expenses and the Water-Related expenses 

as set forth in the Consent Decree.  In addition, the Receiver met and/or discussed with 

Chicago’s representatives as well as Harvey’s Comptroller and other Water Department 

employees to prepare the Water Fund’s operating budget for this receivership.  This review 

included the results of implementing many of the Receiver’s expense reduction and revenue 

enhancement initiatives discussed in this Initial Report. 
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 21. The Receiver’s proposed Water Fund budget is attached hereto as Exhibit D.  

Under this budget, and in combination with the changes set forth below, the Receiver proposes 

that the Water Fund through the Receiver will: 

a. Pay Chicago 

i. All current bills going forward;  

ii. A minimum of $100k/month on the arrearage (the “Minimum 

Payment”) 

b. Review quarterly the Minimum Payment as Harvey improves collection and 

billing practices, repairs leaks, and updates metering for all customers; and 

c. Prepare Harvey’s budget for future repairs and capital expenditures. This 

budget will include, as determined by the Receiver after completion of a 

capital improvement assessment, the necessary repairs and/or capital 

expenditures for those items raised by Homewood and Hazel Crest in their 

pending motion to expand the receivership. 

22. In order to implement this proposal the Receiver has proposed to Chicago an 

initial 90-day grace period for enforcement of (i) Chicago’s Citation on Harvey’s bank accounts 

and payments by the downstream municipalities (the “Citation”) and (ii) the Consent Decree, 

subject to further extension by consent of the City of Chicago (as it may be so extended from 

time to time, the “Grace Period”), as follows: 

a. Release the Citation during the Grace Period: The Receiver has proposed that 

the Citation be released for the duration of the Grace Period, insofar as the 

Receiver will be in complete charge of Harvey’s Water Fund and Chicago will 

continue to retain its judgment. 

b. Modify the downstream municipalities’ payments of bills due to Harvey by 

directing them to: 

i. Pay the full amount of their bills directly to Harvey’s Water Fund 

account; and 

ii. Turn over all water bill reserves to the Receiver for Harvey’s water 

fund, for deposit solely in Harvey’s Water Fund. 
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 c. Extend the Grace Period an additional ninety (90) days upon a showing of 

good cause for such extension by the Receiver and agreement by Chicago 

following its review of the proffered good cause showing. 

d. Chicago would retain the right to terminate the Grace Period before its 90 day 

life ends should Harvey fail to make the payments proposed by the Receiver 

or for other good cause shown. 

23. This is a reasonable proposal for management of the Water Fund under this 

receivership, and the Receiver is confident that he will be able to reach an agreement with 

Chicago regarding all or substantially all of the components of the foregoing proposal.  As 

mentioned earlier in this report, Chicago’s Citation on the Water Fund’s accounts is problematic 

for this receivership.  Because of the Citation on Harvey’s accounts at 5th/3rd Bank, the bank has 

imposed a permanent hold on Harvey’s water fund accounts.  This hold creates a daily negative 

balance. Even though 5th/3rd has stated to the Receiver that Harvey still has funds available 

from those accounts, the daily balance reports continue to show a negative balance.  In addition, 

pursuant to the Citation, 5th/3rd is required to sweep those accounts at the end of the month and 

provide Chicago with whatever balance remains at that time. The actual amount turned over 

varies. This is creating an administrative and accounting burden on the receivership.  The 

Receiver needs to properly manage the Water Fund. However, because of the Citation, the 

Receiver is unable to accurately budget for the allowed Water Fund expenses without risking 

bouncing a check.  

24. As also currently required under the Consent Decree, the downstream 

municipalities are directed to pay their current bills from Harvey to Chicago.  Chicago, in turn, 

applies those payments to Harvey’s arrearage. In addition, those suburbs can hold back up to 

15% of those bills, presumably for capital improvements.  However, these are Harvey’s funds, 

and their retention by the downstream municipalities has also created an administrative and 

accounting burden on the receivership. In most receiverships, the Receiver has dominion over all 

of the funds he is charged with managing. In this receivership, the Receiver is required to collect 

and verify the Water Funds information from Chicago and the downstream municipalities as to 

what has been paid, the actual amount of the arrearage (in part because the holdback consists of 

Harvey’s funds), as well as what the municipalities are holding in reserve. 
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 25. The Receiver is in negotiations with Chicago and the downstream municipalities 

for modification of the Consent Decree.  A copy of the Receiver’s proposal is attached hereto as 

Exhibit H.  Concurrently with these negotiations, the Receiver filed his Response to Homewood 

and Hazel Crest’s motion to expand the Receiver’s authority, asking for a Court order directing 

the downstream municipalities to pay all water revenue they are holding in reserve to the 

Receiver, and to stop holding such revenue in reserve going forward.  If the Receiver’s 

negotiations with Chicago and the downstream municipalities merit doing so, the Receiver is 

willing to enter and continue his request for a Court order directing the downstream 

municipalities to stop holding some of Harvey’s water revenues as reserves.  The Receiver will 

update the Court on the October 24th, 2017 hearing as to whether entering and continuing the 

Receiver’s request makes sense at that time, or if the Receiver still wishes to pursue the Order 

requested, and indeed may need to broaden the relief requested to address other needed 

amendments to the Consent Decree. 

 

Management of Water Fund Operations and Assets 

26. Once appointed as Receiver, Handler attempted to take management control over 

the operations of the Water Fund.  The Order allows the Receiver to use the services of Harvey’s 

existing personnel to carry out the receivership.  To reduce administrative costs to this estate, the 

Receiver has greatly utilized the services of Harvey’s  existing personnel.  The Receiver has also 

used his own resources as well as the services of independent third parties to carry out this 

receivership. 

27. Among other professionals, the Receiver has retained: 

a. Red Flag Chicago to implement and monitor the Receiver’s confidential and 

anonymous tip hotline for all of Harvey’s water customers, including its 

residents; 

b. eTerra Services, to undertake a survey of Harvey’s IT assets, including its 

server-based accounting systems.  ETerra will also provide the Receiver with 

recommendations for securing all of Harvey’s accounting systems; and 

c. Gould & Pakter, LLC, to undertake a forensic review of Harvey’s Water 

Fund, including the transactions between the Water Fund and other funds and 
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 accounts maintained by Harvey, such as Harvey’s General Fund.  Gould & 

Pakter will also assist the Receiver in developing a plan for recovery of Water 

Fund assets from other Harvey accounts and/or third parties. 

 

28. This Report reflects the Receiver’s activities as of this date.  The Receiver may 

undertake further activities, make additional disbursements, and discover additional assets as this 

proceeding continues. 
  



WHEREFORE, THE Receiver respectfully requests the Court to enter an Order: 

a. Approving the Receiver's Initial Report as set forth herein; and 

b. Providing such further relief to which the Receiver may be justly entitled. 

By: BJv: -i?h 
RotfertI>:Ha.Il(ler 
Commercial Recovery Associates, LLC 
205 West Wacker Drive Street, Suite 1818 
Chicago, IL 60606 
T: (312) 845-5001 
F: (312) 893-2220 

N. Neville Reid, Esq, 
Counsel for the Receiver 
Fox, Swibel, Levin & Carroll, LLP 
200 West Madison Suite, 3000 
Chicago, IL 60606 
312-224-1245 

October 18, 2017 

Respectfully Submitted 
ROBERT P. HANDLER 
Receiver for Harvey's Water Fund 

-13-



 
 
 
 
 
 
 
 
 

EXHIBIT A 



IN THE CIRCUIT COURT OF COOK COUNTY, ILLINOIS 
COUNTY DEPARTMENT, CHANCERY DIVISION 

City of Chicago, 

Plaintiff, 

v. 

City of Harvey, Village of Homewood, Village 
of Hazel Crest, Village of Posen, Village of 
Dixmoor, Village of East Hazel Crest, 

Defendants. 
No. 12 CH 44855 

Hon. Kathleen M. Pantle 

ORDER APPOINTING RECEIVER 

This action is before the Court on the Motion of the Plaintiff, City of Chicago 

("Chicago"), to Declare Transactions Relating to City of Harvey's Water Account 

"Unauthorized Transactions" under the Consent Decree and for Appointment of a Receiver as an 

Independent Monitor (the "Motion"). By a previous Order dated July 19, 2017, this Court has 

granted the Motion (the "General Relief Order"). By this Order the Court is appointing the 

receiver proposed by Chicago in the Motion, and setting forth (i) such receiver's powers, duties, 

rights and responsibilities, and (ii) the additional obligations and duties of the City of Harvey 

("Harvey") and other third parties as are necessary to enable such receiver to perform his duties 

hereunder. All of the findings, conclusions, analysis and orders in the General Relief Order are 

hereby incorporated herein by reference in their entirety as if expressly stated herein. 

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED as follows: 

1. Appointment of Receiver and General Powers; Third Party Cooperation. 

1.1 Robert P. Handler, Esq. of Commercial Recovery Associates, LLC ("Receiver"), 

whose address is 205 West Wacker, Suite 1818, Chicago, IL 60606, is hereby appointed 



Receiver of the following property, wherever located, whether now existing or hereafter coming 

into existence: (i) all monies generated by Harvey's waterworks system at any time, wherever 

such monies are located and however they are held ("Water Revenue"), including all Water 

Revenue located in or required to be deposited in a segregated bank account under applicable 

law or any order of this Court at any time (the "Water Fund" and the funds therein the "Water 

Funds") and all Water Funds and Water Revenue located in any Harvey accounts which have 

been commingled with other funds, (ii) all bank accounts or other accounts containing any 

Water Revenue or Water Funds at any time, (iii) except as modified below, all books, records 

and other recorded information (including all electronic ir:iformation) of the Harvey Water 

Department (the "Water Department") or of Harvey that evidences or relates to the origination or 

disposition of Water Revenue or the Water Funds, (iv) all financial assets of the Water 

Department, (v) all claims and causes of action to recover any illegal, unauthorized or fraudulent 

transfers of all or any portion of the Water Revenue or the Water Fund, regardless of when such 

transfers have occurred and including any such transfers as may occur after the Effective Date 

(as defined below), including without limitation any and all unauthorized transfers referenced in 

the Motion or the General Relief Order, (vi) any and all other property ordered by the Court to 

be under the exclusive authority and control of the Receiver at any time after the Effective Date, 

and (vii) all documents and records related to any of the foregoing, and any and all proceeds of 

any of the foregoing (collectively, the "Receivership Property"). The appointment of the 

Receiver, and all of his rights, duties and powers set forth herein, shall be effective as of the later 

of the date (a) this Order is entered and (b) this Court approves any bond the Court may require 

of the Receiver in this case (the "Effective Date"); provided however that, if the Court waives 

any such bond, then the Effective Date shall be the date set forth in Section 8.1 hereof. 
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1.2 The Receivership Property shall be under the exclusive authority and control of 

the Receiver as of the Effective Date until the Receiver is discharged. 

1.3 As of the Effective Date, the Receiver (i) is authorized to direct and take 

immediate possession and full control of all Receivership Property with the powers set forth 

herein, and (ii) shall have access to all of Harvey's bank accounts, records (including electronic 

and hard copies), financial assets and financial information for purposes of enabling the Receiver 

to identify and protect any and all Receivership Property, including without limitation all bank 

accounts of Harvey in which any Water Funds have been commingled with any other monies or 

funds. If Receivership Property is commingled with any other property of Harvey at any time, 

the portion of such other property constituting or attributable to Receivership Property shall be 

and remain Receivership Property under the exclusive authority and control of the Receiver 

notwithstanding such commingling, and Harvey shall separate such Receivership Property from 

all such other property and remit it to the Receiver immediately upon learning or being notified 

of any such commingling. 

1.4 Except as (i) otherwise ordered by this Court or authorized herein, (ii) expressly 

permitted by the Receiver in writing or (iii) as may be necessary to enable the Water 

Department to operate the Harvey water system in the ordinary course in compliance with 

Illinois law or contracts by which Harvey is bound, all persons and entities (other than the 

Receiver) are hereby enjoined and restrained from (a) directly or indirectly transferring or 

liquidating or receiving any Receivership Property, including any Water Revenue or any of the 

Water Funds, (b) seeking to obtain control of any Receivership Property, or (c) interfering, 

directly or indirectly, with any action taken by the Receiver in performance or furtherance of his 

duties or otherwise harassing the Receiver, directly or indirectly, in any manner. 
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1.5 The Receiver is hereby authorized and empowered to take all actions and exercise 

all such powers, and to direct the Water Department and Harvey to take all such actions, as the 

Receiver deems necessary to require, cause or enable the Water Department or Harvey to 

perform and fulfill Harvey's and the Water Department's obligations under (i) that certain 

Consent Decree between Chicago and Harvey dated (and approved by this Court on) January 20, 

2015 (the "Consent Decree"), (ii) the General Relief Order or this Order, (iii) Illinois law as it 

relates to the collection or use of water revenue by municipalities, or (iv) any other order of this 

Court entered at any time (collectively, items l.3(i) through l.3(iv) being hereinafter referred to 

as the "Legal Requirements"). In addition, the Receiver shall have all powers, rights, privileg~s 

and authority available to receivers in equity, at common law or under Illinois law. 

1.6 Without limiting the generality of the foregoing general powers of the Receiver, 

the Receiver is authorized, and empowered, without further Court order, immediately: 

(a) to have access to and take control of the Water Revenue and the Water 
Fund and all other financial assets under the possession, custody or 
control of the Water Department, and all choses in action, claims, books, 
records, papers, information, documents (whether written or electronic or 
in any other form) related thereto, with full power to (i) monitor and 
approve each transaction, disbursement or receipt of funds, or any other 
disposition relating to the Water Funds or the Water Revenue, and (ii) 
take such steps as he deems necessary to ensure the Water Department's 
and Harvey's compliance with the Legal Requirements; 

(b) to have access to all of Harvey's bank accounts, records (including 
electronic, cloud-based and hard copies), financial assets, financial 
information and accounting systems, wherever located and however held, 
for purposes of enabling the Receiver to identify, recover, separate and 
protect any and all Receivership Property, including without limitation all 
bank accounts of Harvey in which any Water Funds have been 
commingled with any other monies or funds at any time; 

(c) to have access to all of Harvey's and the Water Department's historical 
records, including without limitation all of their financial and bank 
records (including without limitation all bank records of Harvey or the 
Water Department under the possession, custody or control of 5th/3rd 
Bank or any other financial institution having such records), within date 
ranges determined by the Receiver and to the extent the Receiver 
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determines is necessary in order to (i) identify, rectify and/or recover any 
unlawful, fraudulent or unauthorized transactions or transfers that have 
occurred at any time or are ongoing, or (ii) enable the Receiver to 
perform any of his obligations or duties hereunder; 

( d) to have access to all of Harvey's property of whatever type or nature, 
whether real or personal, wherever located, (i) to the extent the Receiver 
determines such access is necessary to enable the Receiver to perform his 
duties and responsibilities hereunder, or (ii) for purposes of enabling the 
Receiver to take an inventory or prepare an accounting of, or verify any 
other inventory or accounting of, any or all of such property; 

(e) to direct that any or all of Harvey's records (in whatever form, including 
print or electronic) for any department, wherever located, be preserved, to 
the extent the Receiver determines that such preservation is necessary to 
enable the Receiver to fulfill his duties and responsibilities hereunder; 

(f) to, in the Receiver's discretion, establish and implement separate and 
independent procedures for (i) billing water customers, including to the 
extent necessary to eliminate or reduce the risk of commingling of Water 
Revenue or Water Funds with other funds, (ii) permitting persons or 
entities serviced by the Water Department to pay cash for their water bills 
and (iii) collecting Water Revenue and other payments from customers 
that may include payments due to the Water Fund, and to apply such 
payments to such customers' obligations to the Water Fund in the 
Receiver's judgment; 

(g) to, in the Receiver's discretion, (i) direct the Water Department to (a) 
terminate water service to customers of the Water Department that have 
not cured payment defaults or delinquencies, and (b) restore service to 
customers that have cured such defaults or delinquencies in the judgment 
of the Receiver, or who are otherwise entitled to water service in the 
judgment of the Receiver, and (ii) seek an order of the Court compelling 
the Water Department to terminate or restore service to such particular 
customers (as applicable), as determined by the Receiver; 

(h) to have control of, and be the sole authorized signatory for, all accounts 
related to or containing any Receivership Property, including any and all 
accounts (wherever located) containing the Water Fund or any Water 
Revenue at any time, and all assets or cash or funds held in the name or 
for the benefit of the Water Department at any bank or other financial 
institution which has possession , custody or control of any funds, cash or 
other assets of the Water Department, wherever located and however 
held; 

(i) to take all necessary measures to ensure that collections of Water 
Revenue and all other Water Department funds are deposited into 
segregated accounts under the Receiver's sole control, which measures 
may include without limitation, within the Receiver's discretion: (i) 
directing Payment Service Network Inc. ("PSN"), or any other collection 
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service approved by the Receiver, to pay the funds it collects from 
Harvey's residential and commercial customers to accounts under the 
Receiver's control; (ii) directing all other residential and commercial 
customers to pay their bills to lockboxes and sweep accounts under the 
Receiver's control; (iii) requesting PSN and all commercial customers to 
provide the Receiver with historical and year-to-date reporting on all 
Water Department-related activity, including deposits of prior collections 
and payments, billing and credit history and other allowed Water Fund­
related activities; (iv) monitoring the invoicing, payment and disposition 
of funds remitted or owed by downstream municipalities to Harvey for 
any water usage; and (v) entering into and negotiating new, or 
renegotiating existing, contracts or agreements to which Harvey is or may 
become a party in order to facilitate or improve the financial stability and 
integrity of the Water Department's finances or otherwise protect the 
Receivership Property; 

(j) to oversee and monitor the financial affairs of the Water Department and 
the Water Fund to the extent necessary to ensure compliance by Harvey 
and the Water Department with the Legal Requirements, except that the 
Receiver shall not at any time be responsible or liable for the day to day 
operations of the Water Department's non-financial activities such as 
water intake, water treatment, water storage, the safety of the water 
supply and delivery of water to the Water Department's or Harvey's 
residents and customers; 

(k) to generally install, implement and enforce (i) financial controls 
throughout the Water Department's cash management system in order to 
prevent the dissipation of any Receivership Property and ensure 
compliance with the Legal Requirements at all times and (ii) procedures 
and technology to (a) protect electronic and other information related to 
or evidencing any of the Receivership Property, and (b) prevent the 
destruction, corruption or impairment of any computer or software used 
or owned by any Harvey Personnel in connection with their duties, 
including technology and software to prevent the hacking of any 
computer; 

(1) to engage and employ persons or entities in his discretion at any time to 
assist him in carrying out his duties and responsibilities hereunder, 
including but not limited to attorneys, accountants, security personnel 
and computer consultants; 

(m) to conduct any and all investigations, including undertaking discovery 
and issuing subpoenas to compel deposition testimony and the production 
of documents, as the Receiver or his counsel deem necessary to protect or 
recover any Receivership Property or enforce any of the Legal 
Requirements against Harvey and the Water Department or otherwise 
perform his duties, including without limitation any and all action to 
recover (i) any illegal or fraudulent transfers of Water Revenue or the 
Water Fund by or to any person or entity at any time, and (ii) the 
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proceeds of any or all of the unauthorized transfers or transactions 
identified in the Motion or the General Relief Order; 

(n) to issue and send to any person or entity, including any and all past or 
present Harvey Personnel (as defined below), any and all notices, 
instructions, litigation hold letters and other documentation as necessary 
to require such persons or entities to preserve any and all documents and 
information in whatever form related to or evidencing the Receivership 
Property or any transfers or proceeds thereof, as determined by the 
Receiver in his sole discretion; 

(o) to prepare, initiate, pursue and/or settle any litigation against any persons 
or entity to the extent necessary to recover or protect any Receivership 
Property or ensure compliance by Harvey or the Water Department with 
any or all of the Legal Requirements; 

(p) to take such other action as is necessary and appropriate to marshall, 
recover, preserve, protect and take control of, and to prevent the 
dissipation, concealment, or disposition of, any financial assets of the 
Water Department; 

(q) to take administrative control over the Water Department's accounting 
systems (and the parts of any accounting systems of Harvey to the extent 
they relate specifically to its water system), including any cloud-based 
financial systems, and provide to Chicago real time access thereto; 

(r) to defend the Water Fund from any and all claims made against the Water 
Fund at any time; 

(s) to take all actions and execute all such documents as the Receiver deems 
necessary to implement his proposed plan of action dated July 26, 2017 
and submitted or disclosed to the Court in connection with this Order; 

(t) to seek (i) any additional Court orders to facilitate or enable the 
performance of his duties hereunder or to otherwise fulfill his 
responsibilities hereunder, and (ii) any and all other orders or relief, 
including civil and criminal contempt orders, as the Receiver deems 
necessary to enforce any person's or entity's duties or obligations 
however arising, including any obligations of any Harvey Personnel 
under this Order or any other order of this Court; 

(u) to take actions that should have been taken by Harvey or the Water 
Department to comply with the Legal Requirements; 

(v) to develop, pursue and/or file any claim or complaint, or pursue any 
legal action or litigation in any state or federal forum, in law or in equity, 
or otherwise take any action to resolve any claim or dispute in any non­
judicial manner (including through arbitration or mediation), as the 
Receiver deems necessary to perform and discharge his duties and 
effectuate the terms and purposes of this Order; 
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(w) to defend any action, suit or claim, whether in any court proceeding or in 
any other forum or context, related in any way to the Receivership 
Property or which could in any way diminish the value of any 
Receivership Property; 

(x) to make or authorize such payments and disbursements from the funds 
and assets of the Water Department, whether now existing or hereafter 
acquired, and to incur, or authorize the incurrence of, such expenses and 
make, or authorize the making of, such agreements as may be reasonable, 
necessary and advisable in discharging the Receiver's duties hereunder; 

(y) to, in the Receiver's discretion, direct that the Water Department or 
Harvey change, modify or update the Harvey website in order to conform 
the collection procedures for water bills stated therein to the procedures 
established and approved by the Receiver; 

(z) to, in the discretion of the Receiver, establish a waste, fraud and abuse 
hotline or other phone or communications resource for persons to report 
any alleged, observed or potential misconduct of any Harvey Personnel in 
relation to the disposition of Water Revenue, the Water Fund or any 
other Receivership Property; 

(aa) to publish any notices in any media providing any instructions or 
information as the Receiver deems necessary to perform his duties 
hereunder; 

(bb) to take all such other actions and execute all such other documents as the 
Receiver deems necessary to perform his duties hereunder or cause, 
enable or require Harvey or the Water Department to comply with or 
perform any or all of the Legal Requirements; and 

(cc) to take any other action as approved by this Court or in furtherance of the 
terms, provisions and purposes of this Order. 

1.7 Nothing herein shall be construed to impute to or impose on the Receiver any 

liability for the failure of Harvey or the Water Department to comply with any of the Legal 

Requirements. The Legal Requirements shall remain separate and independent legal obligations 

of Harvey and the Water Department and shall not become obligations of the Receiver. 

1.8 Harvey and the Water Department, and all of their past, present and future 

respective personnel, employees, officials (including elected officials), directors, officers, 

managers, attorneys, agents, advisors, accountants and consultants and representatives 

(collectively, the "Harvey Personnel"), are hereby ordered to cooperate with the Receiver and all 
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of his Representatives (as defined below) in all respects the Receiver deems necessary to enable 

the Receiver to perform his duties hereunder or enable such Representatives to provide services 

to the Receiver. Harvey shall deliver a copy of this Order to each Water Department employee 

and to all contractors and other companies providing services to the Water Department within 

two business days of the Effective Date. All persons or entities with any custody, control or 

possession of any Receivership Property (including the Water Fund and all Water Revenue), 

including without limitation all Harvey Personnel, shall forthwith (i) provide access to and 

control of such Receivership Property to the Receiver, (ii) preserve all Receivership Property, 

and (iii) t~e all such actions and execute all such documents as the Receiver deems necessary 

to effect a transfer of all possession, custody and control of all Receivership Property, including 

without limitation all accounts containing any Water Revenue or the Water Fund, to the 

Receiver. 

1.9 On and after the Effective Date, no Harvey Personnel may destroy any records in 

whatever form (including electronic or cloud-based or hard copies) constituting or related to the 

Receivership Property, including any financial records, except upon the prior written consent of 

the Receiver. 

1.10 No Harvey Personnel may send any bills or notices to Water Department 

customers or otherwise seek to collect monies from them for water usage, except as otherwise 

authorized in writing by the Receiver, so as not to interfere with the Receiver's collection efforts. 

From and after the Effective Date, the Receiver shall have exclusive authority and control over 

the manner and procedures for all billing for water usage by customers or residents serviced by 

Harvey's Water Department or water system. To the extent Harvey's current billing systems and 

procedures for water usage overlap with or incorporate other billing procedures for usage of 
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other public services (such as sewer or garbage), the Receiver shall have the authority to 

restructure such joint billing procedures to protect Receivership Property, including (within his 

discretion) to require that any and all proceeds of any joint billing procedures be deposited into 

an account controlled solely by the Receiver and later allocated and remitted solely by the 

Receiver to the respective non-water usage accounts under the control of authorized Harvey 

Personnel. 

1.11 All persons or entities, including all Harvey Personnel, shall provide ongoing, 

unfettered and unrestricted access for the Receiver to all Receivership Property, including 

without limitation all records and information related to (a) Water Revenue, (b) th~ Water Fund, 

(c) any transfers of Receivership Property occurring at any time, (d) the Water Department or (e) 

any other Receivership Property. For purposes hereof, the "Receiver Representatives" or 

"Representatives" shall mean all persons and entities retained or engaged by the Receiver at any 

time to perform his duties hereunder and fulfill his responsibilities herein, including without 

limitation all employees, agents, representatives, attorneys, accountants, consultants, advisors 

and professionals engaged by or servicing the Receiver in connection with such duties and all 

shareholders, owners, employees, agents, partners and representatives of any of the foregoing. 

1.12 Without limiting the generality of the foregoing, all Harvey Personnel are further 

ordered to tum over to the Receiver on the Effective Date (or such later date as may be agreed by 

the Receiver in writing or as otherwise set forth hereinbelow), or at the Receiver's election 

provide access to, all of the following pertaining to the Receivership Property in both physical 

and electronic form to the extent that such items are in their possession, custody, or control: 

(a) All information on all bank accounts, wherever located, which hold any 
Water Revenue or Water Funds or any other cash assets of the Water 
Department, or which have held such property at any time prior to the 
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Effective Date, including bank statements, and the name and location of 
all financial institutions holding any Water Revenue or any Water Funds. 

(b) Access to all of Harvey's bank accounts, records (including electronic, 
cloud-based and hard copies), financial assets, financial information and 
accounting systems, wherever located and however held, to the full 
extent that the Receiver deems necessary to enable the Receiver to 
identify, recover, separate and protect or liquidate any and all 
Receivership Property, including without limitation all bank accounts of 
Harvey in which any Water Funds have been commingled with any other 
monies or funds at any time. 

( c) All financial records of the Water Department. 

( d) All payroll and employee records of the Water Department, including 
time records and employee utilization reports, if any. 

(e) All outside reports of consultants and advisors related to the financial 
affairs or operations of the Water Department. 

(f) A list of all employees and personnel employed by or performing 
services for the Water Department, including name, title, function, 
telephone, email and address information and, as to outside vendors, the 
nature of and consideration paid for services rendered. 

(g) A list of the names and contact information (including phone, street 
address, and email address) for (i) all past employees, managers, retired 
employees, and non-employee personnel of the Water Department, and 
(ii) all persons or entities who have performed services for or been paid 
by the Water Department at any time, for any activity related to (a) the 
Water Department or (b) the generation, use or misuse of Water Revenue 
or Water Funds at any time. 

(h) All contracts and agreements to which the Water Department is a party or 
by which it is bound or pursuant to which it has any rights or obligations, 
including any (i) employment agreements between the Water 
Department or Harvey, on the one hand, and any Harvey Personnel, on 
the other hand and (ii) contracts or agreements with Payment Service 
Network. 

(i) The petty cash fund, if any. 

U) A current aged account receivable/delinquency report for any amounts 
owed to the Water Department by any person or entity. 

(k) An aged listing of all trade payables and other payables. 

(1) Year-end operating statements of Harvey and the Water Department for 
(i) each of 2009 through 2016, and year-to date 2017 operating 
statements for Harvey and Water Department and (ii) such other years as 
the Receiver may request. 

(m) All on-site employee payroll records and employee files and applications. 
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(n) An inventory of all equipment, furniture, vehicles and supplies of the 
Water Department. 

( o) All existing contracts with any vendors servicing the Water Department. 

(p) All pending bids for contractor work related to any property managed or 
owned by the Water Department. 

(q) A list of, and any and all documents pertaining to, any unpaid vendor or 
service provider invoices or record of work performed by any such 
vendors. 

(r) Information regarding all insurance claims submitted in the past three (3) 
years. 

(s) Surveys, site plans, stacking plans, specifications, floor plans, drawings, 
and measurements related to any real property owned or managed by the 
Water Department. 

(t) Any reports and other documents or information regarding the condition 
of any of the facilities and infrastructure constituting Harvey's water 
system and pertaining to any period in 2015, 2016, or 2017, including but 
not limited to any environmental assessments, physical condition reports, 
and information pertaining to deferred maintenance or capital 
improvements. 

(u) All documents identifying and summarizing all pending litigation 
involving or naming the Water Department (excluding this action). 

(v) All documents and information pertaining to any existing or claimed 
violations of any Legal Requirement. 

(w) An inventory of all computers, including laptops, held by any persons or 
entities with any access (including remote access) to the records 
(including electronic records), servers, computers and any stored 
information of the Water Department. 

(x) All documents, books, records and computer files, computer equipment, 
software, management files, and all passwords needed to access all 
software and computer files, and e-mail accounts maintained at the Water 
Department related to the Receivership Property. 

(y) All documents, records, files, data, contact information and all other 
materials relevant to any attempt or failure of Harvey or the Water 
Department to comply with the Legal Requirements. 

(z) Such other records pertaining to the Receivership Property as may be 
requested by the Receiver. 

1.13 All banks, brokerage firms, financial institutions and other business entities which 

have any possession, custody or control of any assets, funds or accounts (i) in the name of or for 

the benefit of the Water Department or Harvey and (ii) related to or containing any portion of the 
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Water Revenue or the Water Funds or any other Receivership Property (collectively, the 

"Financial Institutions" and such accounts the "Water Accounts"), shall take all such action as 

necessary to make the Receiver the sole authorized signatory on such accounts and otherwise 

grant the Receiver exclusive access and control to all such assets, funds or accounts. All 

Financial Institutions shall recognize, acknowledge and for all purposes treat the Receiver as the 

sole signatory for the Water Accounts. To the extent any or all of the Water Revenue or the 

Water Funds are commingled with other funds or accounts (the "Other Funds"), the Financial 

Institutions shall (a) separate the Water Revenue and Water Funds from such Other Funds and 

(b) deliver the Water Funds and Water Revenue to the Receiver in a~cordance with his 

instructions. 

1.14 No Harvey Personnel may take any action, directly or indirectly, or permit any 

inaction, that would hinder, obstruct, delay or otherwise interfere with the Receiver's custody or 

control of the Receivership Property or the performance of his duties hereunder or the assistance 

provided by any Receiver Representative to the Receiver. 

1.15 The Harvey Personnel shall prepare and submit to the Receiver, by no later than 

fourteen (14) days after the Effective Date, and file with this Court, an accounting for all (i) 

Receivership Property existing as of the Effective Date, and (ii) Receivership Property 

transferred, concealed, or diverted at any time since January 1, 2013, other than transfers in the 

lawful ordinary course of business of the Water Department. Such accounting shall be provided 

under oath and the penalty of perjury and signed by an authorized officer of Harvey. Nothing 

herein shall be construed to limit, deny, or prejudice the Receiver's right to seek and obtain any 

information regarding any other transfer or disposition of any Receivership Property at any other 

time, including before January 1, 2013. 
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1.16 The Harvey Personnel are hereby prohibited from (i) destroying or disabling any 

Receivership Property or (ii) removing any Receivership Property from the Water Department, 

or diverting any Water Revenue or Water Funds at any time, other than as may be necessary to 

operate the Water Department in the lawful ordinary course of business. 

1.17 All Harvey Personnel shall provide the Receiver with all information in whatever 

form (including written, oral and electronic) as and when requested by the Receiver or his 

Representatives at any time, (i) related to the Receivership Property or the Legal Requirements 

or otherwise necessary in the Receiver's judgment to enable the Receiver to perform his duties 

and fulfill his responsibilities hereunqer, or (ii) from any department or function of Harvey as of 

any date, to the extent the Receiver determines that such information may be related to any 

Receivership Property or otherwise necessary to enable the Receiver to preserve, protect or 

recover any Receivership Property or perform any of his duties hereunder (collectively, the 

"Information"). The Receiver and his Representatives are authorized to issue any subpoena to 

any person or entity, including subpoenas for documents or deposition testimony, for purposes of 

obtaining any Information at any time, without further order of the Court. All Harvey 

Personnel, including any former Harvey employees or officers, shall appear for any deposition 

testimony, and provide all documents containing any Information, in response to a subpoena or 

other request from or on behalf of the Receiver. 

1.18 All Harvey Personnel shall not destroy any records that may be commingled with 

or related to records pertaining to any Receivership Property, at any time, except upon the prior 

written consent of the Receiver. 

1.19 The Harvey Personnel shall add the Receiver as an additional insured and loss 

payee on all insurance relating to the Receivership Property, including, but not limited to, fire, 
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extended coverage, property damage, liability (including both general liability and excess 

liability), fidelity, errors and omissions, and workers compensation, and modifying the policies if 

deemed appropriate by the Receiver, but subject to approval for any modifications to insurance. 

The Harvey Personnel are prohibited from canceling, reducing, or modifying any and all 

insurance coverage in existence with respect to any of the Receivership Property. 

2. Allocation of Income Collections 

2.1 The term "Income" means, collectively, all cash, cash on hand, checks, cash 

equivalents, credit card receipts, demand deposit accounts, bank accounts, cash management or 

. other financial accounts, bank or other deposits, and all other cash (all whether now existing or 

later arising); current and past-due earnings, rents, prepaid rents, revenues, issues and profits, 

accounts, and accounts receivable (all whether unpaid, accrued, due, or to become due); and all 

other gross income derived from the operations of the Water Department regardless of whether 

earned before or after entry of this Order. 

2.2 Income from the Receivership Property shall be applied by (or paid under the 

supervision of) the Receiver as follows: 

(a) First to the approved fees and expenses (including any applicable bond 
costs and fees) of the Receiver and of the attorneys, accountants and other 
professionals retained by the Receiver to assist and advise the Receiver in 
the performance of his duties hereunder; 

(b) Then to any unpaid Indemnified Liabilities (as defined below in Section 
5.4 of this Order) that may be owed by Harvey to the Receiver or any 
Receiver Representative at any time; 

( c) Then to "Water Related Expenses" as defined in Paragraph 6 of the 
Consent Decree, as well as the reinstated Judgment as amended by the 
Court; 

(d) To any reserves established by the Receiver at any time for purposes of 
enabling him to perform his duties, including for any contingent or 
anticipated expenses or liabilities of the Water Department; and 

( e) Any surplus to be held pending further order of the Court. 
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3. Receiver Professionals; Compensation and Reports. 

3.1 The Receiver's proposed retention of Michael Palcter and his firm Gould & Palcter 

Associates, LLC (collectively, "Palcter") as his forensic accountant to perform the Accounting 

Services (as defined below) for this case is hereby approved (subject to the filing of any 

applicable retention application pursuant to the Local Rules of this Court (the "Local Rules"), 

unless such filing requirement is waived by the Court), retroactive to the date Palcter first 

incurred time in connection with providing services to the Receiver for this case. "Accounting 

Services" shall consist of all forensic accounting services requested by, the Receiver or otherwise 

necessary in order to enable the Receiver to perform his duties hereunder, including without 

limitation review and analysis of financial records of Harvey, investigation of financial transfers 

and preparation of financial reports to assist the Receiver in managing the Receivership Property. 

3.2 The Receiver's proposed retention of N. Neville Reid and his firm Fox Swibel 

Levin & Carroll LLP as his general legal counsel to perform the Legal Services (defined below) 

is hereby approved, subject to the filing of any applicable retention application required under 

the Local Rules unless such filing requirement is waived by the Court (collectively, "Reid" and 

together with Palcter and any other professionals retained by the Receiver, the "Professionals"), 

retroactive to the date Reid first incurred time in connection with providing services to the 

Receiver for this case. The "Legal Services" shall consist of all legal services requested by the 

Receiver in connection with this case or otherwise necessary to enable him to perform his duties 

hereunder, including without limitation general case administration, investigation of potential 

claims against third parties, recovery of any illegally transferred Receivership Property or the 
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proceeds thereof, general discovery, litigation, and negotiation and settlement of claims against 

the Water Department. 

3.3 The Receiver may retain such additional advisors and professionals, without 

further Court order, as the Receiver deems necessary in order to enable him to perform his duties 

and fulfill his responsibilities hereunder. 

3.4 The Receiver's and his Professionals' compensation for performance of their 

duties or services shall be billed on an hourly basis and charged at a rate of no more than $295 

per hour. 

3.5 The Receiver's .Professionals shall prepare and send to the Receiver monthly 

invoices for their services rendered. The Receiver shall pay his own invoices and that of his 

Professionals from the Receivership Property upon entry of an order of the Court approving an 

application for allowance of such compensation. The Receiver and his professionals may file 

an application for approval of compensation at any time, upon ten ( 10) days' notice to Chicago, 

Harvey and any other parties requesting notice in this case. 

3.6 Nothing herein shall be construed to require the Receiver to pay any obligation of 

Harvey or the Water Department from his own funds. 

3.7 The Receiver shall provide quarterly reports to the Court, Chicago and Harvey of 

the Income, and the status, condition and amount of the Receivership Property, including 

balances in the Water Accounts, and such other information as the Receiver deems appropriate 

for review by the Court (collectively, the "Reports" and individually a "Report"). Each Report 

shall include a copy of the relevant bank statement(s) related to the Water Accounts. 

3.8 The Receiver shall furnish to Chicago and Harvey any additional information 

regarding the Receivership Property as may be reasonably requested by them, but the Receiver is 
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authorized to request instructions from this Court should any party request information or 

documents that would be unduly burdensome or expensive to produce, or if the Receiver 

reasonably believes such request is intended to annoy or harass the Receiver or achieve any other 

improper purpose. The Receiver is hereby authorized to comply with the terms and conditions of 

any lawful subpoena request for production of documents comprising Receivership Property. 

3.9 Notice to Chicago for any purpose of this Order shall be deemed sufficient if 

provided by email or regular U.S. Mail, to: Diane M. Pezanoski, Deputy Corporation Counsel, 

City of Chicago Law Department, 30 North LaSalle Street, Suite 1400, Chicago, IL 60602, 

Diane.Pezanoski@cityofchicago.org. 

3.10 Notice to Harvey or any Harvey Personnel shall be deemed sufficient if provided 

by email or regular U.S. Mail, to: Ken Hurst, Esq. and Mark Roth, Esq., Roth Fioretti LLC, 311 

S. Wacker, Suite 2470, Chicago, Illinois 60606, Ken@rothfioretti.com and 

Mark@rothfioretti.com. 

4. Term; Bond; Final Accounting. 

4.1 This Receivership shall continue until further order of the Court. 

4.2 The Receiver shall provide a bond solely to the extent, and in amounts and terms, 

required by the Court. 

4.3 The Receiver shall submit a final Report (with copies to Chicago and Harvey) for 

approval by the Court within the deadline designated by the Court. 

4.4 Only after the Court approves the Receiver's final accounting may the Receiver 

be discharged and any Receiver's bond be cancelled. 
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5. General Provisions; Indemnity. 

5.1 No person or entity shall file suit against the Receiver or any of his 

Representatives, or take other action against the Receiver or any of his Representatives, in any 

forum without an order of this Court permitting the suit or action; provided, however, that no 

prior Court order is required to file a motion in this action to enforce the provisions of this Order 

or any other order of this Court in this action. 

5.2 The Receiver and his Representatives shall have no personal liability in 

connection with any liabilities, obligations, liens, or amounts owed to any of Harvey's creditors 

because of his duties as Receiver or their services to the Receiver. Nothing in this Order shall 

grant any rights to any creditors beyond what such creditors already have under Illinois law. 

5.3 The Receiver and his Representatives shall have (i) no personal liability to anyone 

for any claim or injury arising from the operation of the Harvey water system or the failure or 

malfunction of such water system, and (ii) no personal liability for actions taken pursuant to this 

Order or in furtherance or support of the Receiver's duties hereunder or for services provided 

pursuant to the Receiver's instructions or in furtherance of his duties, except for claims against 

the Receiver for the Receiver's intentional and willful failure to comply with this Court's orders. 

5.4 Harvey shall indemnify and hold harmless the Receiver and each of his 

Representatives against any and all claims, expenses or liabilities suffered by or pursued against 

any of them at any time, including defense costs, arising from or related to (i) any actions or 

inaction of Harvey occurring at any time, including any actions or inaction of Harvey related to 

the delivery or non-delivery of water to any persons or entities and any safety or contamination 

of such water, including residents, businesses or water customers of Harvey and any 

municipalities under contract to receive water from Harvey, or (ii) any performance by the 
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Receiver or any Receiver Representative of their respective duties hereunder or services 

provided in relation hereto, or any action taken by the Receiver or any Receiver Representative 

in furtherance of their respective duties and responsibilities hereunder or services provided in 

relation hereto (collectively, the "Indemnified Liabilities"). 

5.5 Harvey shall pay the Indemnified Liabilities to the Receiver or Receiver 

Representatives (as applicable) within ten (10) days of receipt of a written notice from the 

Receiver or such Receiver Representative of such Indemnified Liability. The Receiver is hereby 

authorized to use Receivership Property to pay any Indemnified Liability not timely paid by 

Harvey. 

5.6 The Receiver's duty to act as Receiver is subject to the Receiver's written 

acceptance and approval of the terms of this Order. 

6. Amendment of Order; Retention of Jurisdiction. 

6.1 This Order may be amended for cause after a motion or hearing. This Order may 

also be amended by Order of Court after agreed to by the Receiver, Chicago and Harvey. 

6.2 This Court shall retain jurisdiction to enforce the provisions of this Order, as it 

may be amended from time to time. 

7. Receiver's First Report. 

7.1 The Receiver's first Report to the Court will cover the period August 4, 2017 to 

October 4, 2017 and shall be filed on October 18, 2017. Any objections to the Receiver's first 

Report must be filed on or before October 27, 2017. 
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7 .2 The hearing on the Receiver's first Report and status in this case will be held on 

November 14, 2017 at 10:30 AM. 

8. Effective Date. 

8.1 The Receiver is not 

required to post a bond in this case. 
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Robert Handler of Commercial Recovery Auociates accqu die 

set forth in this Order and agrees to submit to the penonaJ jmUdictioo of 

~ ~::C.E!q. 
Commercial .Recovery . . 

Dated: 
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City of Harvey Water Department
Statement of Revenue and Expense

(Preaudited) (Audited) (Audited)
DESCRIPTION 04/30/2017 04/30/2016 4/30/2015

Transfer from Debt Service Fund 410,537.93 0.00 810,615.19              
Other  Services 46,416.12 20,841.29 561,901.56              
Water Services 16,549,594.05 16,016,480.68 14,546,380.93        x
Meter Charge 10,143.12 22,439.66 17,706.82                
Restore Fee 102,230.00 29,160.00 39,730.00                
Tampering Fee 32,106.35 14,427.53 11,737.27                
Change in IMRF Net Pension 0.00 291,550.00
Interest Income 155.07 0.00 169.21                     
Lien Fee 275.00 0.00 169.50                     
Penalties 172,141.04 30,535.29 15,824.14                

17,323,598.68 16,425,434.45 16,004,234.62        

Salaries 501,323.36 562,359.59 594,772.58              
Overtime 15,806.95 15,564.97 31,921.54                
Payroll Taxes 38,181.95 54,665.85 44,532.66                
Payroll Taxes-Unemployment 3,537.74 0.00 14,925.28                
IMRF 6,386.91 15,553.88 41,498.03                
Fringe Benefits 159,790.34 129,723.87 -                            
Physical Examinations 185.00 0.00 -                            
Insurance Package 385,775.98 6,823.33 -                            
Workers Compensation 6,813.48 0.00 -                            
Uniform & Clothing Allowance 3,099.83 6,059.73 4,505.83                  
Office Supplies 14,398.71 1,050.97 19,637.30                
Printing & Duplication 1,405.00 6,831.49 6,395.17                  
Equipment Purchases 77,563.58 15,325.93 -                            
Postage & Delivery 33,511.47 64,146.04 54,641.76                
Accounting & Audit 153,156.50 86,673.00 20,925.00                
Legal Fees 24,869.58 36,874.00 167,468.23              
IT Fees 42,404.18 20,611.10 8,358.30                  
Contractual Services 81,300.46 0.00 -                            
Outside Services 32,465.29 7,687.87 20,162.86                
Professional Services 87,553.29 255,770.77 199,224.79              
Travel Expense 65.00 0.00 -                            
Dues & Subscriptions 351.00 281.00 -                            
Vehicle Maintenance 23,322.08 7,605.07 -                            
Gas, Oil & Fuel 17,770.04 0.00 52,699.67                
Operating Supplies 74,681.99 23,224.05 5,614.64                  
Utilities 94,484.36 186,101.70 61,131.70                
Communications 36,463.78 24,425.04 26,536.31                
Building Maintenance 2,949.84 0.00 -                            
Equipment Maintenance 324,612.95 391,934.37 356,602.42              
Equipment Rental 7,276.28 0.00 2,242.38                  
Bank & Credit Card Fees 48,040.63 15,727.23 37,586.66                
Miscellaneous Expense 100.00 1,036.52 531.23                     
Water Purchases 11,994,291.53 72.5% 11,609,593.45 72.5% 11,737,919.53        80.7%
Depreciation Expenses 397,239.40 390,829.80 389,044.78              
Amortization Expense 4,608.00-                   4,608.00-                 4,608.00-                  
Debt Service Interest 908,528.71 0.00 709,943.83              

15,595,099.19 14,877,596.09 14,604,214.48        

17,323,598.68         16,425,434.45       16,004,234.62        
15,595,099.19         14,877,596.09       14,604,214.48        

1,728,499.49            1,547,838.36         1,400,020.14          
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City of Harvey Water Department 
Revenue and Expense report
period ending 8/31/17

foot proposed 
note adjustments

$ % of revenue $ $ % of revenue $ % of revenue
Revenue

transfer from debt service fund 96,079          96,079-     0                    1                         
other services -                -                -                      
water services 5,231,426     1 5,231,426     15,694,279        
meter charge 674               674               2,023                  
restore fee 133,100        133,100        399,300             
tampering fees 17,250          17,250          51,750               
interest income 119               119               358                     
lien fee -                -                -                      
penalties 75,030          75,030          225,091             

total revenues 5,553,679     100% 5,553,679     100% 16,372,800        100%

Expenditures
salaries 248,334        4.47% 2 248,334        4.47% 745,001             4.55%
overtime 15,974          0.29% 15,974          0.29% 47,922               0.29%
payroll taxes 20,149          0.36% 20,149          0.36% 60,447               0.37%
payroll taxes - unemployment 1,541            0.03% 1,541            0.03% 4,622                  0.03%
IMRF 1,919            0.03% 1,919            0.03% 5,756                  0.04%
fringe benefits 75,311          1.36% 75,311          1.36% 225,934             1.38%
sub-total 363,227  6.54% 1,089,682          6.66%

physical examinations -                -                -                      
insurance package 186,701        3.36% 3 186,701        3.36% 560,104             3.42%
workers comp 2,754            0.05% 2,754            0.05% 8,261                  0.05%
uniform & clothing allowance 3,955            0.07% 3,955            0.07% 11,865               0.07%
office supplies 2,983            0.05% 2,983            0.05% 8,948                  0.05%
printing & duplication 1,109            0.02% 1,109            0.02% 3,327                  0.02%
equipment purchases -                0.00% -                0.00% -                      0.00%
postage &delivery 7,324            0.13% 7,324            0.13% 21,971               0.13%
Receiver fees -                0.00% -                0.00% 405,000             2.47%
Accounting & Audit 63,631          1.15% 4 63,631          1.15% 190,892             1.17%
legal fees 49,273          0.89% 5 49,273-     0-                    0.00% 1-                         0.00%
IT fees 17,518          0.32% 6 5,081-       12,437          0.22% 37,310               0.23%
contractual services -                0.00% -                0.00% -                      0.00%
outside services 98,739          1.78% 7 74,333-     24,406          0.44% 73,219               0.45%
professional services 24,000          0.43% 8 12,000-     12,000          0.22% 36,000               0.22%
travel expense -                0.00% -                0.00% -                      0.00%
dues &subscriptions -                0.00% -                0.00% -                      0.00%
vehicle maintenance 16,451          0.30% 16,451          0.30% 49,354               0.30%
gas, oil &fuel 6,857            0.12% 6,857            0.12% 20,572               0.13%
operating supplies 17,020          0.31% 17,020          0.31% 51,060               0.31%
utilities 30,289          0.55% 9 30,289          0.55% 90,868               0.55%
communications 10,726          0.19% 10,726          0.19% 32,177               0.20%
building maintenance 10,313          0.19% 10,313          0.19% 30,940               0.19%
equipment maintenance 47,170          0.85% 10 47,170          0.85% 141,509             0.86%
capital improvements 11 66,667          1.20% 200,000             1.22%
equipment rental 1,539            0.03% 1,539            0.03% 4,616                  0.03%
bank & credit card fees -212 0.00% 212-               0.00% 636-                     0.00%
miscl exp. -                0.00% -                0.00% -                      0.00%
water purchases 3,936,611     70.88% 12 3,936,611     70.88% 11,809,834        72.13%
depreciation expense -                0.00% -                0.00% -                      0.00%
amortization expense -                0.00% -                0.00% -                      0.00%
debt service principal 208,582        3.76% 13 208,582-   0                    0.00% 1                         0.00%
debt service interest Genl & JAWA 178,101        3.21% 14 178,101-   0-                    0.00% 0-                         0.00%
debt service per consent decree 15 95,149     95,149          1.71% 285,447             1.74%
debt service interest city of Chicago water 238,188        4.29% 16 238,188-   0-                    0.00% -                      0.00%

total expenditures 5,522,850     99.44% 766,488-   4,756,362     85.64% 15,162,323        92.61%

Net of revenue & expenses 30,830          0.56% 797,317        14.36% 1,210,478          7.39%

Meter read error additional water revenue from Prairie Materials 195,000             
system conversion error recapture water revenue from Hazel Crest 16 LLC 185,000             
projected revenue in excess of expense for FY2018 1,590,478          

8/31/2017 YTD proposed 4/30/2018
8/31/2017 YTD proposed adjusted statement annualized adjusted statement



Robert P. Handler, Receiver for Harvey Water Fund 
Footnotes to the Proposed Adjusted Revenue and Expense Statement 

August 31, 2017 Month to Date 
 
 
Foot notes 
 

1. No adjustment made to water services revenue for the first four months.  
However in September an additional $195,000 and $185,000 was billed to 
customers for previous bad meter reads.  The additional $380,000 of water 
services billing in September is real revenue but a one-time event.  The 
benefit of the meter replacement project is not reflected here. 

 
2. Salaries increased materially from the previous year.  The increase is due to 

reclassification of employees.  When the Receiver started the engagement it 
was noted the pump station supervisor was not on the Water Department’s 
payroll, but was on the Sewer Department payroll.  The Receiver was 
informed that other individuals may have been previously misclassified and 
were corrected in August.  The Receiver’s next phase of review will be 
concentrated in this area for proper classification and job function. No 
adjustment proposed at this time. 

 
3. General insurance expense has increased annually by 38.5%.  The Receiver 

will investigate further; but this may just be a classification issue.  No 
adjustment proposed at this time. 

 
4. Accounting fees are for (i) the outside Audit firm of Lauterbach & Amen in 

the amount of $20,400 and (ii) W&W Consulting in the amount of $43,231.  
The Receiver will examine for proper apportionment of fees in the near term.  
No adjustment is proposed at this time. 

 
5. Legal fees are all for Roth Fioretti, counsel to Harvey.  The Receiver believes 

these should be reclassified out of Water Fund and entirely into the General 
Fund, without any allocation for contribution by the Water Fund. 

 
6. IT services included a one time set up fee for BS&A of  $7,621.59.  Amortized 

over 12 months, this results in an adjustment of $5,081.06 for the first four 
months of the year. 

 
7. Outside services reflects the recording of two large invoices from the Illinois 

EPA: one in the amount of $60,000 for prior years’ obligations; the other in 
the amount of $20,000 for this year’s obligation.  The Receiver proposes to 
adjust $74,333 from the four-month statement as follows: (i) $60,000 is to be 
excluded for the budgeted operation and (ii) the remaining $14,333 is to be 
amortized over the remaining 8 months of the fiscal year. 

 



8. Professional services consists of the outside contract of Rufus Fisher, who is 
acting as the Superintendent of Water and Public Works.  At this time the 
Receiver proposes a 50% allocation between Water and the Public Works 
dept. 

 
9. The utility expense is comparable to previous years’, but a review is needed 

to determine whether the current allocation is proper.  No adjustment 
proposed at this time. 

 
10. Equipment maintenance appears to be low for the first four months of the 

year.  We know first hand that some needed repairs will be scheduled in the 
near term.  This line item is expected to increase over time. 

 
11. Water purchases as a percent of water services has increased from FY2017 of 

72.5% to 75.25% for the first four months of FY2018.  We anticipate 
increased capture of water revenue with the installation of new water meters 
for the commercial accounts.  We also anticipate water expenses will 
decrease once a new meter is installed at the city of Chicago water vault.  
This will result in Harvey being charged for actual usage of the water line.  No 
proposed adjustment at this time as the Receiver envisions the ratio of water 
expense to water service revenue will decrease by year-end. 

 
12. Debt service reflects the general obligation and JAWA principal payments.  

There is currently scheduled $417,165 for JAWA principal payments 
(obligation ends 5/18) and $338,000 for general obligation payments, for 
total principal payments of $755,165 for FY2018.  Amortized ratably over the 
twelve month period, the four month principal accrual should be $251,721. 
An additional $43,140 must be accrued for the scheduled principal payment 
for FY2018. 

 
13. Debt service interest for the two general obligation bonds and the JAWA 

bond amounts to $367,761.12 for the year.  Amortizing the interest expense 
ratably over the twelve months renders a monthly obligation interest 
expense of $30,647.78.  The expense for the four-month period should be 
$122,587, which reflects an adjustment of $55,514. 

 
14. Debt service interest city of Chicago reflects is the penalty and interest 

charges on the current four monthly bills received from the City of Chicago 
Water department. 
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---'1---- Statement Period Date: 9/1/2017 - 9/30/2017 
Account Type: Pf COMML 53 ANALY2ED 

Account Number: 7239704419 FIFTH THIRD BANK 
(CHICAGO) 
f>.O. BOX 630900 CINCINNATI OH 4S253-0900 --

--
cm OF HARVEY 
WATER BILL 
15320 BROADWAY AVE 
HARVEY IL 60426-3396 

09/01 Beginning Balance 
Checks 

1 Withdrawals/ Deb!ts 
26 Deposits / Credits 

09/30 Ending Balance 

Withdrawals I Debits 
Date Amount 
09/20 570.22 

Deposits I Credits 
Date Amount 
09/05 502.09 
09/12 2,758.77 
09/12 3,305.74 

09/13 508.92 
09/13 1,860.46 
09/13 2,248.49 

09/14 565.77 
09/14 1,686.73 
09/14 3,812.90 
09/14 5,650.67 
09/lS 570.22 
09/18 501.25 
09/18 7,563.46 
09/18 36,295.26 
09/18 93,364.55 
09/19 626.83 
09/20 3,265.20 
09/20 6,003.02 
09/20 141,943.93 
09/21 500.00 
09/21 2,928.26 
09/22 4,4S2.71 
09/2S 928.36 
09/2S 1,838.07 
09/25 3,952.76 
09/27 1,093.46 

Daily Balance Summary 
Date Amount 

09/0S 453,038.0S 
09/12 459,102.56 
09/13 463,720.43 
09/14 47S,436.SO 

OLA 

Banking Center: Harvey 
Banking Center Phone: 708-333-2010 

Commercial Client Services: 866-475-0729 

279 

Account Summary - 7239704419 

$452,535.96 

$(570.22) 
$328,727.88 

$780,693.62 

Description 

Number of Days in Period 

RETURN DEPOSIT ITEM(S) ADVICE:101020 

Description 
DEPOSIT 
DEPOSIT 
DEPOSIT 
DEPOSIT 
DEPOSIT 
GRAND TRUNK WEST PAYMENT 0190104670 CITY OF HARVEY 091317 
DEPOSIT 
DEPOSIT 
DEPOSIT 

30 

1 item totaling $570.22 

26 items totaling $328,727.88 

FUCHS LUBRICANTS DIRECT DEPOSITTRD PYBLES 0000000001 CITY OF HARVEY 091417 
DEPOSIT 
DEPOSIT 
DEPOSIT 
GRAND TRUNK WEST PAYMENT 0190106027 CITY OF HARVEY 091817 
DEPOSIT 
DEPOSIT 
DEPOSIT 
DEPOSIT 
DEPOSIT 
DEPOSIT 
DEPOSIT 
DEPOSIT 
DEPOSIT 
DEPOSIT 
DEPOSIT 
DEPOSIT 

Date Amount Date 

09/15 476,006.72 09/21 
09/18 613,731.24 09/22 
09/19 614,358.07 09/2S 
09/20 765,000.00 09/27 

Amount 

768,428.26 
772,880.97 
779,600.16 
780,693.62 

For additional informatlon and account disclosures, please visit www.53.com/commercialbanklng Page 1of2 
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EFFECTIVE SEPTEMBER lST, WE INCREASED THE INTEREST RATE WE PAY OUR CUSTOMERS ON SOME OF OUR COMMERCIAL DEPOSIT PRODUCTS. 
IF YOU HAVE ANY QUESTIONS, PLEASE CONTACT YOUR FIFTH THIRD BANK RELATIONSHIP MANAGER, TREASURY MANAGEMENT REPRESENTATIVE 
OR CALL 1-866-475-0729 AND SELECT OPTION 5 THEN 2. MEMBER FDIC. 
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09/01 

53 
09/30 

-----mi---._ 
FIFTH THIRD BANK 
(CHICAGO) 
P.O. BOX 630900 CINONNATI OH 45"263-0900 

CITY OF HARVEY 
WATER LOCKBOX 
15320 BROADWAY AVE 
HARVEY IL 60426-3396 

0 

22786 

Statement Period Date: 9/1/2017 - 9/30/2017 
Account Type: PF COMML 53 ANALVZED 

Account Number: 7240672175 

Banking Center: 222 S. Riverside 
Banking Center Phone: 312-704-7300 

Commercial Client Services: 866-475-0729 

Account Summary - 7240672175 

Beginning Balance $94,308.11 Number of Days in Period 30 
Checks 
Withdrawals / Debits 
Deposits/ Credits $75,792.89 
Ending Balance $170,101.00 

Deposits I Credits 53 items totaling $75,792.89 
Date Amount Description 
09/01 98.40 LOCKBOX DEPOSIT 
09/05 455.17 LOCKBOX DEPOSIT 
09/05 1,263.43 LOCKBOX DEPOSIT 
09/06 281.24 LOCKBOX DEPOSIT 
09/08 648.92 LOCKBOX DEPOSIT 
09/11 84.16 LOCKBOX DEPOSIT 
09/11 100.00 LOCKBOX DEPOSIT 
09/11 240.29 LOCKBOX DEPOSIT 
09/11 860.05 LOCKBOX DEPOSIT 
09/11 1,107.59 LOCKBOX DEPOSIT 
09/11 3,359.52 LOCKBOX DEPOSIT 
09/11 6,638.85 LOCKBOX DEPOSIT 
09/12 430.60 LOCKBOX DEPOSIT 
09/12 7,523.09 LOCKBOX DEPOSIT 
09/13 65.14 LOCKBOX DEPOSIT 
09/13 75.71 LOCKBOX DEPOSIT 
09/13 1,063.67 LOCKBOX DEPOSIT 
09/14 302.11 LOCKBOX DEPOSIT 
09/14 2,569.90 LOCKBOX DEPOSIT 
09/14 4,674.41 LOCKBOX DEPOSIT 
09/14 6,770.80 LOCKBOX DEPOSIT 
09/14 10,538.33 LOCKBOX DEPOSIT 
09/15 59.45 LOCKBOX DEPOSIT 
09/15 85.38 LOCKBOX DEPOSIT 
09/15 146.59 LOCKBOX DEPOSIT 
09/15 501.64 LOCKBOX DEPOSIT 
09/15 4,058.30 LOCKBOX DEPOSIT 
09/18 118.10 LOCKBOX DEPOSIT 
09/18 246.71 LOCKBOX DEPOSIT 
09/18 2,515.25 LOCKBOX DEPOSIT 
09/18 3,144.43 LOCKBOX DEPOSIT 
09/19 2,339.39 LOCKBOX DEPOSIT 
09/20 423.85 LOCKBOX DEPOSIT 
09/20 1,878.17 LOCKBOX DEPOSIT 
09/20 2,659.61 LOCKBOX DEPOSIT 
09/21 197.50 LOCKBOX DEPOSIT 
09/21 200.85 LOCKBOX DEPOSIT 
09/22 869.63 LOCKBOX DEPOSIT 
09/25 68.71 LOCKBOX DEPOSIT 
09/25 125.00 LOCKBOX DEPOSIT 
09/25 136.91 LOCKBOX DEPOSIT 

For additional information and account disclosures, please visit www.53.com/commercialbanklng Page 1of2 



----lm---
FIFTH THIRD BANK 

Deposits / Credits - continued 

Date Amount Description 

09/25 273.42 LOCKBOX DEPOSIT 

09/25 1,544.79 LOCKBOX DEPOSIT 

09/25 2,922.50 LOCKBOX DEPOSIT 

09/26 59.32 LOCKBOX DEPOSIT 
09/26 124.99 LOCKBOX DEPOSIT 

09/27 12.12 LOCKBOX DEPOSIT 
09/27 125.75 LOCKBOX DEPOSIT 
09/28 250.00 LOCKBOX DEPOSIT 

09/28 608.91 LOCKBOX DEPOSIT 

09/29 65.26 LOCKBOX DEPOSIT 

09/29 412.98 LOCKBOX DEPOSIT 

09/29 466.00 LOCKBOX DEPOSIT 

Daily Balance Summary 
Date Amount Date Amount Date Amount 

09/01 94,406.51 09/14 143,459.49 09/22 162,904.34 

09/0S 96,125.11 09/lS 148,310.BS 09/2S 167,975.67 

09/06 96,406.3S 09/lB 154,335.34 09/26 168,1S9.9B 

09/08 97,055.27 09/19 156,674.73 09/27 168,297.8S 

09/11 109,445.73 09/20 161,636.36 09/28 169,156.76 

09/12 117,399.42 09/21 162,034.71 09/29 170,101.00 

09/13 118,603.94 

EFFECTIVE SEPTEMBER !ST, WE INCREASED THE INTEREST RATE WE PAY OUR CUSTOMERS ON SOME OF OUR COMMERCIAL DEPOSIT PRODUCTS. 
IF YOU HAVE ANY QUESTIONS, PLEASE CONTACT YOUR FIFTH THIRD BANK RELATIONSHIP MANAGER, TREASURY MANAGEMENT REPRESENTATIVE 
OR CALL 1-866-475-0729 AND SELECT OPTION 5 THEN 2. MEMBER FDIC. 

Page 2 of 2 
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10/16/2017 CHECK DISBURSEMENTS 

WATER FUND 

FROM 08/04/2017 TO 10/04/2017 

Date Description Reference# Amount 
·ciiii04iioi7 ______ i7-iicia:io3i-c:;;h:-53·oisb"~;;;;-;;;~-;;-i~----------sE"6:-0A"t.ANcT------------------------· 
08/01/2017 

08/09/2017 AIRGAS USA, LLC 

08/09/2017 

08/11/2017 

08/11/2017 

08/14/2017 

08/lS/2017 

08/16/2017 

08/24/2017 

08/25/2017 

08/28/2017 

08/31/2017 

08/31/2017 

08/31/2017 

09/01/2017 

Bank Direct 

AT&T July-17 Bill; Aug-17 Auto Debit 

AT&T July-17 Bill; Aug-17 Auto Debit 

SPRINT 

GLEN'S UNIFORM SALES 

METROPOLITAN INDUSTRIES,INC 

COMCAST BUSINESS 

COMCAST 

GASVODA & ASSOCIATES, INC. 

W & W CONSULTING GROUP, LLC 

UNITEDHEALTHCARE INS. COMPANY 

THE STANDARD 

RUFUS FISHER 

09/08/2017 ANDRE LEWIS 

09/12/2017 

09/12/2017 

09/12/2017 

AT&T Aug-17 Bill; Sept-17 Auto Debit 

AT&T Aug-17 Bill; Sept-17 Auto Debit 

SPRINT 

09/13/2017 ITRON, INC. 

09/18/2017 THIRD MILLENNIUM 

09/18/2017 

09/21/2017 

09/21/2017 

09/21/2017 

09/22/2017 

09/23/2017 

09/26/2017 

Bank Direct 

CONDUENT BUSINESS SERVICES, LLC 

XEROX BUSINESS SERVICES LLC 

DYS INC 

COMCAST BUSINESS 

COMCAST 

PURCHASE POWER 

09/28/2017 ALMIGHTY ROOTER INC 

09/28/2017 

09/28/2017 

09/28/2017 

09/29/2017 

09/30/2017 

CLARENCE N. RASHEED 

ERi KA RIVERA 
NATALIE SHIPMAN 

RUFUS FISHER 

UNITEDHEALTHCARE INS. COMPANY 

09/30/2017 THE STANDARD 

10/02/2017 
10/02/2017 

10/02/2017 

10/02/2017 

10/02/2017 

10/02/2017 

10/02/2017 

10/02/2017 

10/02/2017 
10/02/2017 

10/02/2017 

W & W CONSULTING GROUP, LLC 

UNITEDHEALTHCARE INS. COMPANY 

CHECK AMERICA CORPORATION 

CREATIVE FORMS & CONCEPTS, INC. 

HACH COMPANY 

HP PRODUCTS 
ILLINOIS CENTRAL R.R. CO. 

PATTEN INDUSTRIES, INC. 

RICOH USA, INC. 

THE STANDARD 

WATER PRODUCTS-AURORA 

10/02/2017 WEST SIDE EXCHANGE DEPT #4570 
10/03/2017 

10/04/2017 

RED FLAG CHICAGO, LLC 
CONDUENT BUSINESS SERVICES, LLC 

121759 

204(E) 

1191 

1191 

205(E) 

121782 

121795 
211(E) 

212(E) 

121809 

215(E) 

1377 

1387 

121817 

121821 

1302 

1302 

22l(E) 

121827 

121831 

223(E) 

121835 

121836 

121839 

225(E) 

222(E) 

227(E) 

121841 

121842 

121843 

121844 

121845 

1378 

1388 

232(E) 

233(E) 

121854 

121859 

121866 

121869 

121870 

121882 

121886 
121894 

121900 
121901 

121910 
121914 
Total 

1,229.24 

44,769.41 

1,801.32 

450.33 

69.34 

643.45 

4,260.00 

177.82 

180.98 

736.70 

10,324.00 

2,916.89 

33.83 

6,000.00 

30.39 

1,808.69 

452.17 

71.70 

2,383.21 

1,162.18 

30,000.00 

9,896.16 

8,662.12 

8,100.00 

177.82 

171.48 

650.00 

77.Sl 

110.86 

40.81 

72.40 

6,000.00 

2,916.89 

33.83 

8,279.00 

16,077.22 

4,169.61 

111.10 

1,242.98 

674.41 
93,364.51 

3,894.00 

94.10 

88.03 

19,807.36 

10,481.29 

3,S00.00 
4,948.08 

313,143.22 
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Commercial Recovery Associates, LLC 
Robert P. Handler, Receiver for City of Harvey Water Fund 

Downstream Municipality Rate Investigation Report 
 

September 11, 2017 
 
 There are five downstream municipalities that receive their water from the City of 
Harvey.  When we initially tested the billing rate for water per cubic foot we noticed 
two ranges of value.  The municipalities of Dixmoor and East Hazel Crest were 
within one range.  However, Homewood, Posen and Hazel Crest were in another 
range that differed by nearly a factor of 10 from the other two municipalities.  See 
computed rates below: 
 
Municipality   Computed Rate from Invoice 
Dixmoor   $.0527 per cubic foot 
East Hazel Crest  $.0503 per cubic foot 
 
 
Homewood   $.3186 per cubic foot 
Posen    $.5177 per cubic foot 
Hazel Crest   $.4007 per cubic foot 
Hazel Crest   $.4126 per cubic foot 
 
Because of this wide discrepancy, the Receiver undertook an examination of 
Harvey’s billing process. 
 
The meters that record water passing through to the downstream municipalities are 
read on a monthly basis.   We accompanied Harvey’s meter readers on their 
regularly scheduled meter viewings and verified in the field the numbers that were 
actually being recorded from the meters in the various municipality water vaults.  
Those recorded meter numbers from the field were then handed to a billing clerk at 
the water department offices.  The billing clerk in turn records the meter reads in a 
meter book.  The billing clerk then computes the consumed amount of water by 
subtracting the previous month’s reading from the current month’s read.  Harvey 
maintains a separate meter sheet for each downstream municipality, and the clerk 
calculates the net consumption amount for each municipality by hand. 
 
In our review of the municipal read sheets we noticed hand written instructions on 
Homewood, Posen and Hazel Crest’s sheets stating: “Drop 0 when billing”.  In 
accordance with these instructions, when entering the consumed quantity into the 
billing system, the clerk would reduce the quantity consumed by the last zero (0) 
digit.  This practice reduced the net consumption for that specific meter by a factor 
of 10.  The billing rates for these three municipalities were then increased in the 
system by a factor of ten as reflected in the systems rate chart.  Decreasing the 
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consumption and increasing the rate yielded the proper total amount to be charged 
to the municipality.  However by performing this practice, the actual consumption 
for the three municipalities was understated and the unit rate for billing purposes 
was overstated.  This practice appears to have been performed for a number of 
years.  The Receiver has not been given any reasonable explanation justifying this 
practice. A copy of Hazel Crest’s recent bill and the underlying meter read sheet 
accompanies this memo as an example. 
 
The actual effective rates for the down stream municipalities are listed below for the 
same time period as listed above. 
 
Municipality    Actual Effective Rate 
Dixmoor    $.0527 per cubic foot (same) 
East Hazel Crest   $.0503 per cubic foot (same) 
 
Homewood    $.0319 per cubic foot 
Posen     $.0518 per cubic foot 
Hazel Crest    $.0401 per cubic foot 
Hazel Crest    $.0413 per cubic foot 
 
 
Hazel Crest, which has two meters, for some reason was billed different rates for 
each of them.  The Receiver has ended this practice and will invoice one rate for 
both Hazel Crest water meters, effective August 31, 2017. 
 
The practice of dropping zeros and using a higher billing rate will be stopped in the 
very near future.  
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Via Email: 

r COMMERCIAL 
I RECOVERY 

ASSOCIATES 

September 29, 2017 

Diane.Pezanoski@cityofchicago.org 
Fiona.Burke@cityofchicago.org 

Diane M. Pezanoski, Deputy Corporation Counsel 
Fiona A. Burke, Senior Counsel 
City of Chicago, Depmtment of Law 
121 North LaSalle Street, Suite 600 
Chicago, Illinois 60602 

Re: City of Chicago v. City of Harvey, et al; Case No. 12 CH 44855 

Dear Diane and Fiona, 

As we have recently discussed with you, we request an initial 90-day grace period for 
enforcement of (i) Chicago's Citation on Harvey' s bank accounts and payments by the 
downstream municipalities, and (ii) the Consent Decree, subject to further extension by consent 
of the City of Chicago as discussed below (as it may be so extended from time to time, the 
"Grace Period"), as follows: 

1. Release the Citation dming the Grace Period: We propose that the citation be released 
for the duration of the Grace Period, insofar as the Receiver will be in complete 
charge of Harvey's Water Fund and Chicago will continue to retain its judgment. . 

2. Modify the Downstream Municipalities' payments of bills due to Harvey by directing 
them to: 

a. Pay the full amount of their bills directly to Harvey's Water Fund account; and 

b. Tum over all water bill reserves to the Receiver for Harvey's water fund, for 
deposit solely in Harvey's Water Fund. 

3. Harvey, through the Receiver, will: 

a. Pay Chicago 

i. All cmTent bills going forward; and 

n. A minimum of $1 OOk/month on the arrearage (the "Minimum Payment") 

b. Review quarterly the Minimum Payment as Harvey improves collection and 
billing practices, repairs leaks, and updates metering for all customers; and 

c. Prepare Harvey' s budget for future repairs and capital expenditures. This budget 
will include, as determined by the Receiver after completion of a capital 
improvement assessment, the necessary repairs and/or capital expenditures for 
those items raised by Homewood in its pending motion to expand the 

COMMERCIAL RECOVERY ASSOCIATES , LLC 

205 W. WACKER DRIVE, SUITE I 8 I 8 CHICAGO, IL 60606 

(3 I 2) 845-500 I FAX (3 I 2) 893-2220 



Re: City of Chicago v. City of Harvey et al 
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receivership. 
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4. The Grace Period will be extended an additional ninety (90) days upon a showing of 
good cause for such extension by the Receiver and agreement by Chicago following 
its review of the proffered good cause showing. 

5. Chicago would of course retain the right to te1minate the Grace Period before its 90 
day life ends should Harvey fail to make the payments in paragraph 3 a) i-ii above or 
for other good cause shown 

In our prior correspondence with you, we explained how the citation is creating an 
administrative and accounting burden on the receivership. CmTently, because of the citation on 
Harvey' s accounts at 5th/3rd Bank, the bank has imposed a permanent hold on Harvey's water 
fund accounts. This hold creates a daily negative balance. Even though 5th/3rd has stated to the 
Receiver that Harvey still has funds available from those accounts, the daily balance reports 
continue to show a negative balance. In addition, 5t11;3rd continues to sweep those accounts at the 
end of the month and provide Chicago with whatever balance remains at that time. The actual 
amount turned over varies. The Receiver needs to properly manage the Water Fund. However, 
because of the citation, the Receiver is unable to accurately budget for the allowed Water Fund 
expenses without risking bouncing a check. 

As we also discussed, as currently required under the Consent Decree, the downstream 
municipalities are directed to pay their current bills from Harvey to Chicago. Chicago, in tum, 
applies those payments to Harvey's arrearage. In addition, those suburbs can hold back up to 
15% of those bills, presumably for capital improvements. This has also created an administrative 
and accounting burden on the receivership. 

You will find enclosed our proposed operating budget for managing the Water Fund 
during the grace period. The budget includes our footnotes setting fmth the basis for the key 
inputs and other assumptions. This budget, which incorporates our proposal, demonstrates that 
the Water Fund, while managed by the Receiver, will be able to (i) satisfy its obligations under 
state law regarding water-related expenses, (ii) provide Harvey's Water Department with the 
cash resources it requires to carry out its duties to Harvey and (iii) satisfy Harvey's dual 
obligations to Chicago for all future bills and begin to reduce the arrearage. 

We would like the Grace Period to be effective no later than October 3, 2017. If you 
approve, our counsel will prepare the Receiver' s motion and the proposed order for your review 
and approval . 

In considering whether to approve this proposal, we wish to stress that we do not believe 
at this time that the restructured payments (proposed herein at $100,000/month as opposed to the 
$243,919.70/month required under the Consent Decree) are all that Harvey will be able to pay 
out of the Water Fund once all efficiencies are obtained and waste is eliminated, based upon our 
ongoing work. Further, we are not, by way of this proposal, suggesting that Harvey has no 
obligation to repay the Water Fund prior amounts taken from it for use in payment of non-water 
related expenses. In fact, we fully intend to seek recovery of those payments so that not only 
can Harvey make the mandatory Consent Decree payments, but it can also make additional lump 
sum payments to Chicago to the extent the Receiver deems them feasible, until such time as the 
full Consent Decree debt is paid. In furtherance of that objective, our financial consultant, 
Gould & Pakter Associates, has recently begun collecting the forensic and other information we 
will need in order to identify and recover all amounts misappropriated from the Water Fund. As 
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that information is obtained, we will diligently advance our plan to recover all amounts owed the 
Water Fund. 

Please respond to this proposal by October 2, 2017. 

Thank you for your time and consideration. 

Copies (via email): 
Edward.Siskel@cityofchicago.org 
skulwin@kmklawllp.com 
jkulwin@kmklawllp.com 
nreid@foxswibel.com 
bwilson@foxswibel.com 
mark@rothfioretti.com 
ken@rothfioretti.com 
rwfchicago@yahoo.com 
zimmer@dlglawgroup.com 
vblopez@dlglawgroup.com 
chris@cummingsduda.com 
pmmlawyer@aol.com 
admin@zenolawoffice.com 
marovich@hdoml.com 

Regards, 

RCIAL RECOVERY ASSOCIATES, LLC 

Receiver for City of Harvey, IL's Water Fund 



City of Harvey Water Department 
Revenue and Expense report
period ending 8/31/17

foot proposed 
note adjustments

$ % of revenue $ $ % of revenue $ % of revenue $ % of revenue
Revenue

transfer from debt service fund 96,079          96,079-     0                    1                         410,538         
other services -                -                -                      46,416           
water services 5,231,426     1 5,231,426     15,694,279        16,549,550    
meter charge 674               674               2,023                  10,143           
restore fee 133,100        133,100        399,300             102,230         
tampering fees 17,250          17,250          51,750               32,106           
interest income 119               119               358                     155                 
lien fee -                -                -                      275                 
penalties 75,030          75,030          225,091             172,125         

total revenues 5,553,679     100% 5,553,679     100% 16,372,800        100% 17,323,538    100%

Expenditures
salaries 248,334        4.47% 2 248,334        4.47% 745,001             4.55% 501,323         2.89%
overtime 15,974          0.29% 15,974          0.29% 47,922               0.29% 15,807           0.09%
payroll taxes 20,149          0.36% 20,149          0.36% 60,447               0.37% 38,182           0.22%
payroll taxes - unemployment 1,541            0.03% 1,541            0.03% 4,622                  0.03% 3,538             0.02%
IMRF 1,919            0.03% 1,919            0.03% 5,756                  0.04% 6,387             0.04%
fringe benefits 75,311          1.36% 75,311          1.36% 225,934             1.38% 159,790         0.92%
sub-total 363,227  6.54% 1,089,682          6.66% 725,027   4.19%

physical examinations -                -                -                      185                 0.00%
insurance package 186,701        3.36% 3 186,701        3.36% 560,104             3.42% 385,776         2.23%
workers comp 2,754            0.05% 2,754            0.05% 8,261                  0.05% 6,813             0.04%
uniform & clothing allowance 3,955            0.07% 3,955            0.07% 11,865               0.07% 3,100             0.02%
office supplies 2,983            0.05% 2,983            0.05% 8,948                  0.05% 14,399           0.08%
printing & duplication 1,109            0.02% 1,109            0.02% 3,327                  0.02% 1,405             0.01%
equipment purchases -                0.00% -                0.00% -                      0.00% 77,564           0.45%
postage &delivery 7,324            0.13% 7,324            0.13% 21,971               0.13% 33,511           0.19%
Receiver fees -                0.00% -                0.00% 405,000             2.47% -                 0.00%
Accounting & Audit 63,631          1.15% 4 63,631          1.15% 190,892             1.17% 153,157         0.88%
legal fees 49,273          0.89% 5 49,273-     0-                    0.00% 1-                         0.00% 24,870           0.14%
IT fees 17,518          0.32% 6 5,081-       12,437          0.22% 37,310               0.23% 42,404           0.24%
contractual services -                0.00% -                0.00% -                      0.00% 81,300           0.47%
outside services 98,739          1.78% 7 74,333-     24,406          0.44% 73,219               0.45% 32,465           0.19%
professional services 24,000          0.43% 8 12,000-     12,000          0.22% 36,000               0.22% 87,553           0.51%
travel expense -                0.00% -                0.00% -                      0.00% 65                   0.00%
dues &subscriptions -                0.00% -                0.00% -                      0.00% 351                 0.00%
vehicle maintenance 16,451          0.30% 16,451          0.30% 49,354               0.30% 23,322           0.13%
gas, oil &fuel 6,857            0.12% 6,857            0.12% 20,572               0.13% 17,770           0.10%
operating supplies 17,020          0.31% 17,020          0.31% 51,060               0.31% 74,682           0.43%
utilities 30,289          0.55% 9 30,289          0.55% 90,868               0.55% 94,484           0.55%
communications 10,726          0.19% 10,726          0.19% 32,177               0.20% 36,464           0.21%
building maintenance 10,313          0.19% 10,313          0.19% 30,940               0.19% 2,950             0.02%
equipment maintenance 47,170          0.85% 10 47,170          0.85% 141,509             0.86% 324,613         1.87%
capital improvements 11 66,667          1.20% 200,000             1.22%
equipment rental 1,539            0.03% 1,539            0.03% 4,616                  0.03% 7,276             0.04%
bank & credit card fees -212 0.00% 212-               0.00% 636-                     0.00% 48,041           0.28%
miscl exp. -                0.00% -                0.00% -                      0.00% 100                 0.00%
water purchases 3,936,611     70.88% 12 3,936,611     70.88% 11,809,834        72.13% 11,994,292    69.24%
depreciation expense -                0.00% -                0.00% -                      0.00% 397,239         2.29%
amortization expense -                0.00% -                0.00% -                      0.00% (4,608) -0.03%
debt service principal 208,582        3.76% 13 208,582-   0                    0.00% 1                         0.00% -                 0.00%
debt service interest Genl & JAWA 178,101        3.21% 14 178,101-   0-                    0.00% 0-                         0.00% -                 0.00%
debt service per consent decree 15 95,149     95,149          1.71% 285,447             1.74% -                 0.00%
debt service interest city of Chicago water 238,188        4.29% 16 238,188-   0-                    0.00% -                      0.00% 908,529         5.24%

total expenditures 5,522,850     99.44% 766,488-   4,756,362     85.64% 15,162,323        92.61% 15,595,099    90.02%

Net of revenue & expenses 30,830          0.56% 797,317        14.36% 1,210,478          7.39% 1,728,439      9.98%

Meter read error additional water revenue from Prairie Materials 195,000             
system conversion error recapture water revenue from Hazel Crest 16 LLC 185,000             
projected revenue in excess of expense for FY2018 1,590,478          

2017 FY
8/31/2017 YTD proposed 4/30/2018

8/31/2017 YTD proposed adjusted statement annualized adjusted statement



City of Harvey, Water department 
Footnotes to the proposed adjusted revenue and expense statement 

August 31, 2017 Month to Date 
 
 
Footnotes 
 

1. No adjustment made to water services revenue for the first four months.  
However in September an additional $195,000 and $185,000 was billed to 
customers for previous bad meter reads.  The additional $380,000 of water 
services billing in September is real revenue but a one-time event. 

 
2. Salaries increased materially from the previous year.  The increase is due to 

reclassification of employees.  When the Receiver started the engagement it 
was noted the pump station supervisor was not on the Water Department’s 
payroll, but on the Sewer Department payroll.  Other individuals were also 
said to be misclassified and corrected in August.  The Receiver’s next phase of 
review will be concentrated in this area for proper classification and job 
function. No adjustment proposed at this time. 

 
 

3. General insurance expense has increased annually by 38.5%; need to 
investigate increase.  This may be a classification issue.  No adjustment 
proposed at this time. 

 
4. Accounting fees are for the outside Audit firm of Lauterbach & Amen of 

$20,400; and W&W Consulting for $43,231.  Receiver needs to examine for 
proper apportionment of fees in the near term.  No adjustment is proposed at 
this time. 

 
5. Legal fees are all for Roth Fioretti legal advisement.  All fees are proposed to 

be reclassified out of Water fund and into the general fund. 
 

6. IT services included a one time set up fee for BS&A of  $7,621.59.  Amortized 
over 12 months results in an adjustment of  $5,081.06 for the first four 
months of the year. 

 
7. Professional services results from recording two large invoices from the 

Illinois EPA: one is $60,000 for prior years’ obligations; the other is for 
$20,000 and is for this year’s obligation.  Proposed to adjust $74,333 from 
the four-month statement as follows:  $60,000 is to be excluded for the 
budgeted operation; the remaining $14,333 is to be amortized over the 
remaining 8 months of the fiscal year. 

 



8. Professional services records the outside contract of Rufus Fisher who is the 
Superintendent of Water and Public Works.  At this time I propose a 50% 
allocation between Water and the Public Works dept. 

 
9. The utility expense is comparable to previous years. A review of the utility 

charge shows that the large energy invoice is for the water pumping station.  
No adjustment proposed at this time. 

 
10. Equipment maintenance appears to be low for the first four months of the 

year.  We know first hand that some needed repairs will be scheduled in the 
near term.  This line item is expected to increase over time. 

 
11. Capital improvement is a new line item for specifically recording 

expenditures for water system repairs and enhancements (e.g. ME Simpson 
Leak repair report of December 2016; installation of new intake water meter 
with radio read capability; and main reservoir improvements) 

 
12. Water purchases as a percent of water services has increased from FY2017 of 

72.5% to 75.25% for the first four months of 2018.  We anticipate increase 
capture of water revenue with the installation of new water meters for the 
commercial accounts and we also anticipate a lowering of water expense as a 
new meter is installed at the city of Chicago water vault and city of Harvey 
would be charged for actual usage on the water line.  No proposed 
adjustment at this time I do envision by year-end the percent of water 
expense to water service revenue will decline. 

 
13. Debt service records the general obligation and JAWA principal payments.  

For the year there is scheduled $417,165 for JAWA principal payments 
(obligation ends 5/18) and $338,000 for general obligation payments.  Total 
principal payments for the year are $755,165.  The debt service is not listed 
in the 2015 consent decree, and therefore is eliminated for the proposed 
budget. 

 
14. Debt service interest for the two general obligation bonds and the JAWA 

bond amounts to $367,761.12 for the year.  Amortizing the interest expense 
ratably over the twelve months renders a monthly obligation interest 
expense of $30,647.78.  The expense is not listed as a line item per the 2015 
consent decree and is eliminated for the proposed 2018 budget. 

 
15. Pursuant to sec. 6 of the 2015 consent decree Harvey shall be entitled to pay 

$258,447.48 per year on debt service on Harvey’s 2007A GO bond in fiscal 
year 2018 and 2019. 

 
16. The debt service interest city of Chicago is the penalty and interest charges 

on the current four monthly bills received from the City of Chicago Water 
dept. 



Judge grants Homewood's request,
orders Harvey to assess, repair water
system
By David P. Funk  on December 11, 2017 - 8:29pm

Cook County Circuit Court Judge Kathleen Pantle ruled last
week that Harvey must pay for an assessment of its water
system and make necessary repairs at the request of
Homewood and other downstream towns.

  
The Dec. 6 court order is the latest development in a more
than four year back-and-forth between Harvey and the
municipalities to which it sells water. 

  
Pantle ruled in July that an independent receiver, Robert
Handler, would take control of Harvey’s water finances and
water-related assets after the city illegally used millions of
dollars paying for expenses that were not water related. 

 

Harvey owes millions more in back payments to Chicago for
Lake Michigan water. 

 

Harvey then sells the water to other south suburban towns,
including Homewood. Homewood continues the chain,
selling water to Flossmoor. 

  
Following a January court ruling, these downstream
municipalities began making payments for water directly to
Chicago. The latest ruling orders them to again make the
payments to Harvey through the receiver. The Homewood
village board is expected to approve a $334,883.63
payment when it pays the village’s bills at the Dec. 12
meeting. 

 

Handler is the only person who will have access to the
Harvey water account, Homewood Village Attorney
Christopher Cummings said.

  
A clause in a previous ruling allowed downstream towns to
put a portion of water payments —about 10.5 percent— in
escrow to pay for repairs and maintenance to the Harvey
water system infrastructure. The Dec. 6 ruling ordered
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those funds be paid to the receiver. 
  

Homewood commissioned engineering firm Baxter and
Woodman to inspect Harvey’s water infrastructure between
September 2014 and November 2015. Much of that
inspection couldn’t be done or was delayed because Harvey
did not supply requested information and limited access to
some facilities. 

 

It was determined that at least three Harvey reservoirs,
holding a total of 14.8 million gallons of water, were in need
of roof repairs. In August, Homewood and Hazel Crest
asked the court to make maintenance of the Harvey water
system mandatory. The latest ruling requires an assessment
by a civil engineer by March 31. 

  
“We spent $84,000 of Homewood’s money back in 2015
and we’re not going to pay for that again,” Cummings said.
“That’s something that the receiver should be doing.

  
“They’re going to have to figure out how to get things
fixed.”

  
Each downstream municipality has a meter at the town
border to measure the water coming in from Harvey.
Homewood has at least two of those meters, Cummings
said, but both are aging. Those meters will be replaced at
Harvey’s expense so that a more accurate measurement
can be made.

  
Harvey officials did not respond to requests for comment for
this story.
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CHRISTOPHER J. CLARK 
THIRD WARD ALDERMAN - CITY OF HARVEY, ILLINOIS 

15320 BROADWAY AVENUE, HARVEY ILLINOIS 60426 

 

 

 

 

 

September 20, 2015 

 

 

Lisa Madigan 

Illinois Attorney General 

Springfield Main Office  

500 South Second Street  

Springfield, IL 62706  

 

Dear Illinois Attorney General Lisa Madigan: 

 

I write on behalf of over 1,000 Harvey citizens, who have signed the enclosed petition requesting 

your office to take legal action regarding the City of Harvey, Illinois.  The petition process was a 

combined effort of myself, Alderpersons Shirley Drewenski, Joseph Whittington, Lamont 

Brown, and countless other Harvey citizens interested in justice and the future of the City of 

Harvey, Illinois.  

 

City of Harvey Failure to Pay City of Chicago Water Bills 

In 2012, the City of Chicago filed a lawsuit against the City of Harvey, captioned The City of 

Chicago v. The City of Harvey, Case No. 12CH44855.  Said lawsuit alleged the City of Harvey 

collected revenues from its water customers but failed to pay the water bills due and owed to the 

City of Chicago.  

This is not a simple case of a city not paying its bills.  Upon information and belief, the City of 

Harvey does not have the revenue it collected for water service.  Furthermore, the City of Harvey 

does not account, to its citizens, the use, if any, or whereabouts of the revenue it collected for 

water service.  According to the City of Harvey Municipal Code and Illinois State Law, all 

revenues and monies derived from the operation of the waterworks or water supply system 

revenues collected from water service are to be placed, without any deduction whatever, in a 

separate "waterworks fund.".  In essence, the waterworks fund is similar to a trust in which the 

City of Harvey is the trustee and water customers are the beneficiaries.   

By failing to place the water revenues in a separate “waterworks fund”, the water receipts were 

used for other purposes, legal or illegal, and not on behalf of its beneficiaries.  The City of 

Harvey had a fiduciary duty to manage, pay and not misuse or misappropriate one iota of the 

water revenues. 

Now, the City of Harvey, through its citizens, are required to pay, under a settlement not 

approved by its City Council, approximately $244,000.00 a month over at least seven years.  The 

settlement must be paid in addition to the current water fees charged by the City of Chicago.  
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Harvey citizens are not, in essence, paying twice for their own bills which were collected but not 

paid to Chicago, they also must absorb the cost of repaying the revenues, collected from other 

municipalities, but not paid to the City of Chicago.   

 

SEC and City of Harvey’s Use of Municipal Bonds for Improper Purposes 

In 2014, the U.S. Securities and Exchange Commission filed a lawsuit against the City of 

Harvey, captioned U.S. Securities and Exchange Commission v. City of Harvey, Illinois and 

Joseph T. Letke, Case No. 1:14-cv-04744. Said lawsuit alleged the City of Harvey and Joseph T.  

Letke schemed to misuse municipal bond proceeds, from a Hotel Redevelopment Project, for 

improper purposes.   

 

The improper purposes, as alleged, include but are not limited to, Harvey officials improperly 

diverting at least $1.7 million of limited obligation bond proceeds into the general operation 

accounts of Harvey to pay the City’s operation costs, including payroll; Joseph Letke, Harvey’s 

comptroller, receiving approximately $269,000 in undisclosed payments derived from bond 

proceeds and other proceeds earmarked for the Hotel Redevelopment Project; transferring 

$290,000 from a TIF District fund to its general operations account and then used the money to 

make payroll; payment of $100,000 to a woman that had no apparent connection to the Hotel 

Redevelopment Project; using $600,000 in 2009 Bond proceeds for the City of Harvey’s general 

expenses, and not for the Hotel Redevelopment Project; using an additional $300,000 in 2009 

Bond proceeds for the City of Harvey’s general expenses, not for the Hotel Redevelopment 

Project; using $959,000 in 2010 Bond proceeds for the City of Harvey’s general expenses, not 

for the Hotel Redevelopment Project; certifying, through the Mayor of Harvey, a Project Fund 

Disbursement request for the funds although the Hotel Redevelopment Project was in 

foreclosure; and misrepresenting investors and underwriters regarding the Bonds for the Hotel 

Redevelopment Project. 

Although the SEC lawsuit was settled and investors protected, Harvey residents continue to bear 

the burden of repaying the Bond obligations.  Again, upon information and belief, the City of 

Harvey does not have the revenue from the Bond proceeds.  Furthermore, the City of Harvey 

does not account, to its citizens, the use, if any, or whereabouts of the revenue from the Bond 

proceeds.   

Someone Must be Held Accountable 

How much more must Harvey citizens endure?  Harvey citizens must contend with high property 

taxes; lack of city services, dilapidated infrastructure; crime; political intimidation; high 

unemployment; no justice; and now, repayment of at least $34,000,000.00 in what becomes 

increasingly obvious as misused funds!  This $34,000,000.00 could have gone to a variety of 

projects to benefit Harvey citizens.  In fact, someone other than Harvey citizens received a 

benefit.  THAT SOMEONE MUST BE HELD ACCOUNTABLE!   
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The aforementioned alleged actions on the part of the City of Harvey, its officers, employees and 

others may have involved, misconduct, misuse or misappropriation of public funds, or other 

breaches of the public trust.  Therefore, the citizens of the City of Harvey, County of Cook, and 

State of Illinois, desire the Office of the Illinois Attorney General to investigate and prosecute 

the aforementioned alleged actions on behalf of Harvey residents and in accordance with State of 

Illinois law. 

My office is available to discuss this matter.  If you so desire, please contact me by mail, 

telephone at 708-491-5259; or aldermanclark@gmail.com. 

 

Sincerely, 

 

 

 

Christopher J. Clark 

Third Ward Alderman, City of Harvey, Illinois 



CITY OF HARVEY, ILLINOIS
I5320 BROADWAY AVENUE, TIARVL,Y, ILI-INOIS 60426

C}I RISTOPTIER .I. CI,ARK
TTI I RD WARD AT,DIIIIMAN

Julr' 29. 2015

Dcar IJnited States Presidcnt Barack Obanra: l-rnited States Attornev (icncral l-oretta 1.1'nch:
[.initcd Statcs Senator Richard "t)ick" l)urbin: United States Senator Mark Kirk: [Jnited States
Ciongresswoman Robin Kclll': [Jnited Statcs Sccuritics and l]xchange Commission Chair Mary
Jo White; Irederal l]urcau ol'lnr.'estigation Dircctor .lar-ncs Conrel': Illinois Govcrnor Rruce
Rauner. Illinois Statc SuratorNapoleon l{arris IIII Illinois Statc Rcpresentalive Willianr Dalis:
Illinois Attorncy (icneral I-isa N'ladigan: Illinois Comptrollcr Lcslic Geissler Munger: Illinois
Statc I)olicc I)ircctor l-co P. Schnritz: (look Cor,rrrtl Illinois Statc's Attorncy Anita Alvarez:
C'ook C'or-rnty lloarcl Presidcnl'l-oni Prcck*inklc: Cook Cor"rntl Illinois Shcrill"|honras.l. Dart:
and all othcr govenmrent ollrcials of conccrn:

We are rvriting to volr on scvcral nrattcrs of irrportance to nrernbers ol'thc Ilarve)'(litv
(-ouncil. Wcarcconccrncdaboutthelhteol'ourcitr. Sor-ncnravsa)'thistypeol'lettershor-rld
ncrcl be rvrittcn bccausc it highlights problcnrs or concerns uc should keep among oursclves and
riithin oLrr conmrunitr'. 

-l'his. 
in thcir opinion. is good lirr our political agcnda. Rcspcctlirlll'. rie

clisagrcc. Wc bclicvc our orrlr political iigcnda is to firlll rcprcscnt the citizens o1'Harl'e-1'. 'l'his

fcpfescntation incluclcs Lrsing anv and all resources at olrr disposal to bring the tirllncss o1-li1c.
libertl ar-rd tl-rc pursuit ol'happiness to oLrr conrnrunitl. l-hus. \ou arc receiving this lcttcr
bccausc you arc considerec'l onc of thosc rcsolrrccs. As a rcsolrrce. wc rcqucst thlt 1'ou assist rrs

in addrcssing issues in thc Citl ol-llarrcr (Citl ). a citl lorrg plagucd n'ith possible cornrption.
inrproprictv ancl scandal.

As cor.rncil rncnrbers. ue havc s\\onr to protcct and dcf-cnd thc LJ.S. Constitution. Illinois
Constitution and thc laws of the Citl of Ilancr'. In addition to tliese oaths. we belicvc that wc
hare a nroral duty to protect and det-cnd our citizens. \\'e Lrnderstarrd that simplc political
disagrcenrents do not rise to thc lerel urgencr. Nevertheless. we bclieve our situation is rnorc
thanasimplepolitical disagreenrcnt. SirnilartotheDeclaralionof'lndependence.rvebeliercthat
uhen a long traiu ol'abuscs and usurpations. pursuing invariabll'the sarnc object evinces a

cicsign to reduce citizens undcr absolute dcspotism. it is their right. it is thcir dnty. to thron'oll'
such soventnlent. and to pror.'ide neu guards fbr their flturc securitr,. 'fhc history of the present
adrrirristratior.r is a historl o1-repcatcd in-juries and usurpations. all havir-rg in direct object the
establishrnent of an absolute tvrann\ overthe citizens. l-o prove this. let f-acts be sLrbmittcd to a
candid world.

JOSEPH WHIT'I'INGI'ON
SECOND WARD ALDERNIAN

SIIIRI-EY DREWENSKI
FIRST WARD AI-DERMAN

An Open Letter to all Government Officials
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Raid on Harvev Police Department

In 2007. the Cook Countl,State's Attornel"s Offrce. Illinois State Police Public Integritr
LJnit. and Cook Count-v Sheriff's OfIce condr,rcted a raid on the l-larvey Police Department
(IJPD). l-hc raid's pllrpose \\'as to search fbr records and evidence related to dozens of r"rnsolvcd

rlurders and other violent crimes. Irr addition to the afbrementioned purpose. there were

nullerous press rcports regarding HPD's use of excessive fbrce during and afier arrests. In at-t

interview ll'ith a local new'spaper. an F{PD cmplol'ee n'ho ran thc IIPD's holding cell said that
HPD officers routinell,beat and choked slrspccts and hog-tied them on the lloor of their cclls
*'here tlie1, soiled thcmsclves.

'l-hc raid lcd to an investigation b1 thc Spccial Litigation Scction ol'thc LJnited States

Dcpartrrcrrt ol'.lusticc. Whcrc it appcars thcre mav havc bccn a Bluc trl'ull ol Silenc'c. thc DO.l

lbr-rnd verl littlc inlbrnration but sereral dellcicncics in tl.re IIPD. In 1act. the DO.l conclLrdcd
"thc ill'}l)'s s)'stent lbr rcporting. reviening and investigating usc of fbrce is grossly dcllcicnt
and crcales a high risk ol-exce'ssire 1irrce." Irurther. thc DOJ statcd. "ll-appropriatc urcasurcs arc

not takcn. \vc lnay re-()pL-rl oul'inrt'stigation." Irinalll. the DOJ. in its rccontntendation. statcd

tlrat "sonrc of tliese incidcnts cot-tstitute Drosecutablc cxcessiVe fbrce ."

'l'hc questions rcntain: \\'ats lhere anr change in HPD policies'7 Was therc any lbllow-Lrp
ll'ont thc I)O.l regarding a chanue in policics'.) \L'here atre thc prosecutions. if any. lbr the

incidcnts which constilutc prosecutablc cxccssire lbrce? Wc believe that vcry little. il-att1. has

changcd. 'l'he onll' thing *'hich nra\ have changcd is the culturc to keep thcsc incidents fi'on.t

corling to light.

It appears this raid and inrcstigation sloppcd short of holding the rcsponsible partics
accor-rrttablc to thc firllcst cxtcltt ctl-thc lau.

llnprocesscd llapc Kits

'l'he 2007 r'aid on the III'D ro'ealed approximatell 200 unproccssed rape kits. Of thc 100

unproccsscd rape kits. approximatcll'50 i,rerc viable. Ol'thc approximately 50 viable rape kits.

tested by ar-rthorities. therc have bccn charges brought against at least 1,1 del-endar-rts in 21

scparate cases. 'fhe rerclation ot'the unproccsscd rape kits resr-rlted in a litany of civil lausuits.
'l'hosc law'suits will cr''cutuallr ntake their rl'ar through a coLlrt o1'larl.

1-hc qucstion renrair-rs. howevcr. uho is responsible? Shor-rld the failtrre to process ?00

rape kits be considcred a sinrple r.nistake or a crime'l Where is the justice for the people r'r'e

represent'l

.f avon Patterson

In 2010..f avon Patterson. u'ho w'on a ceniflcatc of innocence from the State of Illinois
afier spending2l121'ears in prison on'uvhat he claimed \\'as a trumped-up gun possession charge

b1 the Citr*. filcd sr-rit in a lrederal Court. Patterson claimed he u'as arrestcd and falsel-v accused
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o1'a gun charge after Detective Hollis Dorror-rgh and Mavor Eric Kellogg allegedly questioned
him at the police station about their rnissirls narcotics.

This case involved the death and possible homicide of Willie Lloyd III: Detective Hollis
Dorrougl-r. who was later convicted of illegalll returnins a seized gun to a convicted
drug dealcr's lamil-v and Malor Eric Kellogg allegedll stating. "Where's my (explctil'e)
cocai ne?"

As what appcars to bc C-'it1 cllstom. thc rnatter \\'as settled. There still rentair-rs. hou,,ever.
possiblc criminal issucs in the arrcst and conrictiorr of a nran w'ho cventually won a certillcatc of
innocencc tionr the Statc o1- Illinois.

F inancial Audits

In 2014. it r,r'as rcported thc Ciitl failed to lilc 1,cars of annual audits as required b1'Statc
lari. IJnder Statc la'u'u. if a tor,vr-r clocs not conrplctc its audit. the statc conrptroller is allow,ed to
hirc ar-rditors to do it and billthc ton'n fbrthc work. As a result of the news repotls. Cook
('ountv Sherill'l-orn Dart sought an ordinancc granting his ollice powers to bccontc an inspector
general if a nrLrnicipality lailed to fllc t\\o consccutirc vr-ars of flnancial audits. 'l'his ordinancc
\\'as not passcd b1'the Cook Counn Board o1'Conrmissioners. Although the mcasurc rcnrained
in cornrrittee. tlie Illirrois State C'omptroller's oll'rce continued to have tlic authority to denrand.
fitrcc. or cot-nplctc thc ar"rdits. We. houcr.cr. sa\\'\'erv little efforts b-v thc Illinois State
(ionrptroller's Ollicc to dcmand. fbrce. or contplctc thc ar-rdits.

Althotrgh llnancial ar-rdits are {-reneralll a part o1'the pLrblic record. it has now coure to olrr
attcution that tlre City has askcd the Federal Court fbr Icar e to filc these llnancial audits undcr
seal. As council members. rve havc not sccn thc audits. 'l'he audits contain infbrrnation that
'ni'or.rld bc ol'great public intcrcst. I1-a cor-rrt allou's the audits to be tlled undcr scal. then it would
be a greal disservice to the public at large.

Failurc to Comnlv u,ith F reedom of Information Requests

As rcccr-rt as 201r1. thc Illinois Attorncr Cicneral issr-rcd a1 least trvo binding opinions
stating the Cit1, r,iolated thc lrreedom of Informatior.r Act. The Better Govcrnnrcnt Association
lllcd suit in the Clircuit Court allcging the City lailed to respond to FOIA requests. 'l'he

albrcnrcntioned organizations harc thc rcsources to litigate the matter in a court of law. The
Avcrage citizcn does r-rot harc'the rcsourccs to litigatc the r-natter in a court of law. 'l'here is no
tcllinc hou many recluests thc C'it1 has illegally denied.

Open Meetings Act

On May I 1 . 201 5" the Citl' passed a budget * ithout tirst cornpll,ing with the public
hearing requirement under Illinois state larr. \\'hen the Citl Council mor,'ed to properly,
reconsider the votc. the Mavor refused to call the motion fbr a vote. Additionally. the Citl'has
tailed to post meetings and budgets on its u'ebsite. as required b1' law.
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Failurc to Pal' Water Bills to the Citv of Chicago

In 2015. the Citl'o'uved the Citl of Chicago at least 26 million in unpaid water bills for at
least fbur ),'ears. While the Citv collected receipts fiom residents and other municipalities. thc
bill to the Ciity'of Chicago rl'as not paid. The Cin'nrunicipal code srates in part. "All rerenures
attd nlonies derir.'ed fl'om the opcratior-r oi'the naterr,r'orks or \\ater sLrpply'systent shall be ...
kept scparate and apart fi'ont the ser.r'erage funds and separate and apart from all other flnds and
all of said ltloltc) u'ithout an1 dedr-rction." Nerertheless. the ntonies are not in the water fund.-l'he city cannot and uill not accolurt lbr rihat happened to the money'.

'l'hc City of C'hicago ncgotiated a scttlenrcnt vnith thc (lin to pav the watcr bill in the
anlollllt of approxinatelr'$244.000.00 per nronth. In esscncc. this nleaus that citizens o1-llarrcr
uill llave topayagainlbrabill ther paidprcvior-rslr.-['hcscttlemcnt$,asnotpresentcdtothc
C'itr C'ouncil lbr a rotc.

OLtr clitcstittn: Ilor,'n catt thc \\'ater rcccipts. in our opinion. bc collccted. misappropriatcd
tlr tllisttscd uithor-rt anY rccolitpcnse'l llu* can at lcast 26 nrillion dollars in u,,ater rr-ccipts go
Lnlpaid and ttnaccounted'l lt appcars thc Citl ol'llarrcr collccted w,ater reccipts tiont its
rcsiclcrrts. but did not pa)'thc Citr o1-Chicago. lt. also. appeilrs thc leadcrs u'ho got the Clitv intcr
this sitr.ratic'rrt are allorvcd to continuc nithout iilrv accolrntabilitl'to thc taxpaycrs and rcsidcnts.

S.[..C. Invcstigation and Municipal I]onds

In 201'1. thc Sccuritics and l:xchange Conrnrission fllccl acivil lawsuit against thc Citr
allcging ll'aLrd and rlisusc ol'nrunicipal bonds. Dr-rring thc la*suit. scveral parties took the trifilt

"\tttcttdntcltt. 
'lhosc parties cor-rld havc been conrpellecl to testil-t'. Howe'n'er. thc procedLrrc l'ell

short o1'compelling those partics to lestif\'. ,,\s a result. the S.Ir.C'. and Ciitl,settlcd thc lrattcr.'l'hc sclllentcnt sirtrplv t-natcle thc (litr asree to no lonser do uhat it had clone. Ilou'er,'cr. thc
pcople. who rt'ill har,c to rcpa)'thosc bonds through hishcr property'tares ancl other t-ccs. appcar
to har.'c no legal recollrsc or accollntabilitl liont its lcaders.

F.B.l. Involvemcnt in Mavoral Rc-clection

In 2014. tlic Chicago l'ribune rcportcd tl.rat in 2007- Carlos Vargas" an undercovcr Ir.B.l.
agcnt. gave $141.300.00 to a political committcc to re-elect I-.ric.l. Kellogg fbr Mayor o1'Harve1,.
Ll.S. Sen. Dick DLrrbirr. U.S. Sen. lVlark Kirk and U.S. Rep. Robin Kelly'wrote the U.S.
L)epartment of'Justice. The letter. in part. stated "Harrer"s citizens like all citizens must be
confldent in the honcstl' aud trustvr'orthiness of their government ofllcials and law enfbrcement."
While this was a good approacli b1 the representatives. it has f-allen short in the lack of responsc
br the [.1.S. Denartntent of .lustice .

Or"rr question: Where in the United States of America. does the F.B.l become invohed.
donate and support a candidate in a local election? We have seen it in overseas initiatives. But.
never have we seen it on ollr own soil.
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llotel Deal

In 2013. it uas reportcd the City of Ilaner entered into a deal fbr the rehabilitation of a

hotel. l-heCit1,'gaveabout$l0milliontoadeveloper'"r'ithahistor,vol'moneyproblemsbuta
close relationship with Cit)'IIall. Accordirrg to the Chicago l'ribune. the deal was rif.e rvith rcd
flags:

.The citl' partnered n'ith a developer u,ho had a history of lar,r,suits and liens - including
n'ith Harvev - and then let him use millions to pa1' off debt, not rebuild the hotel.

.The citl's comptroller - charged lvith looking out for llan'ev's best interests - n'as also
rvorking r'r,ith the der.eloper, r,r,ho said he paid the comptroller too.

.The money continued to flon,from Citv Ilall even as contractors said they weren't being
paid and the developer took out a high-interest, short-tcrm mortgage.

.After that mortgage w'ent into foreclosure, the citv did little to recover its mone\,. In fact, an
aldcrman even tried to help the developer land a similar deal in another cit-v.

Agendas and Council Procedure

On .ltrne 22. 201 -5. thc Ciity C'lcrk lailcd to put on thc agenda an ir-r-rportaut n-reasurc to
ttvcrriclc a rnal'oral vcto. 'l'hc nrcasure nhich *ould allori, thc Cook ('ounty Sherit'f'as an
Indcpcndcnt Inspector (icncral. uas rctocd by thc Ma1or. According to State law. the cor-rncil
\\as to rcconsidcr thc nrcasurc at thc r-rcxt rcgulal colrncil mceting. which would have bccn.lunc
22.2015.'l'heCitl'Clcrkrcceive'dtwolcttcrs. ll'onrthreetofburAldcrpersons"requestingthc
llcasllre appcar ou the agenda. We believe the f'ailLrrc to pllt this measure on thc agcnda was uot
alt error. I{clusing to put the mcasurc on the agenda and call tbr a votc was. ir-r our opinion. a

r iolation of State law.

Failure to Pav Police Pension

ln 2015. it was reported thc Citl'o*ed more tl-ran 7.3 nillion to the police pension afier
rrcglccting payments lbr or'cr 101'ears. This nrattcr was 1'rled in the Circr,rit Court of Cook
(iounty' and grantcd in lar,'or of the policc pcnsiorr board.

It appears the City levied the r.r.roner on bel-ralf o1'the Pcnsion Fund" but failed to pa1'the
mone) ouce it was received. Once again. the citr collected mone)'. lailed to pay it. bLrt does r-rol

accollnt fbrthc wltereabouts ol'tl,e nrone\. ln essence. it appears the money is gone.
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Conclusion

llow can oue administration be involved in so manl'appearances of improprietv n,ithor"rt

anr oversight or transparencl'? I-lor.r'can so uruch revenue go Llnaccounted u'ithout an1-

investigation? Wc concede there has been sor-nc inrolrernerrt b1'local. state and f-ederal
atrthorities. 'l'he inr,'olvenrent. hou'ever. appearcd to tall short of holding elected ol cials.
appointed department heads. and enrplolees or rendors responsible. Nevertheless. millions o1'

dollars are missing. Laws are broken. Rishts are violated. Citizens suf-fer.

Onc may bclieve that all o1'the afbrenrentioned acts can or rnal'be resolved in the
clcctoral process. We agree. We. ho*'evcr. do not agrcc that the po\\'cr ol'thc clectoral proccss
lucgates an abuse ol-lcgislatire po\\cr aud tvrannr'. It is this t1'rann-v that destroys the w,ill of the
pcoplc. harnpers individual ti'eedoms. and usurps thc clcctoral proccss. [:ach and everv one of
the albrementioned acts. nithollt conscclucr-rcc. onlv condor-rcs and fbslcrs thc acts o1'tyrannr'
ovcrollrcomrnunity'. Additionalll.itfbstcrsthcbclicfthatthe currentadniinistrationisbc1'ond
reproach. '['his degrades the public trust in sovenrnrent both localll. statewide and f-ederallr.
Wc rran1 it to conrc to an cnd!

As a rcsult ol-tlre albrenrcnlioned crcnts and manl'olhers which are unnarned or
lunknorvrr. wc rccllrcst that an\ and er crY sovcnmre ntal entitr. entrllsted with the duty to protect
thc intcrcsts. lil'cs and propcrtl'o1'thc citizcns o1'llancr. Illinois. providc assistancc and
inrcstiLralior-r. to thc llarvcr C'itv Council ancl thc citizcns of llan'cr'. Illinois with a scr-rsc of
Llrgcltcv

We urge y'ou in whatever r,rar. undcr uhaterer legal
inlo thc ('it1, of I larvcy. Wc do r-rot uait on \ ollr response.

'l-his is our plca. 'l-hc citizcns ol'l Ian ev desen e bcttcr

d

authority vou r-nay ha'n'e. to intcrl cr-rc

Wc *,ait on voLrr action!

.r/

-:i,r-t-U- [-' -*r.- <,'',,*'/'(
Shirley' Drepgf ski
Irirst Ward Altcrw'onran. City' of IIan c1

C'hristophe r
third Ward

. Clark
Aldcrman. Citv of FIan er

Ward Alderman. Citv of Han erSecond
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May 9,2016

Via Hand Peliverv and USPS

Honorable Lrsa Madigarr

I I I inois Attorney Cerreral

500 South Second Street

Sprirrgfield, I I I inois 621 06

Honorable Anita Alvarez
Cook County State's Attorney
69 West Waslrington, Suire 3200
Chicago, lllinois 60602

Re: Applictttionfor llrit of Quo Vl/arranto: Cily of'Harvey,Illinois

Dear Aftorney General Madigan and State's Attorney Alvarez.

We write tlris letter to request that your office brings an actiou in quo v,arranlo pLrrsuant to 735

lLCS 5/18-101, et seq, or any otlrel such actiorr, to address the City of Flarvey, Illinois (the "City" or
''l1arvey"): (a) illegally iucreasing water rates uporr its residerrts; and (b) illegally irnposing a Real Estate

Tax Levy uporr its residents. Additionally, r,r,e ask that your offices filc all applicable crinrinal and civil
clainrs, including rcquests for injurrctive relief, to stop tlre continuously corrupt practices of the t,ric Kellogg
Mayoral Adnrinistration of the City. As discussed below, and as you may know from your independent

irtvestigatiorrs, the residents of the City have suffered long enough fronr tlre unethical actions of [:ric
Kellogg, and the people of Halvey deserve better.

PROCEDURAL BACKGROUND/AUTHORITY

As you are aware, Section 4 of tlre Aftorney's General Act ( I 5 ILCS 205/4) provides tlral tlie Illirrois

Attorrrey General lras a duty,

" To enfbrce the proper application of funds appropriated to the pu blic institLrtions of the State.

prosecute breaches of trust irr tlre administration of such funds, and, when necessary. prosecure

corpolatiorrs hrr failule or refusal to rnake the reports required by law..." I 5 ILCS 20519.

Fuftlrer, Section 6.5 of tlre sarne Act (15 ILCS 205/6.5), provides as follorvs:

" , (a) l'he General Assernbly finds that the health, welfare, and prosperity of all lllinois citizens,

and tlre public's interest in adequate, safe. reliable, cost-effective electric, natural gas, water, cable.

video, and telecotntnutlications services, requires effective public representatiorr by the Attorney

General to protect the riglrts and interests of the public in the provisiorr of all eletnents of electric,

rratLrral gas, water, cable, video, and telecommunications service both durring andafter thetransition

to a competitive rnarket, and that to ensure that tlre benefits of competition in the provision of

electric, uatural gas, water, cable, video, and teleconrmunications services to all consumers are

attained- there shall be created within the office of the AttonteY General a Consltmer Uti lities
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Urrit... (c) There is created within the Office of tlre Attonrey Gerreral a Consurner Urilities LInit.
consisting of Assistant Attorneys Gereral appointed by the Attorney General, who, togetlrer witlr
such other staff as is deetned necessary by the Attonrey General, shall lrave the power and duty o1
behalf of the people of the State to intervene irr, initiate, errforce, and defend all legal proceedirrgs
0n tnattels relating to the provisiorr. nrarketing. arrd sale of electric, natural gas, warer-, cable, video,
alld telecotllrnutlications service whe:rever the Attorney General deterrrrines that such action is
llecessar-Y to prolnote or protect the rights arrd interest-s of all Illinois citizens. classes of cr-rstoprer-s,
attd users of electric, rratttral gas. water, cable, video. and telecornrnunications services.

Sirnilarly, Section l-9005 of the Courties Code (55 IL.CS 5/3-9005) states in relevanr parthar rhe
duties of the Cook Countv State's Attorney inclLrde the duty:

",..'lo corrnrerce and prosecute all actio's, suits. indictrnents and prosecutio's. civri and
critnittal, in the circuit colrrl for his cor-rnQi, in which the people of the State or county may
be concerned..." 55 ILCS 5/3-9005.

Based on the fbregoirrg, it is clearthat each office listed above has tlre authority to pursue the actrons as set
forth above. As the actions cornplained of below' irrvolve the exercise of public authoriry, the appropriatiorr
of pLrblic firnds, and the bourtds of'public power, it is an appropriate matter {'or a quo w(.trra.nto actron,
Frankly, any metliod to stop tlrese corrupt practices w.ould be useful.

WATER RATES

Please review tlre attached MernorandLrrrr fronr the Office of Harve-y Mayor regarding irrcreases of
water, sewer, artd retuse rates (the "Mernorandr,rrn") and copies of the (ilrrrlaterial) statutes cited in the
MernolarrdLrnr.

As you will note in your review of the Mernorandurn. the Mayor of l-larvey illegally raised warer
rates upon tlre people of Harvey through an illegal "...executive order." -flre irnposition and irrcrease of'
water fates can only be acconrplished through the passage of an Ordinance by the Corporate Authorities of
a rnunicipality. In surn, the Mayor raising water rates by./iat is illegal and this acti<tn cannot stand.

'flre urrdersigrred Alderrrren ackrto'"vledge and call for the follolving ( I ) they lrave not beerr provided
witlr arry repofts substantiating the need for such a raise in water rates; (2) they have not beetr afforded the
opportunity to tneet as an applicable comrnittee and deliberate in public on the rnerits of the proposed
increase; (3) they (despite requests for the same) have not been provided rvith a copy of the "Settlerrent
Order" by the (purported) City Legal Counsel (copied). the docurneut upon which the Mayor relies for lris
claims tlrat this rate increase is needed; (4) they (despite requests for the sarne) have not been provided with
arry infbnttation regarding the whereabouts of the rnillions of dollars in rnunicipal funds that should have
been paid tothe City of Chicago, but were rr<.1t, causing the City of Chicago to sue Flarvey forthe afbresaid
delinquency and upon wlrich the aforesaid Settlemerrt Order rvas based;(5) they have rrot been made aware
of and lrave never been giveu the opportunify to vote upon a $400,000 abatenrent ofwater fees granted by
the Harvey Adurinistlatiorr to the Village of Dixrnoor, lllinois (where the City Mayor serves as a part tirne
Police Officer); and (6) tlrey (again generally) dernarrd that the laws of the State of lllinois be follou,ed and

ifan ordrnance is required to be passed to increase these fees and rates then suclr rates shourld not be raised

until such an ordirrance is passed.
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Please also firld the aftached petition i.r,hich tras been sigrred bv a plethora of residents of the Cjty
|equestittg that tlre Illinois Attorney General intervene in this nratter'. It is therefore clear tlrat the people of
the State of Illinois are cottcenled about these nratters aud inrplore your offioe for assistance in this praler.

2016 REAL ESTATE TAX LEVY

Initially, please note that the lllinois Munrcipal Code reqLrires all [rnunicipal] real estate tax levies
be (l) passed by tlre applicable nrunicipal Corporate Authorities arrd (2) filed with thc Coupty Clerk on tjrc
last Tuesday of the applicable year. The City's Corporate Authorities lailed to rake eitlrer step (with the
Corporate Ar-rtlrorities actually voting to NOT pass the real estate tax levy). When the real esrate rax levy
was neitlter passed nor filed in accordance ra,ith tlre law, the Mayor unilaterally atternpted to irnpose or
"pass" a real estate tax levy by-fiat. The Mayor's purpofted levy was dispatched irr a sLrbversive atternpt to
Itat'e a wholly illegal docurnent be filed by the County Clelk as validly approved real estate tax lev-y
irlposing real cstate taxes on all of tlre property owners in the City of Harvey. This feeble ahempt ro subverl
the laws crf'the State of lllinois was discovered and quashed.

Now, the May'or attenrpts to pass a real estate tax le vy b1, 2 May,20l6. Again, this [,evy (rrot having
a basis itt lau,as set forlh above) would, of course. rreed to be passed by tlre Corporate Autholrties of the
Cit-v" at a "Public Mceting" held in accordance witlr the Opelr Meetings Act, all otlrer applicable State lau,s.
and Robell's Rules of Order. Takirrg the af'oresaid into corrsideratiolr, please review the attached
corresporrderrces frorl tlre Alderrnen of tlre Cit;, of Harvey, lllinois. Tlrese correspondenccs clearly indicate,
in accordatrce witlr the attached rlewspaper story reported by the Chicago Tribune, that tlre Aldernrerr of thc
City were not in the City C-'ouncil Chanrbers when the 20 l6 Real Estate Tax Lev,v was "passed", despite
tlre certifled docurlerrt sigrred by the Mayor and the City Clerk and dispatched to the Courrty Clerk. What
in fact did happen was that 4 of the 6 Alderrnen of the City left tlre Charnbels arrd the Mayor (not the City
Clerk) called his rranre and thc narnes of his 2 politically aligned Aldermen and fronr that action deterrnined
that the Levy rvas passed lt is clear that the Public Meeting lost its quorurr when the 4 Aldermen left the
rootn. Any actions taken after that poinl in tinre were illegal and of no effect. As sr-rch, again, the Real E,state
'Iax Levy did not pass.

Nurlerous residerrts of thc City visited the Cook Courrtl, Clerk's OfTice and tlre Cook Clourrtv

Statc's Attorrrey's Olllcc to (again) collplain of tlre lawless acts of the May,or. It is clear that the people of
the State of lllirrois are concenred about these rnatters arrd irnolorins. lbr voLrr offices' help irr tltis tratter

SUMMARY

l'hese cases involve alnrost identical factual situations The Mayor o1'the City o1'Harvcy alrnost

Lrnilaterally, blt fiat, and devoid of City Council Authority imposed a tax or fee upon Harvey'residerrts.
These acts involved either the illegal irnposition of clrarges related to utilities or the illegal imposition of
real estate taxes, which are firrrds to be adrrirristered by the public institution of the City. The Flarvey'

residents objected (either in writing or vocally at the Office of the Cook County Clerk) and now demand

that actions be taken to stop this corruption. Bi/ taking these actions the May'or of tlie City usurped those

laws governing lris office and far exceeded his authoriry and to the detrirnent of the residents and tax payers

of the Citv.

At this tirne the people of the C;ty seek your help please file all appropriate actiotrs to stop the

illegal imposition of taxes and fees upon the residents of Harvey and to ensure the public firrrds of the City

of llarvey are not illegally appropriated
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Harvey Deserves Better,

Christopher

Attach.

Alderman

i'l
!, 1.,

Senator Mark Kirk
Senator Dick Durbin
Representative Robin Kelly
Chicago Sun-Times
Chicago Tribune
Comptroller for the State of Illinois
Federal Bureau of lnvestigation
United States Department of Justice

Security Exchange Commission
lllinois Commerce Commission
Cook County Sheniff
Illinois House Representative Will Davis
lllinois Senator Napoleon Hanis
Ben Jacobi, Esq.

Cli rd G. Kosoff, Esq.

Betty [,ewis, Esq.

Glen Amundsen, Esq.

Whittington. Second Ward Alderman

'e:iski. First Ward Alderwoman
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From: Alderman Clark
To: Wolfsmith, John; dante.sawyer@cookcountyil.gov
Subject: City of Harvey administrations has Misappropriated Funds, Misused Funds , Breached the Public Trust and

Possibly Committed Faud
Date: Wednesday, April 26, 2017 5:59:48 PM
Attachments: 2017-4-24 Supplemental memo.pdf

2017-1-20 Order (3).pdf

Please see the following statement and enclosed documents.
On several occasions, I have discussed the issues regarding the City of Harvey and its use of
water funds. 
In June 2015, I wrote a letter to your offices and several other government officials, requesting
assistance.  Around October or December 2015, over 1,000 Harvey residents signed a petition
asking the Illinois Attorney General to investigate and prosecute Harvey’s alleged misuse of
water funds.  Chicago’s largest newspaper, the Chicago Tribune, has reported extensively
regarding Harvey’s alleged misuse of water funds as well as other improper or illegal
conduct.  Several other media outlets have reported the same.  My office has had meetings,
made telephone calls and sent emails regarding Harvey’s improper conduct and the alleged
misuse of water funds.  Harvey residents have made calls seeking assistance.
Once again, I believe it necessary to address the issue regarding Harvey and the alleged
misuse of water funds.
Recently, the City of Chicago filed a supplemental memorandum for the appointment of a
receiver to monitor Harvey’s water fund.  In this memorandum, the City of Chicago revealed
how Harvey has allegedly diverted millions of dollars from its water fund without paying the
City of Chicago.
As you should be aware, under Illinois law, municipalities are to use water funds for water
purposes only. According to Chicago, Harvey has, among other things, violated Illinois law. 
Chicago subpoenaed Harvey bank record and employed the services of Ronald Cote.  Ronald
Cote is the Managing Director within the Forensic Advisory Services Group of the accounting
firm Grant Thornton LLP.  Mr. Cote concluded, among other things, Harvey collected
millions of dollars in water payments from Harvey residents but failed to use those water
payments for water services.  This is in violation of Illinois law.
This conduct demonstrates a breach of public trust. Harvey’s Mayor and Comptroller act as
fiduciaries.  Harvey residents pay their water bills to the City of Harvey as a fiduciary. 
Harvey residents trust and expect that when they pay those water bills, those payments will go
for its intended purpose under state law:  water purposes.  Harvey’s Mayor, Comptroller and
possibly others, breached that trust and expectation by using water revenue for purposes other
than water purposes. 
Additionally, the failure to use water revenue for water purposes may result in a lack of
maintenance for Harvey’s water system.  Harvey provides water service to its residents and
five (5) downstream municipalities.  As an Alderman and Harvey resident, I can attest that
Harvey has several issues with its current water system.  Harvey’s breach of its fiduciary duty,
threatens the health and safety of Harvey residents and downstream municipalities.  The last
thing anyone should want is a situation like that of Flint, Michigan where toxic chemicals have
entered the water system.  The biggest problem with that scenario is the residents do not find
out about the toxins until it is too late. 
Further, this conduct may be considered a misappropriation of funds, misuse of funds, and
fraud.  Harvey has fraudulently misrepresented to Harvey residents that water revenues were
used for water services.  The Court prohibited Harvey from using water revenue for non-water
related expenses.  It appears Harvey purposefully diverted water revenues to a separate fund in
order to get around the Court’s order. 
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IN THE CIRCUIT COURT OF COOK COUNTY ~~
COUNTY DEPARTMENT, CHANCERY DIVISION~-'~


THE CITY OF CHICAGO, )


Plaintiff,


v.


THE CITY OF HARVEY, et al.,


Defendants.


i
~~ ~ ~


yY


( 
~~


•'~


No. 12 CII 44855 ~ ~ `


Hon. Kathleen M. Pantle


-o ~


c;?


CITY OF CHICAGO'S SUPPLEMENTAL MEMORANDUM IN SUPPORT OF ITS
MOTION TO DECLARE TRANSACTIONS RELATING TO CITY OF HARVEY'S
WATER FUND ACCOUNT "UNAUTHORIZED." UNDER THE CONSENT DECREE


AND FOR APPOINTMENT OF A RECEIVER AS
AN INDEPENDENT MONITOR


Plaintiff, City of Chicago ("Chicago"), respectfully submits this Supplemental


Memorandum In Support Of Its Motion To Declare Transactions Relating To City Of Harvey's


Water Fund Account "Unauthorized" Under The Consent Decree And For Appointment Of A


Receiver As An Independent Monitor ("Motion"). Chicago submits this Supplemental


Memorandum because it has recently received bank records that establish that the City of Harvey


("Harvey") has continued to engage in "unauthorized transactions" since this Court's January 20,


2017 Order, contrary to Harvey's assertions in its Response, as explained below.


INTRODUCTION


In its initial Motion, and its Reply in support of that Motion ("Reply"), Chicago asserted


that this Court should, inter alia, appoint a Receiver as an Independent Monitor of Harvey's


Water Fund Account. Chicago further asserted that such a Receiver is necessary because, inter


alia, Harvey was failing to: (1) "maintain a segregated bank account into which all payments


Harvey receives for water service are deposited"; and (2) first use such water revenue for water-


related expenses, all in a manner contrary to Illinois law and the terms of the Consent Decree.


See Reply at 1 (citing 65 ILCS 5/11-126-6; Motion, Ex. 1, Consent Decree at ¶¶ 5, 6).







In its Response, Harvey never argues that it did not engage in unauthorized transactions


before January 20, 2017, and Chicago's Motion, with its expert's declaration, clearly proves that


Harvey did engage in unauthorized transactions throughout 2015 and 2016. Harvey argues,


however, that, even assuming this Court has jurisdiction to do so, there is no need to appoint a


Receiver, because since this Court's January 20, 2017 order, Chicago has not shown that


Harvey has engaged in any unauthorized transactions:


[Chicago] has not cited to any evidence whatsoever that after this Court's January 20, 2017
order any money has been diverted or that there have been any "unauthorized transactions"
under the Consent Decree since the City of Chicago has been receiving all of the money in
the Water Account and from the downstream municipalities.


Response at (unnumbered page) 5. Tellingly, in its Response, Harvey never actually asserts that


it has not engaged in unauthorized transactions since January 20, 2017, but only that Chicago has


not provided such evidence. And, as Chicago pointed out in its Reply, Harvey could have


provided a declaration from its own Comptroller that Harvey was depositing all water revenue


into its segregated Water Fund Account, and first using all water revenue for water-related


expenses, but it did not. See Reply at 8.


Now we know why Harvey did not, and could not, provide such a declaration from its


Comptroller. Such assertions, as Chicago can now conclusively show, would have been false,


because Harvey continues to engage in "unauthorized transactions" by not depositing water


revenue into its Water Fund Account, and instead depositing it in other non-segregated accounts


to be used for non-water-related purposes. Specifically, immediately subsequent to Chicago


filing its Reply, it finally received certain bank statements pursuant to a subpoena ("Subpoena")


it had issued to Fifth Third Bank ("Fifth Third") where Harvey maintains multiple accounts,


including its Water Fund Account.l Among other things, Chicago received Harvey's bank


' Chicago was forced to serve the Subpoena on Fifth Third because Harvey has not provided Chicago with any bank
statements for the Water Fund Account since August 2016, in violation of Paragraph 5 of the Consent Decree.
Motion, Ex. 1, Consent Decree at ¶¶ 5, 13(e).
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statements for its Water Fund Account for the months of September 2016 through March 2017.


The information in these accounts conclusively prove that Harvey has, in fact, engaged in the


two key unauthorized transactions prohibited by Illinois law and the Consent Decree, which


Chicago argues supports the appointment of a Receiver here: (1) failing to deposit all water


revenue into its segregated Water Fund Account; and (2) instead expending water revenue on


non-water-related expenses. Accordingly, this Court should grant Chicago's Motion in its


entirety.2


ARGUMENT


I. CONTRARY TO ILLINOIS LAW, AND THE TERMS OF THE CONSENT
DECREE, HARVEY HAS NOT BEEN DEPOSITING ALL OF ITS WATER
REVENUE INTO ITS SEGREGATED WATER FUND ACCOUNT BEFORE OR
SINCE JANUARY 20, 2017.


Harvey does not even argue that it deposited all water revenue into its segregated Water


Fund Account before January 17, 2017, but implies, in its Response, that it has since then. The


Fifth Third bank statements prove otherwise.


Harvey currently maintains its Water Fund Account at Fifth Third —entitled "City of


Harvey Water Bill" Account #7239704419.3 See Harvey Water Bill Account Statements from


September 2016 through March 2017, attached hereto as Group Exhibit A.4 A review of those


bank statements show that Harvey made deposits into the Water Fund Account at Fifth Third as


follows:


September, 2016 $1,653,719.48


2 At a minimum, Harvey's Response is misleading. Harvey blithely states that there is no evidence of any
unauthorized transactions, "since [Chicago] has been receiving all of the money in the Water Account . ."
Response at (unnumbered page) 5. What Harvey neglects to mention in its Response is that it has virtually stopped
depositing water revenue into its Water Fund Account, as shown in the bank records discussed above.


3 Under the Consent Decree, Harvey is required to advise Chicago if it changes the bank or account for its
segregated Water Fund Account. Motion, Ex. 1, Consent Decree at ¶ 5. It has never provided such a notice of any
changes to Chicago.


4 The bank account numbers have been redacted to comply with Illinois Supreme Court Rule 138.
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October, 2016 $1,531,837.98


November, 2016 $887,043.91


December, 2016 $662,920.08


January, 2017 $947,107.63


February, 2017 $51,757.77


March, 2017 $14, 813.62


Id.; see also Supplementary Declaration of Ron Cote at ¶ 15, attached hereto as Exhibit C.


These statements show that Harvey has been dramatically reducing its deposits into the


Water Fund Account, even before January 2017, and it has almost completely stopped depositing


revenue into the Account in February and March 2017. See Ex. C, Cote Decl. at ¶ 15. Between


September/October 2016 and November/December 2016, Harvey's deposits into its Water Fund


dropped by nearly one half (September/October two month average deposit versus


November/December two month average deposit). Moreover, between September/October and


March 2017, Harvey's deposits into its Water Fund Account have dropped almost 100%


(September/October two month average deposits versus March, 2017 deposits). Although the


downstream municipalities are now paying Chicago directly, this does not account for the drop.


Id. Indeed, the deposits to the Water Fund Account in February and March were $51,757.77 and


$14,813.62 respectively, well below the potential monthly deposit that would be expected based


on historical deposit information. Id.


These bank records clearly show that, directly contrary to the position Harvey took in its


Response, Harvey continues to engage in this unlawful "unauthorized transaction," that is,


failing to deposit its water revenue into its legally-required, segregated Water Fund Account,


well after January 20, 2017. Id. at ¶ 16. Harvey's consistent and continuing blatant disregard


of its obligations under State law and the Consent Decree, along with its multiple other
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unauthorized transactions, as detailed in Chicago's Motion, clearly mandate the appointment of


the Receiver/Monitor Chicago seeks here. To the extent that there was any trace of doubt that


Chicago's requested relief is necessary, Harvey's Fifth Third bank statements that Chicago


recently received should readily eliminate any such doubt.


II. HARVEY IS UNLAWFULLY DEPOSITING ITS WATER REVENUE INTO
OTHER ACCOUNTS FOR USE IN PAYING NON-WATER-RELATED
EXPENSES.


Harvey currently has fifteen (15) separate active bank accounts at Fifth Thirds One of


these accounts is the "City of Harvey Pooled Disbursement" account ("Pooled Account"). See


Pooled Account Statements from September 2016 through March 2017, attached hereto as


Group Exhibit B.6 A review of the bank records shows that deposits that previously were made


into the Water Fund Account are being diverted into the "Pooled Disbursement" account.


Beginning in December 2016, amounts that were previously transferred from the Lockbox


Account to the Water Fund Account were instead transferred by Harvey to the Pooled Account.


See Ex. C, Cote Decl. at ¶ 13. Specifically, $267,000 was transferred in December 2016, and


$260,000 was transferred in January 2017, from the Lockbox Account to the Pooled Account.


Id. The Pooled Account is not an account that is segregated for use only with the Water Fund.


Id. at ¶¶ 13, 14, 16.


Moreover, since this Court's January 20, 2017 Order, Harvey has been transferring


payments that were previously deposited into the Water Fund Account into the Pooled Account.


Id. at ¶ 14. Starting in February 2017, Harvey has been transferring payments received by


Payment Service Network, Inc. ("PSN"), a payment service network that collects payments from


5 In response to the Subpoena, Fifth Third advised Chicago that it has eighteen (18) separate bank accounts for
Harvey, three (3) of which are no longer active. Fifth Third is still in the process of responding to the Subpoena. In
fact, maintaining a large volume of bank accounts was noted as one of Harvey's many financial failings in the
Management Letter it received from its independent auditors. See Motion, Ex. 4, Management Letter at ¶ 23.


~ The bank account numbers have been redacted to comply with Illinois Supreme Court Rule 138.
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Harvey residents and businesses for water bills, into the Pooled Account. Id. Specifically,


Harvey deposited 18 PSN deposits/credits totaling $98,284.99 in February 2017, and 37 PSN


deposits/credits totaling $126,754.15 in March 2017. Id. Meanwhile, deposits/credits to the


Water Fund were simultaneously decreasing, with only 10 deposits totaling $26,471.10 in


February 2017, and zero deposits in March 2017. Id. Moreover, Harvey's "Pooled


Disbursement" Account indicates activity taking place in that account that is not for water-


related expenses, including multiple payments to ATT and Comcast, as well as wire transfers out


of the account to unknown payees, who are known not to be Chicago. Id. at ¶ 13.


Harvey is unlawfully depositing a significant portion of its Water Fund revenue into its


Pooled Account to pay non-water related expenses, all in derogation of Illinois law and the


Consent Decree.$ And, of course, these unlawful deposits of water revenue into its Pooled


Account show that, contrary to Harvey's claims in its Response, it has continued to engage in


these unauthorized transactions after January 20, 2017.


III. HARVEY HAS NOT MADE ANY PAYMENTS TO CHICAGO SINCE


OCTOBER 31, 2016, DESPITE THE FACT THAT IT CONTINUED TO


COLLECT FROM DOWNSTREAM MUNICIPALITIES THROUGH JANUARY


2017, AND FROM ITS RESIDENTS AND BUSINESSES UNTIL THE PRESENT
TIME.


Harvey has provided no explanation for the precipitous drop in deposits into its Water


Fund, from typical deposits of well over $1 million per month, and even over $2 million for


some months, to well under $1 million later in 2016, and down to $14,000 in March 2017. See


Ex. C, Cote Decl. at ¶ 15. It also has failed to explain why it has not paid Chicago a single dime


since October 31, 2016, see id. at ¶ 11, while it continued and continues to collect water revenue.


In particular, Harvey continued to sell water and collect payments from the downstream


The name of the account, along with a review of the checks and wire disbursements listed on the statements for
that account clearly support this conclusion.


8 Since Chicago has not yet received all of the Fifth Third account records, it is unknown whether Harvey is
depositing water revenue into other accounts, other than the Pooled Account.
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municipalities through January 2017, and from its own residents and businesses until the present,


but never paid any of those funds to Chicago. Id, at ¶ ¶ 11-14. Harvey continues to accept water


from Chicago and resell it to others, but refuses to pay Chicago anything. Thus, this Court


should grant this Motion in its entirety.


CONCLUSION


In sum, Harvey has been engaged, and is currently engaging, in unlawful and


unauthorized transactions with respect to its water-related revenue. It is failing to deposit all


water related revenue into its Water Fund Account (as of March 2017, it was depositing almost


none of it), and it is depositing it instead into a "Pooled Account" for use in paying non-water


related expenses. This misconduct — in flagrant violation of the law, of the Consent Decree, and


of this Court's orders, and, while failing to pay any water bills owed to the City of Chicago —


jeopardizes the health and safety of the thousands of citizens who depend on Harvey's water


system to provide them with clean, potable water. For all of these reasons, this Court should


grant Chicago's Motion.


Dated: Apri124, 2017. Respectfully submitted,


EDWARD N. SISKEL
C


Attorney No. 90909
Diane M. Pezanoski, Deputy Corporation Counsel
Fiona A. Burke, Senior Counsel
City of Chicago Department of Law
30 N. LaSalle St., Suite 1400
Chicago, IL 60602
312-744-6996
Attorney No. 43136
Shelly B. Kulwin
Jeffrey R. Kulwin
KULWIN, MASCIOPINTO & KULWIN, L.L.P.
161 N. Clark, Suite 2500
Chicago, IL 60601
312-641-0300
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Statement Period Date: 9/1/2016 - 9/30/2016
Account Type: Pf Comml 53 Analyzed


Account Number: 
(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


For additional information and account disclosures, please visit www.53.com/commercialbanking


Banking Center: Harvey
Banking Center Phone: 708-333-2010


Commercial Client Services: 866-475-0729


Account Summary - 


09/01 Beginning Balance $1,404,975.89 Number of Days in Period 30
32 Checks $(1,211,319.83) Interest Earned YTD $1.08
13 Withdrawals / Debits $(1,773,428.65)
44 Deposits / Credits $1,653,719.48


09/30 Ending Balance $73,946.89


Checks 32 checks totaling $1,211,319.83


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
5499 i 09/06 19.05 5513*i 09/01 602.16 5530 i 09/06 109.67
5500 i 09/06 42.00 5514 i 09/01 25.00 5532*i 09/01 80.82
5501 i 09/06 15.00 5517*i 09/02 405.58 5533 i 09/01 1,207.52
5502 i 09/06 19.05 5518 i 09/02 100.00 5537*i 09/01 403.20
5503 i 09/06 19.05 5519 i 09/02 451.00 5538 i 09/02 1,171,677.18
5504 i 09/06 19.05 5522*i 09/06 56.80 5539 i 09/06 858.28
5505 i 09/06 19.05 5523 i 09/01 3,917.92 5540 i 09/01 6,000.00
5506 i 09/06 15.00 5525*i 09/06 534.00 5542*i 09/06 14,590.00
5507 i 09/07 75.00 5526 i 09/06 539.99 5543 i 09/22 1,500.00
5508 i 09/01 5,872.00 5527 i 09/01 73.36 5544 i 09/22 678.34
5511*i 09/01 926.41 5529*i 09/07 468.35


Withdrawals / Debits 13 items totaling $1,773,428.65
Date Amount Description
09/06 158.25 PSN*PAYMENT SERV ICE NETWORK INVOICE NU HARVEY IL 090616
09/13 392.24 ATT Payment 401158011EPAYG 091316
09/13 480.19 ATT Payment 401313011EPAYG 091316
09/13 1,568.96 ATT Payment 398636011EPAYG 091316
09/15 258,947.04 FUNDS TRANSFER TO CK: XXXXXX2126 REF # 00745745958
09/19 167,459.95 FUNDS TRANSFER TO CK: XXXXXX2142 REF # 00746496487
09/22 600.00 PSN*PAYMENT SERV ICE NETWORK COLLECTION JONAH SCOTT JR 092216
09/26 84.90 COMCAST COMCAST 0940367271 SPA 092616
09/27 1,037,586.12 OUTGOING WIRE TRANS 092716
09/28 270.00 PSN*PAYMENT SERV ICE NETWORK COLLECTION JOSE CABALLERO 092816
09/29 995.00 PSN*PAYMENT SERV ICE NETWORK COLLECTION ETHEL WATTS 092916
09/29 124,886.00 FUNDS TRANSFER DEBIT REF # 00748079071 CITATION
09/30 180,000.00 FUNDS TRANSFER TO CK: XXXXXX2142 REF # 00748407480


Deposits / Credits 44 items totaling $1,653,719.48
Date Amount Description
09/01 350.88 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 090116
09/01 49,500.00 DEPOSIT
09/01 30,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00743361614
09/02 2,323.36 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 090216
09/06 1,569.50 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 090616
09/06 2,958.34 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 090616
09/06 3,140.48 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 090616


Redacted


Redacted
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Deposits / Credits - continued
Date Amount Description
09/07 922.76 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 090716
09/07 3,941.68 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 090716
09/08 489.50 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 090816
09/08 4,124.95 FUCHS LUBRICANTS DIRECT DEPOSIT TRD PYBLES 0000000018 CITY OF HARVEY 090816
09/08 18,299.15 GRAND TRUNK WEST PAYMENT 0190102394 CITY OF HARVEY 090816
09/08 28,905.97 DEPOSIT
09/09 1,385.19 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 090916
09/09 88,632.93 DEPOSIT
09/12 4,389.06 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 091216
09/12 4,873.23 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 091216
09/12 6,188.68 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 091216
09/13 5,939.12 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 091316
09/13 54,052.38 DEPOSIT
09/14 1,712.17 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 091416
09/15 2,092.95 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 091516
09/15 34,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00745764798
09/15 225,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00745764822
09/16 10,242.08 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 091616
09/16 446,695.01 DEPOSIT
09/19 5,889.56 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 091916
09/19 8,027.91 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 091916
09/19 11,404.16 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 091916
09/20 4,896.21 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 092016
09/21 7,936.76 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 092116
09/22 2,116.99 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 092216
09/22 147,711.48 ENERGY DATA RES ACH 092216
09/23 2,365.43 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 092316
09/26 2,270.93 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 092616
09/26 2,548.72 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 092616
09/26 2,934.33 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 092616
09/27 4,388.25 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 092716
09/27 11,669.37 DEPOSIT
09/27 87,068.86 DEPOSIT
09/27 315,000.00 FUNDS TRANSFER FROM CK: XXXXXX2175 REF # 00747821885
09/28 1,209.23 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 092816
09/29 853.17 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 092916
09/30 3,698.75 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 093016


Daily Balance Summary
Date Amount Date Amount Date Amount


09/01 1,465,718.38 09/13 505,221.92 09/22 983,761.87
09/02 295,407.98 09/14 506,934.09 09/23 986,127.30
09/06 286,062.06 09/15 509,080.00 09/26 993,796.38
09/07 290,383.15 09/16 966,017.09 09/27 374,336.74
09/08 342,202.72 09/19 823,878.77 09/28 375,275.97
09/09 432,220.84 09/20 828,774.98 09/29 250,248.14
09/12 447,671.81 09/21 836,711.74 09/30 73,946.89


. 
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Statement Period Date: 10/1/2016 - 10/31/2016
Account Type: Pf Comml 53 Analyzed


Account Number: 
(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


For additional information and account disclosures, please visit www.53.com/commercialbanking


Banking Center: Harvey
Banking Center Phone: 708-333-2010


Commercial Client Services: 866-475-0729


Account Summary - 


10/01 Beginning Balance $73,946.89 Number of Days in Period 31
29 Checks $(70,932.85) Interest Earned YTD $1.08
10 Withdrawals / Debits $(1,405,145.13)
45 Deposits / Credits $1,531,837.98


10/31 Ending Balance $129,706.89


Checks 29 checks totaling $70,932.85


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
5520 i 10/18 83.00 5554 i 10/11 750.00 5564 i 10/03 12,679.00
5545*i 10/13 347.87 5555 i 10/11 149.00 5565 i 10/12 4,027.30
5546 i 10/17 72.15 5556 i 10/17 539.99 5566 i 10/14 90.95
5547 i 10/17 350.00 5557 i 10/11 339.17 5567 i 10/11 2,024.80
5548 i 10/12 11,680.00 5558 i 10/11 46.84 5568 i 10/21 3,905.00
5549 i 10/11 7,026.55 5559 i 10/12 5,415.75 5569 i 10/20 1,080.00
5550 i 10/17 676.19 5560 i 10/03 6,035.00 5570 i 10/20 820.25
5551 i 10/14 117.17 5561 i 10/12 375.00 5571 i 10/18 275.00
5552 i 10/11 6,074.40 5562 i 10/14 83.20 5572 i 10/18 275.00
5553 i 10/07 3,000.00 5563 i 10/12 2,594.27


Withdrawals / Debits 10 items totaling $1,405,145.13
Date Amount Description
10/04 181.30 PSN*PAYMENT SERV ICE NETWORK INVOICE NU HARVEY IL 100416
10/06 675.00 PSN*PAYMENT SERV ICE NETWORK COLLECTION CATRICE MOORE 100616
10/13 392.24 ATT Payment 100638011EPAYK 101316
10/13 482.45 ATT Payment 091775011EPAYK 101316
10/13 1,568.96 ATT Payment 092023011EPAYK 101316
10/13 65,000.00 FUNDS TRANSFER TO CK: XXXXXX2126 REF # 00750692856
10/13 120,000.00 FUNDS TRANSFER TO CK: XXXXXX2142 REF # 00750692876
10/21 1,067,760.28 OUTGOING WIRE TRANS 102116
10/25 84.90 COMCAST COMCAST 0940367271 SPA 102516
10/31 149,000.00 FUNDS TRANSFER TO CK: XXXXXX2142 REF # 00753761231


Deposits / Credits 45 items totaling $1,531,837.98
Date Amount Description
10/03 557.40 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100316
10/03 1,437.88 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100316
10/03 1,969.65 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100316
10/04 2,859.12 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100416
10/05 556.35 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100516
10/06 679.63 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100616
10/06 4,291.24 FUCHS LUBRICANTS DIRECT DEPOSIT TRD PYBLES 0000000003 CITY OF HARVEY 100616
10/07 4,184.32 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 100716
10/07 12,466.20 DEPOSIT
10/11 5,196.12 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101116
10/11 5,403.80 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101116


Redacted


Redacted
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Deposits / Credits - continued
Date Amount Description
10/11 7,964.78 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101116
10/11 12,341.43 GRAND TRUNK WEST PAYMENT 0190115357 CITY OF HARVEY 101116
10/11 62,303.95 DEPOSIT
10/12 937.86 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101216
10/12 4,799.60 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101216
10/12 435,613.55 DEPOSIT
10/13 796.70 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101316
10/13 171,279.23 ENERGY DATA RES ACH 101316
10/14 3,642.27 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101416
10/14 99,756.68 DEPOSIT
10/17 3,458.03 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101716
10/17 6,750.68 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101716
10/17 9,679.39 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101716
10/17 10,266.76 DEPOSIT
10/18 11,433.96 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101816
10/19 4,438.26 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 101916
10/20 2,883.00 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102016
10/20 87,286.26 DEPOSIT
10/21 14,506.72 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102116
10/21 20,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00752158660
10/21 295,000.00 FUNDS TRANSFER FROM CK: XXXXXX2175 REF # 00752158578
10/24 2,430.25 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102416
10/24 2,857.13 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102416
10/24 4,712.28 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102416
10/24 6,884.37 DEPOSIT
10/25 5,991.25 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102516
10/26 1,671.28 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102616
10/27 340.00 PSN INC*RENTTOPA Y CHGBK RVSL PYMNT SRVC NETWRK*COM 102716
10/27 372.28 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102716
10/27 192,645.72 ENERGY DATA RES ACH 102716
10/28 2,702.73 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 102816
10/31 1,340.76 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 103116
10/31 1,870.37 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 103116
10/31 3,278.74 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 103116


Daily Balance Summary
Date Amount Date Amount Date Amount


10/03 59,197.82 10/13 558,720.80 10/24 68,578.66
10/04 61,875.64 10/14 661,828.43 10/25 74,485.01
10/05 62,431.99 10/17 690,344.96 10/26 76,156.29
10/06 66,727.86 10/18 701,145.92 10/27 269,514.29
10/07 80,378.38 10/19 705,584.18 10/28 272,217.02
10/11 157,177.70 10/20 793,853.19 10/31 129,706.89
10/12 574,436.39 10/21 51,694.63


. 







Statement Period Date: 11/1/2016 - 11/30/2016
Account Type: Pf Comml 53 Analyzed


Account Number: 


PSKEY01|DDA0|01|FTCH|20161130|8|0|S|1|266|266|7239704419|0|1445||PSKEY99|


CITY OF HARVEY
WATER BILL
15320 BROADWAY AVE
HARVEY IL  60426-3396


0LA


266


FTCSTMT023 023 20161130 UDSPDFSTMT 0000000007239704419 DDA


Page 1 of 2


(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


For additional information and account disclosures, please visit www.53.com/commercialbanking


Banking Center: Harvey
Banking Center Phone: 708-333-2010


Commercial Client Services: 866-475-0729


Account Summary - 


11/01 Beginning Balance $129,706.89 Number of Days in Period 30
4 Checks $(17,121.38) Interest Earned YTD $1.08


15 Withdrawals / Debits $(984,766.38)
38 Deposits / Credits $887,043.91


11/30 Ending Balance $14,863.04


Checks 4 checks totaling $17,121.38


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
5573 i 11/01 6,000.00 5575 i 11/14 362.38 5576 i 11/29 1,300.00
5574 i 11/01 9,459.00


Withdrawals / Debits 15 items totaling $984,766.38
Date Amount Description
11/01 1,729.00 OUTGOING WIRE TRANS 110116
11/01 64,332.34 OUTGOING WIRE TRANS 110116
11/01 25,000.00 FUNDS TRANSFER TO CK: XXXXXX2142 REF # 00753930017
11/02 113.16 PSN*PAYMENT SERV ICE NETWORK COLLECTION ELSIE A. CLAY 110216
11/07 148.85 PSN*PAYMENT SERV ICE NETWORK INVOICE NU HARVEY IL 110716
11/08 35,000.00 FUNDS TRANSFER TO CK: XXXXXX2126 REF # 00755244194
11/10 250,000.00 OUTGOING WIRE TRANS 111016
11/14 392.89 ATT Payment 216477011EPAYO 111416
11/14 493.24 ATT Payment 215815011EPAYO 111416
11/14 1,571.56 ATT Payment 209671011EPAYO 111416
11/14 275,000.00 FUNDS TRANSFER TO CK: XXXXXX2142 REF # 00756223752
11/16 1,729.00 OUTGOING WIRE TRANS 111616
11/22 200,000.00 FUNDS TRANSFER TO CK: XXXXXX2126 REF # 00757570115
11/25 256.34 COMCAST COMCAST 0940367271 SPA 112516
11/29 129,000.00 FUNDS TRANSFER TO CK: XXXXXX2142 REF # 00758674238


Deposits / Credits 38 items totaling $887,043.91
Date Amount Description
11/01 1,975.04 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 110116
11/02 663.22 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 110216
11/03 238.36 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 110316
11/04 2,021.69 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 110416
11/07 2,579.37 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 110716
11/07 3,398.46 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 110716
11/07 4,858.97 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 110716
11/08 7,288.47 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 110816
11/08 10,065.50 GRAND TRUNK WEST PAYMENT 0190128366 CITY OF HARVEY 110816
11/09 1,871.59 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 110916
11/09 501,862.96 DEPOSIT
11/10 1,404.87 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 111016
11/10 3,839.78 FUCHS LUBRICANTS DIRECT DEPOSIT TRD PYBLES 0000000005 CITY OF HARVEY 111016
11/14 4,348.92 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 111416
11/14 6,177.97 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 111416


Redacted


Redacted
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Deposits / Credits - continued
Date Amount Description
11/14 80,537.15 DEPOSIT
11/15 4,746.03 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 111516
11/15 5,553.61 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 111516
11/15 9,905.94 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 111516
11/16 1,936.23 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 111616
11/17 32.16 FUCHS LUBRICANTS DIRECT DEPOSIT TRD PYBLES 0000000008 CITY OF HARVEY 111716
11/17 1,803.54 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 111716
11/18 9,565.24 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 111816
11/21 3,913.94 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 112116
11/21 6,099.88 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 112116
11/21 16,214.54 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 112116
11/21 78,854.23 DEPOSIT
11/21 90,798.08 DEPOSIT
11/22 2,866.55 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 112216
11/23 1,163.35 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 112316
11/25 784.52 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 112516
11/25 2,517.35 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 112516
11/28 865.90 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 112816
11/28 1,747.45 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 112816
11/28 3,937.18 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 112816
11/29 3,065.99 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 112916
11/30 1,016.42 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 113016
11/30 6,523.46 DEPOSIT


Daily Balance Summary
Date Amount Date Amount Date Amount


11/01 25,161.59 11/10 279,992.82 11/22 123,797.76
11/02 25,711.65 11/14 93,236.79 11/23 124,961.11
11/03 25,950.01 11/15 113,442.37 11/25 128,006.64
11/04 27,971.70 11/16 113,649.60 11/28 134,557.17
11/07 38,659.65 11/17 115,485.30 11/29 7,323.16
11/08 21,013.62 11/18 125,050.54 11/30 14,863.04
11/09 524,748.17 11/21 320,931.21


. 







Statement Period Date: 12/1/2016 - 12/31/2016
Account Type: Pf Comml 53 Analyzed


Account Number: 
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CITY OF HARVEY
WATER BILL
15320 BROADWAY AVE
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(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


For additional information and account disclosures, please visit www.53.com/commercialbanking


Banking Center: Harvey
Banking Center Phone: 708-333-2010


Commercial Client Services: 866-475-0729


Account Summary - 


12/01 Beginning Balance $14,863.04 Number of Days in Period 31
34 Checks $(47,880.11) Interest Earned YTD $1.08
13 Withdrawals / Debits $(620,627.01)
40 Deposits / Credits $662,920.08


12/31 Ending Balance $9,276.00


Checks 34 checks totaling $47,880.11


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
5577 i 12/01 6,000.00 5590 i 12/20 367.30 5602 i 12/23 458.23
5578 i 12/01 10,405.00 5592*i 12/21 59.40 5603 i 12/21 651.96
5579 i 12/07 1,412.30 5593 i 12/19 241.00 5604 i 12/20 264.13
5580 i 12/20 123.00 5594 i 12/28 100.00 5605 i 12/19 1,369.37
5581 i 12/27 69.70 5595 i 12/21 738.49 5606 i 12/19 3,164.61
5582 i 12/19 343.52 5596 i 12/19 892.62 5607 i 12/14 918.00
5583 i 12/16 175.00 5597 i 12/20 1,200.00 5608 i 12/20 92.91
5584 i 12/19 340.00 5598 i 12/15 81.43 5609 i 12/19 1,135.00
5585 i 12/19 3,948.75 5599 i 12/19 143.55 5610 i 12/19 4,682.88
5587*i 12/19 115.56 5600 i 12/13 480.00 5612*i 12/22 6,000.00
5588 i 12/16 874.99 5601 i 12/19 756.00 3356367*i 12/07 85.41
5589 i 12/19 190.00


Withdrawals / Debits 13 items totaling $620,627.01
Date Amount Description
12/05 107.14 PSN*PAYMENT SERV ICE NETWORK COLLECTION TINA CUNNINGHAM 120516
12/05 255.30 PSN*PAYMENT SERV ICE NETWORK INVOICE NU HARVEY IL 120516
12/08 110,000.00 FUNDS TRANSFER TO CK: XXXXXX2126 REF # 00760402000
12/09 86,000.00 FUNDS TRANSFER TO CK: XXXXXX2142 REF # 00760702741
12/14 392.89 ATT Payment 102143011EPAYU 121416
12/14 1,571.56 ATT Payment 091988011EPAYU 121416
12/19 8,980.30 OUTGOING WIRE TRANS 121916
12/20 74.46 PSN*PAYMENT SERV ICE NETWORK COLLECTION TAMMIE PIERCE 122016
12/20 318,000.00 FUNDS TRANSFER TO CK: XXXXXX2126 REF # 00762570188
12/22 95,000.00 FUNDS TRANSFER TO CK: XXXXXX2142 REF # 00762890410
12/23 37.00 OVERDRAFT FEE
12/27 171.36 COMCAST COMCAST 0940367271 SPA 122716
12/27 37.00 OVERDRAFT FEE


Deposits / Credits 40 items totaling $662,920.08
Date Amount Description
12/01 547.87 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 120116
12/01 6,000.00 FUNDS TRANSFER FROM CK: XXXXXX2175 REF # 00759080933
12/02 2,749.23 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 120216
12/05 2,072.18 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 120516
12/05 2,927.46 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 120516
12/05 3,265.23 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 120516
12/05 5,202.46 DEPOSIT


Redacted


Redacted
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Deposits / Credits - continued
Date Amount Description
12/05 87,423.82 DEPOSIT
12/06 4,874.70 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 120616
12/07 2,255.91 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 120716
12/08 85.41 POSTED TO WRONG ACCOUNT CR ADJ #001-01-6743100090 ORIG DATE 12/07/16
12/08 1,386.36 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 120816
12/08 6,114.55 FUCHS LUBRICANTS DIRECT DEPOSIT TRD PYBLES 0000000003 CITY OF HARVEY 120816
12/08 79,837.83 Atkore Intl Payables CITY OF HARVEY A 120816
12/09 6,264.67 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 120916
12/12 4,134.80 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 121216
12/12 6,864.87 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 121216
12/12 8,005.60 GRAND TRUNK WEST PAYMENT 0190141229 CITY OF HARVEY 121216
12/13 2,335.93 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 121316
12/13 3,793.08 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 121316
12/13 7,120.26 DEPOSIT
12/14 2,113.09 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 121416
12/14 266,248.47 DEPOSIT
12/15 1,542.45 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 121516
12/16 3,632.71 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 121616
12/19 7,047.49 DEPOSIT
12/19 8,115.31 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 121916
12/19 10,416.65 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 121916
12/19 10,572.87 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 121916
12/20 8,022.75 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 122016
12/20 85,433.18 DEPOSIT
12/21 1,308.05 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 122116
12/22 1,306.20 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 122216
12/23 2,196.66 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 122316
12/27 2,217.35 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 122716
12/27 2,422.73 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 122716
12/27 2,688.66 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 122716
12/28 1,116.37 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 122816
12/28 2,292.81 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 122816
12/30 964.06 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 123016


Daily Balance Summary
Date Amount Date Amount Date Amount


12/01 5,005.91 12/12 30,610.84 12/21 95,944.45
12/02 7,755.14 12/13 43,380.11 12/22 (3,749.35)
12/05 108,283.85 12/14 308,859.22 12/23 (2,047.92)
12/06 113,158.55 12/15 310,320.24 12/27 5,002.76
12/07 113,916.75 12/16 312,902.96 12/28 8,311.94
12/08 91,340.90 12/19 322,752.12 12/30 9,276.00
12/09 11,605.57 12/20 96,086.25


. 







Statement Period Date: 1/1/2017 - 1/31/2017
Account Type: PF COMML 53 ANALYZED


Account Number: 
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CITY OF HARVEY
WATER BILL
15320 BROADWAY AVE
HARVEY IL  60426-3396


0LA


268


FTCSTMT023 023 20170131 UDSPDFSTMT 0000000007239704419 DDA


Page 1 of 2


(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


For additional information and account disclosures, please visit www.53.com/commercialbanking


Banking Center: Harvey
Banking Center Phone: 708-333-2010


Commercial Client Services: 866-475-0729


Account Summary - 


01/01 Beginning Balance $9,276.00 Number of Days in Period 31
3 Checks $(9,698.95) Prior Year Interest $1.08


11 Withdrawals / Debits $(853,056.78)
44 Deposits / Credits $947,107.63


01/31 Ending Balance $93,627.90


Checks 3 checks totaling $9,698.95


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
5586 i 01/10 15.86 5611*i 01/13 917.09 5613*i 01/03 8,766.00


Withdrawals / Debits 11 items totaling $853,056.78
Date Amount Description
01/03 661.23 PSN*PAYMENT SERV ICE NETWORK COLLECTION KORRINE N. HENRY 010317
01/04 158.60 PSN*PAYMENT SERV ICE NETWORK INVOICE NU HARVEY IL 010417
01/04 176.10 PSN*PAYMENT SERV ICE NETWORK COLLECTION MARY E STAPLETON 010417
01/05 73,000.00 FUNDS TRANSFER TO CK: XXXXXX2126 REF # 00765332424
01/06 37,000.00 FUNDS TRANSFER TO CK: XXXXXX2126 REF # 00765544241
01/12 392.89 ATT Payment 109217011EPAYX 011217
01/12 1,571.56 ATT Payment 119941011EPAYX 011217
01/19 70,000.00 FUNDS TRANSFER TO CK: XXXXXX2142 REF # 00767707785
01/19 470,000.00 FUNDS TRANSFER TO CK: XXXXXX2126 REF # 00767707651
01/24 96.40 PSN*PAYMENT SERV ICE NETWORK COLLECTION TANESE COOPER CLARK 012417
01/24 200,000.00 FUNDS TRANSFER TO CK: XXXXXX2142 REF # 00768521956


Deposits / Credits 44 items totaling $947,107.63
Date Amount Description
01/03 2,739.74 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 010317
01/03 3,184.60 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 010317
01/03 3,256.81 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 010317
01/03 5,000.00 FUNDS TRANSFER FROM CK: XXXXXX2175 REF # 00764931725
01/04 1,664.67 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 010417
01/04 3,085.55 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 010417
01/04 92,155.12 DEPOSIT
01/05 1,218.56 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 010517
01/06 1,557.96 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 010617
01/09 1,466.76 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 010917
01/09 4,559.36 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 010917
01/10 6,284.03 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 011017
01/11 2,046.19 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 011117
01/12 125.90 Atkore Intl Payables CITY OF HARVEY A 011217
01/12 439.74 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 011217
01/12 4,324.00 FUCHS LUBRICANTS DIRECT DEPOSIT TRD PYBLES 0000000006 CITY OF HARVEY 011217
01/12 8,771.27 GRAND TRUNK WEST PAYMENT 0190002648 CITY OF HARVEY 011217
01/12 42,625.00 DEPOSIT
01/13 6,116.67 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 011317
01/17 5,675.38 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 011717


Redacted


Redacted
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Deposits / Credits - continued
Date Amount Description
01/17 6,337.98 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 011717
01/17 8,903.97 GRAND TRUNK WEST PAYMENT 0190003216 CITY OF HARVEY 011717
01/17 9,307.76 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 011717
01/17 79,294.55 DEPOSIT
01/17 334,709.09 DEPOSIT
01/18 158.59 GRAND TRUNK WEST PAYMENT 0190004464 CITY OF HARVEY 011817
01/18 6,421.11 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 011817
01/18 14,062.42 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 011817
01/19 8,559.13 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 011917
01/20 4,700.93 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 012017
01/20 87,441.55 DEPOSIT
01/23 2,959.47 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 012317
01/23 5,292.85 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 012317
01/23 158,758.07 DEPOSIT
01/24 3,487.00 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 012417
01/24 4,333.50 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 012417
01/24 819.58 INCOMING WIRE TRANS 012417
01/25 1,147.64 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 012517
01/26 881.77 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 012617
01/27 3,837.88 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 012717
01/30 2,018.72 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 013017
01/30 2,304.26 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 013017
01/30 2,517.28 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 013017
01/31 2,555.22 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 013117


Daily Balance Summary
Date Amount Date Amount Date Amount


01/03 14,029.92 01/12 72,039.02 01/24 78,365.13
01/04 110,600.56 01/13 77,238.60 01/25 79,512.77
01/05 38,819.12 01/17 521,467.33 01/26 80,394.54
01/06 3,377.08 01/18 542,109.45 01/27 84,232.42
01/09 9,403.20 01/19 10,668.58 01/30 91,072.68
01/10 15,671.37 01/20 102,811.06 01/31 93,627.90
01/11 17,717.56 01/23 269,821.45


. 







Statement Period Date: 2/1/2017 - 2/28/2017
Account Type: PF COMML 53 ANALYZED


Account Number: 
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WATER BILL
15320 BROADWAY AVE
HARVEY IL  60426-3396
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(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


For additional information and account disclosures, please visit www.53.com/commercialbanking


Banking Center: Harvey
Banking Center Phone: 708-333-2010


Commercial Client Services: 866-475-0729


Account Summary - 


02/01 Beginning Balance $93,627.90 Number of Days in Period 28
Checks Prior Year Interest $1.08
Withdrawals / Debits


13 Deposits / Credits $51,757.77
02/28 Ending Balance $145,385.67


Deposits / Credits 13 items totaling $51,757.77
Date Amount Description
02/01 626.09 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 020117
02/02 381.32 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 020217
02/03 2,165.06 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 020317
02/06 1,034.03 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 020617
02/06 2,864.50 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 020617
02/06 2,892.02 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 020617
02/07 6,585.69 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 020717
02/07 11,084.57 GRAND TRUNK WEST PAYMENT 0190013152 CITY OF HARVEY 020717
02/08 2,888.36 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 020817
02/08 4,808.06 FUCHS LUBRICANTS DIRECT DEPOSIT TRD PYBLES 0000000003 CITY OF HARVEY 020817
02/08 9,393.44 GRAND TRUNK WEST PAYMENT 0190013742 CITY OF HARVEY 020817
02/09 1,320.70 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 020917
02/10 5,713.93 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 021017


Daily Balance Summary
Date Amount Date Amount Date Amount


02/01 94,253.99 02/06 103,590.92 02/09 139,671.74
02/02 94,635.31 02/07 121,261.18 02/10 145,385.67
02/03 96,800.37 02/08 138,351.04


. 


Redacted


Redacted
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Statement Period Date: 3/1/2017 - 3/31/2017
Account Type: PF COMML 53 ANALYZED


Account Number: 
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CITY OF HARVEY
WATER BILL
15320 BROADWAY AVE
HARVEY IL  60426-3396
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(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


For additional information and account disclosures, please visit www.53.com/commercialbanking


Banking Center: Harvey
Banking Center Phone: 708-333-2010


Commercial Client Services: 866-475-0729


Account Summary - 


03/01 Beginning Balance $145,385.67 Number of Days in Period 31
Checks Prior Year Interest $1.08


1 Withdrawals / Debits $(145,385.67)
3 Deposits / Credits $14,813.62


03/31 Ending Balance $14,813.62


Withdrawals / Debits 1 item totaling $145,385.67
Date Amount Description
03/02 145,385.67 DEBIT MEMO


Deposits / Credits 3 items totaling $14,813.62
Date Amount Description
03/10 3,769.21 GRAND TRUNK WEST PAYMENT 0190026302 CITY OF HARVEY 031017
03/13 265.79 CREDIT ADJ DOM COLL REF #001-03-7033000650
03/13 10,778.62 FUCHS LUBRICANTS DIRECT DEPOSIT TRD PYBLES 0000000007 CITY OF HARVEY 031317


Daily Balance Summary
Date Amount Date Amount Date Amount


03/02 0.00 03/10 3,769.21 03/13 14,813.62


INTRODUCTORY OFFER FROM OUR NEW CHECK PROVIDER, HARLAND CLARKE: RECEIVE 20 PERCENT OFF ANY BUSINESS CHECK PRODUCT
ORDERED THROUGH MAY 31, 2017. USE OFFER CODE: JD. CALL 1-800-503-2345 OR VISIT 53.COM/CHECKS. MENTION THE OFFER CODE WHEN
ORDERING BY PHONE. THIS OFFER IS NOT VALID WITH ANY OTHER OFFER AND NOT REDEEMABLE FOR CASH 


Redacted


Redacted
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POOLED DISBURSEMENT
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Statement Period Date: 9/1/2016 - 9/30/2016
Account Type: Pf Comml 53 Analyzed


Account Number: 
(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


For additional information and account disclosures, please visit www.53.com/commercialbanking


Banking Center: 222 S. Riverside
Banking Center Phone: 312-704-7300


Commercial Client Services: 866-475-0729


Account Summary - 


09/01 Beginning Balance $190,213.38 Number of Days in Period 30
161 Checks $(396,013.94)
39 Withdrawals / Debits $(501,017.79)
8 Deposits / Credits $1,018,106.39


09/30 Ending Balance $311,288.04


Checks 161 checks totaling $396,013.94


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
0000 i 09/06 2,500.00 120740*i 09/06 1,374.63 120806 i 09/19 250.00
791*i 09/07 2,000.00 120741 i 09/06 75.00 120807 i 09/02 837.00
12049*i 09/08 133,043.85 120742 i 09/01 250.00 120809*i 09/02 250.00
12072*i 09/16 873.72 120745*i 09/19 50.00 120810 i 09/01 75.00
12088*i 09/02 5,852.59 120746 i 09/06 96.00 120812*i 09/13 1,879.00
12089 i 09/28 760.00 120747 i 09/01 1,566.50 120815*i 09/01 750.00
12848*i 09/06 250.00 120749*i 09/02 375.20 120816 i 09/19 250.00
12918*i 09/28 25.00 120751*i 09/01 1,996.29 120817 i 09/02 250.00
120697*i 09/06 250.00 120752 i 09/01 250.00 120818 i 09/02 250.00
120698 i 09/12 250.00 120753 i 09/01 264.17 120819 i 09/14 180.89
120703*i 09/19 2,081.14 120754 i 09/01 9,000.00 120820 i 09/08 250.00
120704 i 09/02 250.00 120762*i 09/08 250.00 120821 i 09/28 250.00
120706*i 09/01 455.00 120764*i 09/01 456.76 120822 i 09/16 250.00
120707 i 09/01 500.00 120765 i 09/07 250.00 120826*i 09/01 8,685.00
120708 i 09/06 12.00 120766 i 09/01 140.00 120827 i 09/01 7,512.00
120709 i 09/06 19.05 120768*i 09/13 250.00 120828 i 09/06 250.00
120710 i 09/06 12.70 120769 i 09/02 730.00 120829 i 09/16 750.00
120711 i 09/06 12.00 120770 i 09/06 750.00 120830 i 09/15 401.69
120712 i 09/06 14.70 120771 i 09/02 3,200.00 120831 i 09/06 250.00
120713 i 09/06 12.00 120773*i 09/01 250.00 120832 i 09/06 66.95
120714 i 09/06 59.15 120774 i 09/02 289.20 120834*i 09/06 788.85
120715 i 09/06 46.45 120778*i 09/20 1,300.65 120835 i 09/02 250.00
120716 i 09/06 55.00 120779 i 09/06 150.00 120836 i 09/06 75.00
120717 i 09/14 250.00 120780 i 09/15 250.00 120839*i 09/08 75.00
120718 i 09/02 474.73 120781 i 09/07 250.00 120841*i 09/06 500.00
120720*i 09/01 1,301.75 120782 i 09/08 250.00 120842 i 09/01 582.50
120726*i 09/01 221.85 120788*i 09/01 220.00 120843 i 09/07 250.00
120727 i 09/01 4,757.55 120792*i 09/06 5,685.00 120844 i 09/07 250.00
120728 i 09/01 272.74 120793 i 09/07 250.00 120845 i 09/02 1,875.98
120729 i 09/06 250.00 120794 i 09/06 135.00 120846 i 09/06 250.00
120730 i 09/01 11,362.50 120795 i 09/06 75.00 120849*i 09/07 8,646.44
120731 i 09/06 999.98 120797*i 09/01 250.00 120850 i 09/14 250.00
120732 i 09/07 596.50 120798 i 09/06 150.00 120851 i 09/14 250.00
120734*i 09/02 250.00 120799 i 09/06 250.00 120852 i 09/01 628.06
120735 i 09/01 8,418.00 120800 i 09/07 250.00 120855*i 09/01 620.00
120736 i 09/06 75.00 120803*i 09/07 75.00 120856 i 09/26 75.00
120737 i 09/06 96.00 120804 i 09/08 1,590.00 120857 i 09/20 250.00
120738 i 09/01 250.00 120805 i 09/07 250.00 120858 i 09/19 75.00


Redacted


Redacted
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Checks  - continued 


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
120860*i 09/01 553.46 120877 i 09/01 684.77 120909 i 09/22 287.76
120861 i 09/02 16,650.00 120878 i 09/01 235.91 120910 i 09/20 1,371.70
120862 i 09/06 190.00 120881*i 09/01 2,620.17 120911 i 09/23 3,958.72
120863 i 09/06 1,649.97 120889*i 09/01 147.90 120912 i 09/22 2,341.44
120864 i 09/06 121.69 120890 i 09/01 47.91 120913 i 09/19 300.00
120865 i 09/01 3,608.14 120891 i 09/12 250.00 120914 i 09/16 3,400.00
120866 i 09/01 950.04 120893*i 09/06 627.00 120915 i 09/16 9,600.00
120867 i 09/02 250.00 120897*i 09/09 85.00 120916 i 09/20 762.63
120868 i 09/09 250.00 120900*i 09/07 58,360.00 120917 i 09/20 6,027.92
120869 i 09/12 250.00 120901 i 09/06 1,068.00 120921*i 09/23 25.00
120870 i 09/12 250.00 120902 i 09/12 5,800.00 120922 i 09/21 25.00
120871 i 09/28 133.21 120903 i 09/09 300.00 120923 i 09/22 2,250.00
120873*i 09/14 250.00 120904 i 09/12 8,646.44 120939*i 09/01 2,211.66
120874 i 09/01 250.00 120906*i 09/19 4,992.00 1207565*i 09/06 150.00
120875 i 09/02 749.00 120907 i 09/19 494.49 1209025*i 09/13 930.42
120876 i 09/12 75.00 120908 i 09/27 346.88


Withdrawals / Debits 39 items totaling $501,017.79
Date Amount Description
09/01 2,376.72 US POSTAL SERVIC 000106413 31-AUG-16 PAYMENT CTAS34428160831 CITY OF HARVEY 090116
09/08 370.00 OVERDRAFT FEE
09/09 44,336.76 OUTGOING WIRE TRANS 090916
09/13 45.03 ATT Payment 401318011EPAYG 091316
09/13 48.74 ATT Payment 398596011EPAYG 091316
09/13 110.48 ATT Payment 399033011EPAYG 091316
09/13 119.41 ATT Payment 400850011EPAYG 091316
09/13 120.99 ATT Payment 398482011EPAYG 091316
09/13 153.41 ATT Payment 399026011EPAYG 091316
09/13 191.17 ATT Payment 399017011EPAYG 091316
09/13 321.13 ATT Payment 398827011EPAYG 091316
09/13 321.13 ATT Payment 399075011EPAYG 091316
09/13 321.13 ATT Payment 399133011EPAYG 091316
09/13 321.13 ATT Payment 400903011EPAYG 091316
09/13 321.13 ATT Payment 401398011EPAYG 091316
09/13 369.39 ATT Payment 399062011EPAYG 091316
09/13 908.34 ATT Payment 398833011EPAYG 091316
09/13 1,568.96 ATT Payment 400976011EPAYG 091316
09/13 1,696.60 ATT Payment 401362011EPAYG 091316
09/13 1,789.16 ATT Payment 398511011EPAYG 091316
09/13 2,034.94 ATT Payment 398805011EPAYG 091316
09/13 3,538.20 ATT Payment 399140011EPAYG 091316
09/13 12,191.06 ATT Payment 399013011EPAYG 091316
09/15 31.66 COMCAST COMCAST 0940034475 SPA 091516
09/19 100.05 TELEPHONE INITIATED PAYMENT AT COMCAST CABLE 1248201 091916
09/19 574.77 TELEPHONE INITIATED PAYMENT AT COMCAST CABLE 1248027 091916
09/19 167,459.95 OUTGOING WIRE TRANS 091916
09/21 35.78 ATT 800-452-2248 AT&T BUS 0304456182001 HARVEY,CITY OF 092116
09/21 35.78 ATT 800-452-2248 AT&T BUS 0304456256001 HARVEY,CITY OF 092116
09/21 135.77 ATT Payment 663534011EPAYO 092116
09/23 50.57 ATT 800-452-2248 AT&T BUS 0300505307001 HARVEY,CITY OF 092316
09/23 109.85 COMCAST COMCAST 0940300694 SPA 092316
09/28 84.90 COMCAST COMCAST 0940309984 SPA 092816
09/29 184.13 ATT Payment 364809011EPAYW 092916
09/29 238.84 ATT Payment 364865011EPAYW 092916







CITY OF HARVEY
POOLED DISBURSEMENT
15320 BROADWAY AVE
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Statement Period Date: 9/1/2016 - 9/30/2016
Account Type: Pf Comml 53 Analyzed


Account Number: 
(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


Banking Center: 222 S. Riverside
Banking Center Phone: 312-704-7300


Commercial Client Services: 866-475-0729


Withdrawals / Debits - continued
Date Amount Description
09/29 658.05 TELEPHONE INITIATED PAYMENT AT COMCAST CABLE 9572162 092916
09/29 836.87 ATT Payment 364872011EPAYW 092916
09/29 256,681.71 OUTGOING WIRE TRANS 092916
09/30 224.10 COMCAST COMCAST 0940348180 SPA 093016


Deposits / Credits 8 items totaling $1,018,106.39
Date Amount Description
09/08 8,646.44 RETURN ITEM/OVERDRAFT
09/08 265,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00744570117
09/15 20,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00745820563
09/19 30,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00746495389
09/19 167,459.95 FUNDS TRANSFER FROM CK: XXXXXX4419 REF # 00746496487
09/29 257,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00748126414
09/30 90,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00748407456
09/30 180,000.00 FUNDS TRANSFER FROM CK: XXXXXX4419 REF # 00748407480


Daily Balance Summary
Date Amount Date Amount Date Amount


09/01 115,491.03 09/13 39,660.71 09/22 48,930.87
09/02 82,707.33 09/14 38,479.82 09/23 44,786.73
09/06 63,315.21 09/15 57,796.47 09/26 44,711.73
09/07 (8,112.73) 09/16 42,922.75 09/27 44,364.85
09/08 129,704.86 09/19 63,755.30 09/28 43,111.74
09/09 84,733.10 09/20 54,042.40 09/29 41,512.14
09/12 69,211.66 09/21 53,810.07 09/30 311,288.04


. 


Redacted
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Statement Period Date: 10/1/2016 - 10/31/2016
Account Type: Pf Comml 53 Analyzed


Account Number: 
(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


For additional information and account disclosures, please visit www.53.com/commercialbanking


Banking Center: 222 S. Riverside
Banking Center Phone: 312-704-7300


Commercial Client Services: 866-475-0729


Account Summary - 


10/01 Beginning Balance $311,288.04 Number of Days in Period 31
61 Checks $(333,818.65)
35 Withdrawals / Debits $(199,704.93)
7 Deposits / Credits $553,700.00


10/31 Ending Balance $331,464.46


Checks 61 checks totaling $333,818.65


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
0000 i 10/11 369.95 120935 i 10/06 1,600.00 120957 i 10/13 181.09
12094*i 10/05 134,882.11 120936 i 10/12 1,600.00 120958 i 10/17 412.65
120432*i 10/11 100.00 120937 i 10/11 13,190.69 120959 i 10/17 26.70
120634*i 10/05 700.00 120938 i 10/07 11,040.00 120960 i 10/06 40.00
120674*i 10/04 367.68 120939 i 10/13 8,950.00 120962*i 10/11 300.00
120733*i 10/03 250.00 120940 i 10/18 537.00 120964*i 10/28 1,096.12
120758*i 10/19 75.00 120941 i 10/11 201.75 120965 i 10/18 361.68
120775*i 10/04 250.00 120942 i 10/12 799.12 120966 i 10/24 1,044.37
120796*i 10/12 250.00 120943 i 10/07 3,300.00 120967 i 10/21 5,490.00
120802*i 10/28 75.00 120944 i 10/11 1,129.36 120968 i 10/28 22.00
120920*i 10/12 25.00 120946*i 10/12 375.00 120970*i 10/21 3,900.00
120924*i 10/03 11,570.00 120947 i 10/12 211.19 120971 i 10/20 5,257.65
120925 i 10/13 5,506.59 120949*i 10/12 90.10 120972 i 10/20 3,400.00
120926 i 10/17 125.35 120950 i 10/13 16,650.00 120973 i 10/20 1,821.67
120927 i 10/17 12.00 120951 i 10/06 300.00 120974 i 10/24 393.80
120928 i 10/06 4,810.25 120952 i 10/13 91.83 120975 i 10/19 9,600.00
120929 i 10/11 1,963.15 120953 i 10/17 119.99 120976 i 10/31 2,500.00
120930 i 10/11 358.49 120954 i 10/14 944.27 120977 i 10/21 395.00
120931 i 10/12 7,195.53 120955 i 10/13 350.00 120978 i 10/31 750.00
120932 i 10/12 3,000.00 120956 i 10/03 50,716.00 120979 i 10/21 134.15
120934*i 10/11 12,609.37


Withdrawals / Debits 35 items totaling $199,704.93
Date Amount Description
10/03 140.94 ATT Payment 752529011EPAYY 100316
10/03 2,373.99 US POSTAL SERVIC 000106615 30-SEP-16 PAYMENT CTAS34428160930 CITY OF HARVEY 100316
10/13 45.03 ATT Payment 091829011EPAYK 101316
10/13 48.74 ATT Payment 100610011EPAYK 101316
10/13 110.48 ATT Payment 091744011EPAYK 101316
10/13 119.41 ATT Payment 091741011EPAYK 101316
10/13 120.99 ATT Payment 100530011EPAYK 101316
10/13 153.43 ATT Payment 091835011EPAYK 101316
10/13 191.17 ATT Payment 100587011EPAYK 101316
10/13 321.13 ATT Payment 091782011EPAYK 101316
10/13 321.13 ATT Payment 091869011EPAYK 101316
10/13 321.13 ATT Payment 091961011EPAYK 101316
10/13 321.13 ATT Payment 092017011EPAYK 101316


Redacted


Redacted
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Withdrawals / Debits - continued
Date Amount Description
10/13 369.39 ATT Payment 100605011EPAYK 101316
10/13 908.34 ATT Payment 092029011EPAYK 101316
10/13 1,568.96 ATT Payment 092032011EPAYK 101316
10/13 2,030.16 ATT Payment 100597011EPAYK 101316
10/13 2,034.94 ATT Payment 100545011EPAYK 101316
10/13 2,057.53 ATT Payment 092033011EPAYK 101316
10/13 3,538.20 ATT Payment 092022011EPAYK 101316
10/13 12,131.43 ATT Payment 091830011EPAYK 101316
10/17 31.66 COMCAST COMCAST 0940034475 SPA 101716
10/17 167,459.95 OUTGOING WIRE TRANS 101716
10/19 448.70 TELEPHONE INITIATED PAYMENT AT COMCAST CABLE 9367468 101916
10/19 598.05 TELEPHONE INITIATED PAYMENT AT COMCAST CABLE 9367442 101916
10/21 35.97 ATT 800-452-2248 AT&T BUS 0304456256001 HARVEY,CITY OF 102116
10/21 35.97 ATT 800-452-2248 AT&T BUS 0304456182001 HARVEY,CITY OF 102116
10/24 50.78 ATT 800-452-2248 AT&T BUS 0300505307001 HARVEY,CITY OF 102416
10/24 109.85 COMCAST COMCAST 0940300694 SPA 102416
10/24 135.77 ATT Payment 112573011EPAYT 102416
10/26 184.28 ATT Payment 574237011EPAYX 102616
10/26 239.09 ATT Payment 581142011EPAYX 102616
10/26 838.21 ATT Payment 580999011EPAYX 102616
10/28 84.90 COMCAST COMCAST 0940309984 SPA 102816
10/31 224.10 COMCAST COMCAST 0940348180 SPA 103116


Deposits / Credits 7 items totaling $553,700.00
Date Amount Description
10/06 700.00 RETURNED ITEM
10/13 120,000.00 FUNDS TRANSFER FROM CK: XXXXXX4419 REF # 00750692876
10/14 35,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00750944158
10/17 168,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00751466994
10/18 30,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00751583677
10/31 51,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00753761230
10/31 149,000.00 FUNDS TRANSFER FROM CK: XXXXXX4419 REF # 00753761231


Daily Balance Summary
Date Amount Date Amount Date Amount


10/03 246,237.11 10/12 45,878.37 10/20 149,203.82
10/04 245,619.43 10/13 107,436.14 10/21 139,212.73
10/05 110,037.32 10/14 141,491.87 10/24 137,478.16
10/06 103,987.07 10/17 141,303.57 10/26 136,216.58
10/07 89,647.07 10/18 170,404.89 10/28 134,938.56
10/11 59,424.31 10/19 159,683.14 10/31 331,464.46


. 







Statement Period Date: 11/1/2016 - 11/30/2016
Account Type: Pf Comml 53 Analyzed


Account Number: 


PSKEY01|DDA0|01|FTCH|20161130|8|0|S|1|342|342|7240672142|0|1739||PSKEY99|


CITY OF HARVEY
POOLED DISBURSEMENT
15320 BROADWAY AVE
HARVEY IL  60426-3396
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(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


For additional information and account disclosures, please visit www.53.com/commercialbanking


Banking Center: 222 S. Riverside
Banking Center Phone: 312-704-7300


Commercial Client Services: 866-475-0729


Account Summary - 


01 Beginning Balance $331,464.46 Number of Days in Period 30
19 Checks $(482,023.15)
40 Withdrawals / Debits $(889,804.84)
12 Deposits / Credits $1,095,000.00


11/30 Ending Balance $54,636.47


Checks 19 checks totaling $482,023.15


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
12089 i 11/17 513.06 120985 i 11/21 2,500.00 120991 i 11/18 286.22
12098*i 11/03 133,043.85 120986 i 11/23 75.00 120992 i 11/21 2,214.72
120963*i 11/18 117,727.23 120987 i 11/16 376.69 120993 i 11/18 2,416.69
120981*i 11/01 37,836.00 120988 i 11/22 200.00 120994 i 11/22 3,906.00
120982 i 11/08 157,672.00 120989 i 11/15 9,600.00 120995 i 11/23 3,400.00
120983 i 11/07 510.30 120990 i 11/28 2,795.96 120996 i 11/28 1,192.17
120984 i 11/14 5,757.26


Withdrawals / Debits 40 items totaling $889,804.84
Date Amount Description
11/01 141.04 ATT Payment 570538011EPAYD 110116
11/01 2,366.89 US POSTAL SERVIC 000107418 31-OCT-16 PAYMENT CTAS34428161031 CITY OF HARVEY 110116
11/01 38,249.66 OUTGOING WIRE TRANS 110116
11/10 140.35 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940535885 SPA 111016
11/14 45.02 ATT Payment 209152011EPAYO 111416
11/14 48.82 ATT Payment 209528011EPAYO 111416
11/14 110.55 ATT Payment 216318011EPAYO 111416
11/14 119.50 ATT Payment 216308011EPAYO 111416
11/14 121.12 ATT Payment 216324011EPAYO 111416
11/14 153.48 ATT Payment 209441011EPAYO 111416
11/14 191.29 ATT Payment 209436011EPAYO 111416
11/14 321.66 ATT Payment 209319011EPAYO 111416
11/14 321.66 ATT Payment 216448011EPAYO 111416
11/14 321.66 ATT Payment 216470011EPAYO 111416
11/14 321.66 ATT Payment 216649011EPAYO 111416
11/14 369.81 ATT Payment 216417011EPAYO 111416
11/14 909.85 ATT Payment 209680011EPAYO 111416
11/14 1,571.56 ATT Payment 209687011EPAYO 111416
11/14 1,920.60 ATT Payment 216372011EPAYO 111416
11/14 1,971.34 ATT Payment 216698011EPAYO 111416
11/14 2,038.31 ATT Payment 209544011EPAYO 111416
11/14 3,544.06 ATT Payment 209670011EPAYO 111416
11/14 12,177.82 ATT Payment 216287011EPAYO 111416
11/14 100,000.00 OUTGOING WIRE TRANS 111416
11/14 256,816.95 OUTGOING WIRE TRANS 111416
11/15 31.66 COMCAST COMCAST 0940034475 SPA 111516
11/16 38,068.67 OUTGOING WIRE TRANS 111616
11/21 35.81 ATT 800-452-2248 AT&T BUS 0304456256001 HARVEY,CITY OF 112116
11/21 35.81 ATT 800-452-2248 AT&T BUS 0304456182001 HARVEY,CITY OF 112116


Redacted


Redacted
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Withdrawals / Debits - continued
Date Amount Description
11/22 155.85 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940534516 SPA 112216
11/23 109.85 COMCAST COMCAST 0940300694 SPA 112316
11/23 135.80 ATT Payment 613840011EPAYZ 112316
11/25 50.58 ATT 800-452-2248 AT&T BUS 0300505307001 HARVEY,CITY OF 112516
11/28 184.28 ATT Payment 663815011EPAYC 112816
11/28 239.09 ATT Payment 663746011EPAYC 112816
11/28 838.21 ATT Payment 658970011EPAYC 112816
11/29 135.85 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940534854 SPA 112916
11/29 264.62 COMCAST COMCAST 0940309984 SPA 112916
11/29 425,000.00 OUTGOING WIRE TRANS 112916
11/30 224.10 COMCAST COMCAST 0940348180 SPA 113016


Deposits / Credits 12 items totaling $1,095,000.00
Date Amount Description
11/01 25,000.00 FUNDS TRANSFER FROM CK: XXXXXX4419 REF # 00753930017
11/07 160,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00755027058
11/14 85,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00756223839
11/14 275,000.00 FUNDS TRANSFER FROM CK: XXXXXX4419 REF # 00756223752
11/15 13,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00756360543
11/15 22,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00756358536
11/16 40,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00756543150
11/22 10,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00757570116
11/29 6,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00758674280
11/29 129,000.00 FUNDS TRANSFER FROM CK: XXXXXX4419 REF # 00758674238
11/29 164,000.00 FUNDS TRANSFER FROM CK: XXXXXX2175 REF # 00758674245
11/29 166,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00758674246


Daily Balance Summary
Date Amount Date Amount Date Amount


11/01 277,870.87 11/15 142,718.73 11/23 20,561.33
11/03 144,827.02 11/16 144,273.37 11/25 20,510.75
11/07 304,316.72 11/17 143,760.31 11/28 15,261.04
11/08 146,644.72 11/18 23,330.17 11/29 54,860.57
11/10 146,504.37 11/21 18,543.83 11/30 54,636.47
11/14 117,350.39 11/22 24,281.98


. 







Statement Period Date: 12/1/2016 - 12/31/2016
Account Type: Pf Comml 53 Analyzed


Account Number: 


PSKEY01|DDA0|01|FTCH|20161231|8|0|S|1|371|371|7240672142|0|1855||PSKEY99|


CITY OF HARVEY
POOLED DISBURSEMENT
15320 BROADWAY AVE
HARVEY IL  60426-3396


0LA


371


FTCSTMT023 023 20161231 UDSPDFSTMT 0000000007240672142 DDA


Page 1 of 4


(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


For additional information and account disclosures, please visit www.53.com/commercialbanking


Banking Center: 222 S. Riverside
Banking Center Phone: 312-704-7300


Commercial Client Services: 866-475-0729


Account Summary - 


12/01 Beginning Balance $54,636.47 Number of Days in Period 31
192 Checks $(483,095.23)
45 Withdrawals / Debits $(827,124.98)
13 Deposits / Credits $1,268,000.00


12/31 Ending Balance $12,416.26


Checks 192 checks totaling $483,095.23


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
0000 i 12/20 250.00 121037 i 12/22 23.50 121090 i 12/16 250.00
1054*i 12/21 47.94 121038 i 12/20 479.76 121091 i 12/22 75.00
12099*i 12/06 133,043.85 121039 i 12/19 1,710.00 121092 i 12/22 75.00
12112*i 12/20 25,287.13 121041*i 12/19 8,418.00 121094*i 12/16 150.00
12113 i 12/19 1,598.19 121042 i 12/20 250.00 121095 i 12/16 75.00
12117*i 12/22 96.30 121043 i 12/19 250.00 121096 i 12/19 250.00
120998*i 12/01 41,620.00 121044 i 12/19 82.09 121097 i 12/27 75.00
120999 i 12/05 1,000.00 121045 i 12/28 2,318.62 121099*i 12/20 2,600.50
121000 i 12/05 600.00 121046 i 12/20 250.00 121100 i 12/20 250.00
121002*i 12/08 18,667.00 121048*i 12/16 878.04 121101 i 12/20 75.00
121003 i 12/09 1,600.00 121049 i 12/22 289.70 121102 i 12/13 970.79
121004 i 12/14 400.00 121050 i 12/20 2,997.28 121103 i 12/13 13,813.24
121005 i 12/12 2,289.83 121051 i 12/19 250.00 121105*i 12/20 250.00
121006 i 12/09 539.06 121052 i 12/20 250.00 121107*i 12/20 75.00
121007 i 12/20 250.00 121053 i 12/20 250.00 121108 i 12/16 150.00
121009*i 12/13 1,170.00 121055*i 12/19 250.00 121109 i 12/12 500.00
121010 i 12/20 75.00 121056 i 12/15 75.00 121110 i 12/19 500.00
121011 i 12/19 626.30 121057 i 12/21 2,500.00 121111 i 12/16 250.00
121012 i 12/27 75.00 121058 i 12/19 728.90 121112 i 12/14 1,500.00
121013 i 12/19 250.00 121060*i 12/21 250.00 121114*i 12/16 250.00
121015*i 12/23 75.00 121061 i 12/19 110.16 121115 i 12/20 75.00
121016 i 12/16 250.00 121062 i 12/19 250.00 121116 i 12/30 250.00
121017 i 12/27 264.90 121063 i 12/23 75.00 121117 i 12/15 250.00
121018 i 12/21 250.00 121064 i 12/16 250.00 121118 i 12/20 2,000.00
121019 i 12/22 338.00 121065 i 12/21 250.00 121119 i 12/19 177.15
121020 i 12/27 50.00 121066 i 12/21 250.00 121120 i 12/19 909.60
121021 i 12/21 75.00 121069*i 12/12 250.00 121122*i 12/23 75.00
121022 i 12/16 2,000.00 121070 i 12/23 150.00 121123 i 12/19 237.50
121023 i 12/16 935.50 121074*i 12/14 397.92 121126*i 12/16 1,978.00
121024 i 12/27 250.00 121075 i 12/19 289.20 121127 i 12/29 951.45
121025 i 12/20 635.00 121076 i 12/21 219.49 121128 i 12/13 7,885.00
121026 i 12/19 300.00 121077 i 12/16 250.00 121129 i 12/22 500.00
121028*i 12/15 2,658.04 121079*i 12/22 24,702.30 121130 i 12/23 764.41
121029 i 12/19 295.46 121080 i 12/16 21,340.71 121131 i 12/19 1,780.00
121030 i 12/19 250.00 121082*i 12/23 1,503.05 121132 i 12/19 876.42
121031 i 12/15 75.00 121083 i 12/30 240.00 121133 i 12/19 75.00
121033*i 12/19 250.00 121086*i 12/16 94.00 121135*i 12/19 244.50
121034 i 12/19 250.00 121087 i 12/21 1,446.00 121136 i 12/20 250.00
121036*i 12/21 104.00 121089*i 12/13 246.85 121137 i 12/16 201.75


Redacted


Redacted
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Checks  - continued 


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
121138 i 12/27 269.75 121168 i 12/20 555.00 121198*i 12/14 350.00
121139 i 12/16 250.00 121169 i 12/20 171.00 121199 i 12/16 1,707.28
121140 i 12/13 4,454.40 121172*i 12/27 145.61 121201*i 12/14 300.00
121141 i 12/21 2,113.10 121173 i 12/22 120.00 121202 i 12/16 1,958.86
121143*i 12/13 459.00 121174 i 12/20 400.00 121203 i 12/20 1,959.82
121144 i 12/13 135.00 121176*i 12/21 105.00 121204 i 12/19 725.50
121145 i 12/19 250.00 121177 i 12/14 7,391.15 121205 i 12/19 9,600.00
121146 i 12/19 250.00 121178 i 12/19 250.00 121206 i 12/23 546.21
121148*i 12/14 7,015.97 121179 i 12/27 75.00 121207 i 12/21 3,968.25
121149 i 12/14 149.98 121180 i 12/14 231.97 121208 i 12/28 555.00
121150 i 12/14 3,750.00 121181 i 12/23 500.00 121209 i 12/27 208.66
121151 i 12/27 250.00 121182 i 12/23 298.00 121212*i 12/22 5,800.00
121152 i 12/19 250.00 121183 i 12/19 1,083.90 121214*i 12/27 5,969.55
121154*i 12/20 75.00 121184 i 12/30 471.96 121215 i 12/29 1,007.88
121155 i 12/23 250.00 121185 i 12/21 454.15 121216 i 12/22 6,680.00
121156 i 12/20 250.00 121186 i 12/19 75.00 121217 i 12/28 16,650.00
121158*i 12/19 258.49 121187 i 12/16 250.00 121218 i 12/28 16,650.00
121159 i 12/19 150.00 121188 i 12/21 1,125.00 121220*i 12/27 50.00
121160 i 12/27 3,150.40 121190*i 12/20 620.00 121221 i 12/22 3,400.00
121161 i 12/16 250.00 121191 i 12/19 684.45 121222 i 12/22 537.24
121162 i 12/23 250.00 121192 i 12/22 250.00 121225*i 12/23 1,106.87
121163 i 12/28 10.00 121193 i 12/22 250.00 121305*i 12/19 634.00
121165*i 12/29 250.00 121194 i 12/19 250.00 211008*i 12/19 599.00
121166 i 12/22 4,699.69 121195 i 12/14 69.22 1206969*i 12/12 30.00
121167 i 12/19 162.48 121196 i 12/21 1,449.06 71923909*i 12/15 250.00


Withdrawals / Debits 45 items totaling $827,124.98
Date Amount Description
12/01 141.04 ATT Payment 388158011EPAYH 120116
12/01 2,358.32 US POSTAL SERVIC 000108020 30-NOV-16 PAYMENT CTAS34428161130 CITY OF HARVEY 120116
12/01 98,828.05 OUTGOING WIRE TRANS 120116
12/08 40,000.00 FUNDS TRANSFER TO CK: XXXXXX2126 REF # 00760401852
12/09 10,000.00 OUTGOING WIRE TRANS 120916
12/09 167,459.95 OUTGOING WIRE TRANS 120916
12/12 124.85 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940535885 SPA 121216
12/12 291.93 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940537881 SPA 121216
12/14 45.04 ATT Payment 091630011EPAYU 121416
12/14 48.82 ATT Payment 091757011EPAYU 121416
12/14 110.57 ATT Payment 091636011EPAYU 121416
12/14 119.53 ATT Payment 091593011EPAYU 121416
12/14 121.14 ATT Payment 101909011EPAYU 121416
12/14 153.50 ATT Payment 101902011EPAYU 121416
12/14 191.31 ATT Payment 101901011EPAYU 121416
12/14 321.66 ATT Payment 091974011EPAYU 121416
12/14 321.66 ATT Payment 102133011EPAYU 121416
12/14 321.66 ATT Payment 102142011EPAYU 121416
12/14 321.66 ATT Payment 102481011EPAYU 121416
12/14 369.86 ATT Payment 102109011EPAYU 121416
12/14 909.85 ATT Payment 102482011EPAYU 121416
12/14 1,571.56 ATT Payment 102520011EPAYU 121416
12/14 1,920.60 ATT Payment 091722011EPAYU 121416
12/14 1,971.34 ATT Payment 102522011EPAYU 121416
12/14 2,038.31 ATT Payment 091766011EPAYU 121416
12/14 3,544.06 ATT Payment 091977011EPAYU 121416
12/14 12,052.68 ATT Payment 101897011EPAYU 121416
12/15 31.66 COMCAST COMCAST 0940034475 SPA 121516
12/19 7,291.59 OUTGOING WIRE TRANS 121916







CITY OF HARVEY
POOLED DISBURSEMENT
15320 BROADWAY AVE
HARVEY IL  60426-3396
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(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


Statement Period Date: 12/1/2016 - 12/31/2016
Account Type: Pf Comml 53 Analyzed


Account Number: 


Banking Center: 222 S. Riverside
Banking Center Phone: 312-704-7300


Commercial Client Services: 866-475-0729


Withdrawals / Debits - continued
Date Amount Description
12/19 100,915.78 OUTGOING WIRE TRANS 121916
12/22 35.81 ATT 800-452-2248 AT&T BUS 0304456256001 HARVEY,CITY OF 122216
12/22 35.81 ATT 800-452-2248 AT&T BUS 0304456182001 HARVEY,CITY OF 122216
12/22 50.58 ATT 800-452-2248 AT&T BUS 0300505307001 HARVEY,CITY OF 122216
12/22 135.85 ATT Payment 005005011EPAYC 122216
12/22 149.85 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940534516 SPA 122216
12/22 73,896.65 OUTGOING WIRE TRANS 122216
12/22 128,807.79 OUTGOING WIRE TRANS 122216
12/22 167,459.95 OUTGOING WIRE TRANS 122216
12/23 867.82 COMCAST COMCAST 0940300694 SPA 122316
12/28 129.85 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940534854 SPA 122816
12/28 171.36 COMCAST COMCAST 0940309984 SPA 122816
12/28 184.28 ATT Payment 053649011EPAYI 122816
12/28 239.09 ATT Payment 053637011EPAYI 122816
12/28 838.21 ATT Payment 053537011EPAYI 122816
12/30 224.10 COMCAST COMCAST 0940348180 SPA 123016


Deposits / Credits 13 items totaling $1,268,000.00
Date Amount Description
12/01 305,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00759080951
12/09 86,000.00 FUNDS TRANSFER FROM CK: XXXXXX4419 REF # 00760702741
12/09 101,000.00 FUNDS TRANSFER FROM CK: XXXXXX2126 REF # 00760702760
12/13 21,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00761269121
12/13 37,000.00 FUNDS TRANSFER FROM CK: XXXXXX2175 REF # 00761269100
12/13 96,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00761269096
12/14 55,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00761450393
12/19 150,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00762393273
12/22 9,000.00 FUNDS TRANSFER FROM CK: XXXXXX2209 REF # 00762890447
12/22 20,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00762890347
12/22 63,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00762890444
12/22 95,000.00 FUNDS TRANSFER FROM CK: XXXXXX4419 REF # 00762890410
12/22 230,000.00 FUNDS TRANSFER FROM CK: XXXXXX2175 REF # 00762890411


Daily Balance Summary
Date Amount Date Amount Date Amount


12/01 216,689.06 12/14 159,147.29 12/22 70,853.29
12/05 215,089.06 12/15 155,807.59 12/23 64,391.93
12/06 82,045.21 12/16 122,088.45 12/27 53,558.06
12/08 23,378.21 12/19 127,449.79 12/28 15,811.65
12/09 30,779.20 12/20 86,869.30 12/29 13,602.32
12/12 27,292.59 12/21 72,262.31 12/30 12,416.26
12/13 152,158.31


. 


Redacted
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Statement Period Date: 1/1/2017 - 1/31/2017
Account Type: PF COMML 53 ANALYZED


Account Number: 


PSKEY01|DDA0|01|FTCH|20170131|8|0|S|1|345|345|7240672142|0|1845||PSKEY99|


CITY OF HARVEY
POOLED DISBURSEMENT
15320 BROADWAY AVE
HARVEY IL  60426-3396
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(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


For additional information and account disclosures, please visit www.53.com/commercialbanking


Banking Center: 222 S. Riverside
Banking Center Phone: 312-704-7300


Commercial Client Services: 866-475-0729


Account Summary - 


01/01 Beginning Balance $12,416.26 Number of Days in Period 31
38 Checks $(390,523.55)
44 Withdrawals / Debits $(1,122,752.21)
25 Deposits / Credits $1,556,839.44


01/31 Ending Balance $55,979.94


Checks 38 checks totaling $390,523.55


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
12122 i 01/09 133,043.85 121084*i 01/19 1,828.00 121200*i 01/25 75.00
12122*i 01/11 133,043.85 121088*i 01/04 250.00 121210*i 01/11 650.00
120316*i 01/24 250.00 121098*i 01/09 223.97 121211 i 01/03 230.24
120759*i 01/04 750.00 121098*i 01/11 223.97 121213*i 01/04 54,600.00
121014*i 01/05 250.00 121104*i 01/24 250.00 121219*i 01/03 15.77
121014*i 01/10 250.00 121106*i 01/06 75.00 121224*i 01/03 35,064.00
121032*i 01/24 250.00 121125*i 01/05 250.00 121226*i 01/10 162.29
121047*i 01/04 100.00 121125*i 01/09 250.00 121227 i 01/06 289.90
121067*i 01/05 3,500.00 121153*i 01/05 250.00 121232*i 01/19 20,832.81
121068 i 01/03 250.00 121153*i 01/10 250.00 121233 i 01/24 339.21
121072*i 01/04 250.00 121164*i 01/11 150.00 121234 i 01/24 528.00
121073 i 01/25 250.00 121170*i 01/24 250.00 121235 i 01/25 972.69
121078*i 01/30 75.00 121171 i 01/05 250.00


Withdrawals / Debits 44 items totaling $1,122,752.21
Date Amount Description
01/03 141.04 ATT Payment 018181011EPAYL 010317
01/04 2,357.46 US POSTAL SERVIC 000108518 03-JAN-17 PAYMENT CTAS34428170103 CITY OF HARVEY 010417
01/05 18,000.00 FUNDS TRANSFER TO CK: XXXXXX2126 REF # 00765332452
01/06 185.00 OVERDRAFT/RETURN ITEM(S) FEE
01/10 124.85 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940535885 SPA 011017
01/10 111.00 OVERDRAFT/RETURN ITEM(S) FEE
01/11 141.41 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940537881 SPA 011117
01/12 45.04 ATT Payment 120002011EPAYX 011217
01/12 48.82 ATT Payment 109358011EPAYX 011217
01/12 110.57 ATT Payment 120008011EPAYX 011217
01/12 119.53 ATT Payment 119798011EPAYX 011217
01/12 121.14 ATT Payment 120009011EPAYX 011217
01/12 153.50 ATT Payment 109281011EPAYX 011217
01/12 191.31 ATT Payment 120007011EPAYX 011217
01/12 321.66 ATT Payment 109227011EPAYX 011217
01/12 321.66 ATT Payment 119831011EPAYX 011217
01/12 321.66 ATT Payment 120051011EPAYX 011217
01/12 321.66 ATT Payment 120151011EPAYX 011217
01/12 369.86 ATT Payment 120045011EPAYX 011217
01/12 909.85 ATT Payment 119880011EPAYX 011217
01/12 1,571.56 ATT Payment 109415011EPAYX 011217
01/12 1,920.60 ATT Payment 109183011EPAYX 011217
01/12 1,971.34 ATT Payment 120169011EPAYX 011217


Redacted


Redacted
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Withdrawals / Debits - continued
Date Amount Description
01/12 2,038.31 ATT Payment 120058011EPAYX 011217
01/12 3,544.06 ATT Payment 120153011EPAYX 011217
01/12 11,444.39 ATT Payment 120003011EPAYX 011217
01/12 128,000.00 OUTGOING WIRE TRANS 011217
01/17 42.33 COMCAST COMCAST 0940034475 SPA 011717
01/19 35.81 ATT 800-452-2248 AT&T BUS 0304456182001 HARVEY,CITY OF 011917
01/19 35.81 ATT 800-452-2248 AT&T BUS 0304456256001 HARVEY,CITY OF 011917
01/19 251,388.69 OUTGOING WIRE TRANS 011917
01/19 263,372.74 OUTGOING WIRE TRANS 011917
01/23 135.85 ATT Payment 115258011EPAYG 012317
01/23 149.85 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940534516 SPA 012317
01/23 410.90 COMCAST COMCAST 0940300694 SPA 012317
01/23 167,459.95 OUTGOING WIRE TRANS 012317
01/24 262,975.66 OUTGOING WIRE TRANS 012417
01/26 50.58 ATT 800-452-2248 AT&T BUS 0300505307001 HARVEY,CITY OF 012617
01/27 184.23 ATT Payment 143598011EPAYM 012717
01/27 238.97 ATT Payment 150039011EPAYM 012717
01/27 838.15 ATT Payment 150042011EPAYM 012717
01/30 129.85 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940534854 SPA 013017
01/30 171.24 COMCAST COMCAST 0940309984 SPA 013017
01/30 224.32 COMCAST COMCAST 0940348180 SPA 013017


Deposits / Credits 25 items totaling $1,556,839.44
Date Amount Description
01/03 100,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00764931652
01/06 250.00 RETURN ITEM/OVERDRAFT
01/06 250.00 RETURN ITEM/OVERDRAFT
01/06 250.00 RETURN ITEM/OVERDRAFT
01/06 250.00 RETURN ITEM/OVERDRAFT
01/06 3,500.00 RETURN ITEM/OVERDRAFT
01/06 6,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00765544226
01/10 223.97 RETURN ITEM/OVERDRAFT
01/10 250.00 RETURN ITEM/OVERDRAFT
01/10 133,043.85 RETURN ITEM/OVERDRAFT
01/10 6,500.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00766131178
01/10 7,000.00 FUNDS TRANSFER FROM CK: XXXXXX2175 REF # 00766131316
01/10 95,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00766131298
01/11 50,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00766293912
01/12 128,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00766443598
01/13 25,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00766811476
01/19 28,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00767707754
01/19 70,000.00 FUNDS TRANSFER FROM CK: XXXXXX4419 REF # 00767707785
01/19 253,000.00 FUNDS TRANSFER FROM CK: XXXXXX2175 REF # 00767715835
01/19 260,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00767707652
01/23 35.81 FIFTH THIRD BANK ACH POSITIVE PAY POSPAY RTN Pooled Disbursement 012317
01/23 35.81 FIFTH THIRD BANK ACH POSITIVE PAY POSPAY RTN Pooled Disbursement 012317
01/23 190,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00768351755
01/24 200,000.00 FUNDS TRANSFER FROM CK: XXXXXX4419 REF # 00768521956
01/25 250.00 RETURNED ITEM
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(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


Statement Period Date: 1/1/2017 - 1/31/2017
Account Type: PF COMML 53 ANALYZED


Account Number: 


Banking Center: 222 S. Riverside
Banking Center Phone: 312-704-7300


Commercial Client Services: 866-475-0729


Daily Balance Summary
Date Amount Date Amount Date Amount


01/03 76,715.21 01/11 29,250.48 01/24 58,939.97
01/04 18,407.75 01/12 3,403.96 01/25 57,892.28
01/05 (4,092.25) 01/13 28,403.96 01/26 57,841.70
01/06 5,857.85 01/17 28,361.63 01/27 56,580.35
01/09 (127,659.97) 01/19 101,867.77 01/30 55,979.94
01/10 113,459.71 01/23 123,782.84


. 


Redacted
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Statement Period Date: 2/1/2017 - 2/28/2017
Account Type: PF COMML 53 ANALYZED


Account Number: 


PSKEY01|DDA0|01|FTCH|20170228|8|0|S|1|349|349|7240672142|0|1747||PSKEY99|


CITY OF HARVEY
POOLED DISBURSEMENT
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(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


For additional information and account disclosures, please visit www.53.com/commercialbanking


Banking Center: 222 S. Riverside
Banking Center Phone: 312-704-7300


Commercial Client Services: 866-475-0729


Account Summary - 


02/01 Beginning Balance $55,979.94 Number of Days in Period 28
32 Checks $(249,981.26)
52 Withdrawals / Debits $(1,349,649.21)
30 Deposits / Credits $1,644,534.99


02/28 Ending Balance $100,884.46


Checks 32 checks totaling $249,981.26


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
12124 i 02/08 133,043.85 121236*i 02/03 200.00 121249 i 02/13 2,017.73
12125 i 02/21 9,902.12 121237 i 02/07 3,400.00 121250 i 02/10 224.20
121027*i 02/22 75.00 121238 i 02/06 50,859.37 121251 i 02/10 221.06
121147*i 02/02 250.00 121239 i 02/06 3,500.00 121253*i 02/10 1,966.30
121169*i 02/08 250.00 121240 i 02/02 9,600.00 121254 i 02/16 6,414.31
121170 i 02/17 250.00 121243*i 02/10 4,456.75 121255 i 02/22 160.00
121197*i 02/07 250.00 121244 i 02/14 1,456.19 121256 i 02/16 900.00
121228*i 02/21 1,006.87 121245 i 02/08 1,315.00 121257 i 02/15 705.25
121229 i 02/15 1,106.87 121246 i 02/07 6,000.00 121259*i 02/24 683.88
121230 i 02/10 1,217.31 121247 i 02/09 4,666.55 121260 i 02/21 1,548.77
121231 i 02/27 1,162.76 121248 i 02/14 1,171.12


Withdrawals / Debits 52 items totaling $1,349,649.21
Date Amount Description
02/01 140.99 ATT Payment 419933011EPAYR 020117
02/02 2,341.31 US POSTAL SERVIC 000109024 01-FEB-17 PAYMENT CTAS34428170201 CITY OF HARVEY 020217
02/02 50,000.00 OUTGOING WIRE TRANS 020217
02/02 52,440.00 OUTGOING WIRE TRANS 020217
02/02 60,076.18 OUTGOING WIRE TRANS 020217
02/02 100,000.00 OUTGOING WIRE TRANS 020217
02/06 100,000.00 OUTGOING WIRE TRANS 020617
02/09 100,000.00 OUTGOING WIRE TRANS 020917
02/10 124.85 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940535885 SPA 021017
02/13 48.82 ATT Payment 425384001EPAYV 021317
02/13 110.44 ATT Payment 423648001EPAYV 021317
02/13 119.45 ATT Payment 425052001EPAYV 021317
02/13 121.06 ATT Payment 414445001EPAYV 021317
02/13 141.29 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940537881 SPA 021317
02/13 152.53 ATT Payment 415969001EPAYV 021317
02/13 158.61 ATT Payment 423632001EPAYV 021317
02/13 191.24 ATT Payment 414068001EPAYV 021317
02/13 369.69 ATT Payment 416260001EPAYV 021317
02/13 389.22 ATT Payment 414782001EPAYV 021317
02/13 389.22 ATT Payment 416338001EPAYV 021317
02/13 389.22 ATT Payment 416395001EPAYV 021317
02/13 389.22 ATT Payment 425961001EPAYV 021317
02/13 951.66 ATT Payment 416963001EPAYV 021317
02/13 1,893.22 ATT Payment 426006001EPAYV 021317
02/13 1,920.60 ATT Payment 425265001EPAYV 021317


Redacted


Redacted
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Withdrawals / Debits - continued
Date Amount Description
02/13 1,971.34 ATT Payment 417000001EPAYV 021317
02/13 2,400.99 ATT Payment 425443001EPAYV 021317
02/13 4,530.40 ATT Payment 423935001EPAYV 021317
02/13 13,308.52 ATT Payment 425042001EPAYV 021317
02/13 11,000.00 OUTGOING WIRE TRANS 021317
02/15 23.45 WEB INITIATED PAYMENT AT PSN*PAYMENT SERV RETRIEVAL 021517
02/15 42.33 COMCAST COMCAST 0940034475 SPA 021517
02/15 65.00 WEB INITIATED PAYMENT AT PSN*PAYMENT SERV RETRIEVAL 021517
02/15 175.00 WEB INITIATED PAYMENT AT PSN*PAYMENT SERV RETRIEVAL 021517
02/16 171.36 WEB INITIATED PAYMENT AT COMCAST CABLE 5968392 021617
02/17 276,542.60 OUTGOING WIRE TRANS 021717
02/22 59.16 PSN*PAYMENT SERV ICE NETWORK COLLECTION IVOON FIGUEROA 022217
02/22 135.75 ATT Payment 072945001EPAYG 022217
02/22 149.85 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940534516 SPA 022217
02/23 50.43 ATT 800-452-2248 AT&T BUS 0300505307001 HARVEY,CITY OF 022317
02/23 410.41 COMCAST COMCAST 0940300694 SPA 022317
02/24 200.00 PSN*PAYMENT SERV ICE NETWORK COLLECTION CARLITA M TOWNSEND 022417
02/24 209,324.95 OUTGOING WIRE TRANS 022417
02/27 351,372.40 OUTGOING WIRE TRANS 022717
02/28 129.85 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940534854 SPA 022817
02/28 150.00 PSN*PAYMENT SERV ICE NETWORK COLLECTION MR MRS. MORGAN 022817
02/28 171.24 COMCAST COMCAST 0940309984 SPA 022817
02/28 184.23 ATT Payment 671218011EPAYS 022817
02/28 238.97 ATT Payment 671198011EPAYS 022817
02/28 737.32 PSN*PAYMENT SERV ICE NETWORK COLLECTION L.S.G. INC 022817
02/28 1,022.85 ATT Payment 671015011EPAYS 022817
02/28 2,221.99 COMCAST BUSINESS BILL PAYMENT WEB PAY 901132320 FALLON 022817


Deposits / Credits 30 items totaling $1,644,534.99
Date Amount Description
02/02 408,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00770135235
02/06 62,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00770913598
02/06 100,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00770878226
02/09 100,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00771392790
02/13 6,408.04 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 021317
02/13 6,648.79 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 021317
02/13 11,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00772110258
02/14 4,736.92 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 021417
02/14 7,291.50 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 021417
02/15 3,080.82 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 021517
02/16 3,652.39 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 021617
02/17 9,029.70 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 021717
02/17 12,000.00 FUNDS TRANSFER FROM CK: XXXXXX2126 REF # 00772944543
02/17 40,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00772944491
02/17 218,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00772944546
02/21 5,039.80 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 022117
02/21 13,331.77 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 022117
02/21 14,217.44 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 022117
02/21 250.00 RETURNED ITEM
02/22 1,257.63 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 022217
02/22 4,016.42 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 022217
02/23 815.30 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 022317
02/24 1,937.42 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 022417
02/24 30,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00774171284
02/24 165,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00774171287
02/27 2,679.96 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 022717
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(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


Statement Period Date: 2/1/2017 - 2/28/2017
Account Type: PF COMML 53 ANALYZED


Account Number:


Banking Center: 222 S. Riverside
Banking Center Phone: 312-704-7300


Commercial Client Services: 866-475-0729


Deposits / Credits - continued
Date Amount Description
02/27 3,358.27 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 022717
02/27 400,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00774692991
02/28 4,925.20 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 022817
02/28 5,857.62 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 022817


Daily Balance Summary
Date Amount Date Amount Date Amount


02/01 55,838.95 02/10 39,436.22 02/21 49,677.68
02/02 189,131.46 02/13 20,528.58 02/22 54,371.97
02/03 188,931.46 02/14 29,929.69 02/23 54,726.43
02/06 196,572.09 02/15 30,892.61 02/24 41,455.02
02/07 186,922.09 02/16 27,059.33 02/27 94,958.09
02/08 52,313.24 02/17 29,296.43 02/28 100,884.46
02/09 47,646.69


. 


Redacted
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Statement Period Date: 3/1/2017 - 3/31/2017
Account Type: PF COMML 53 ANALYZED


Account Number: 


PSKEY01|DDA0|01|FTCH|20170331|8|0|S|1|352|352|7240672142|0|1927||PSKEY99|
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(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


For additional information and account disclosures, please visit www.53.com/commercialbanking


Banking Center: 222 S. Riverside
Banking Center Phone: 312-704-7300


Commercial Client Services: 866-475-0729


Account Summary - 


03/01 Beginning Balance $100,884.46 Number of Days in Period 31
162 Checks $(659,976.26)
66 Withdrawals / Debits $(795,129.76)
37 Deposits / Credits $1,533,756.65


03/31 Ending Balance $179,535.09


Checks 162 checks totaling $659,976.26


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
12132 i 03/06 685.00 121301*i 03/08 200.00 121348*i 03/06 395.56
12132*i 03/08 7,452.54 121302 i 03/03 49.94 121350*i 03/07 75.00
12138*i 03/02 134,076.06 121303 i 03/03 2,500.00 121351 i 03/10 36,920.00
12140*i 03/08 78.63 121305*i 03/13 8,191.58 121352 i 03/08 1,654.50
12140*i 03/08 280.47 121306 i 03/14 10.21 121353 i 03/07 816.28
12141 i 03/06 833.00 121307 i 03/02 1,600.00 121354 i 03/07 325.00
21371*i 03/10 906.00 121309*i 03/10 110.94 121356*i 03/14 1,397.98
121071*i 03/10 250.00 121310 i 03/06 377.00 121357 i 03/15 75.00
121240*i 03/07 1,250.00 121311 i 03/07 205.05 121358 i 03/06 1,364.55
121261*i 03/09 949.79 121312 i 03/06 544.05 121359 i 03/07 90.00
121262 i 03/06 420.00 121313 i 03/07 3,212.00 121360 i 03/13 50.00
121263 i 03/08 7,200.00 121314 i 03/13 600.00 121361 i 03/09 298.14
121266*i 03/07 754.50 121315 i 03/07 2,435.51 121362 i 03/07 2,300.00
121267 i 03/13 339.20 121316 i 03/07 2,819.22 121363 i 03/10 65.99
121268 i 03/06 1,730.00 121317 i 03/10 39.03 121364 i 03/07 966.04
121269 i 03/10 392.50 121318 i 03/09 265.88 121365 i 03/22 1,200.00
121270 i 03/15 169.42 121319 i 03/07 6,074.40 121366 i 03/06 3,250.00
121271 i 03/07 6,380.25 121320 i 03/08 354.00 121367 i 03/03 9,935.00
121272 i 03/07 4,291.50 121321 i 03/07 263.20 121369*i 03/09 175.00
121273 i 03/07 835.00 121322 i 03/07 6,837.46 121370 i 03/06 362.95
121274 i 03/06 3,374.50 121323 i 03/03 3,760.01 121372*i 03/07 3,520.00
121275 i 03/03 2,648.04 121324 i 03/28 76.22 121373 i 03/07 2,629.26
121276 i 03/07 536.10 121327*i 03/06 1,950.08 121374 i 03/07 27.45
121277 i 03/07 137.88 121330*i 03/13 95.00 121375 i 03/09 3,527.88
121279*i 03/07 35.64 121331 i 03/09 1,328.00 121376 i 03/07 388.00
121281*i 03/02 10,944.65 121333*i 03/07 56.71 121377 i 03/06 1,693.50
121282 i 03/07 721.50 121334 i 03/08 710.00 121378 i 03/07 901.09
121283 i 03/21 400.00 121335 i 03/13 1,443.16 121379 i 03/06 6,513.31
121284 i 03/09 99.23 121336 i 03/07 3,320.00 121380 i 03/08 687.26
121285 i 03/03 61,780.00 121337 i 03/10 115.56 121381 i 03/07 295.00
121286 i 03/10 17,172.00 121338 i 03/03 400.00 121383*i 03/08 3,000.00
121288*i 03/07 6,101.39 121339 i 03/03 525.50 121384 i 03/07 51.32
121291*i 03/06 261.10 121340 i 03/07 156.87 121385 i 03/07 2,288.00
121292 i 03/07 517.50 121341 i 03/13 4,629.00 121386 i 03/07 744.61
121293 i 03/24 5,056.29 121342 i 03/13 250.00 121387 i 03/07 1,187.09
121295*i 03/09 250.00 121343 i 03/15 100.00 121388 i 03/03 4,312.73
121296 i 03/09 154.35 121344 i 03/10 272.62 121389 i 03/08 225.00
121298*i 03/20 744.48 121345 i 03/07 4,282.70 121390 i 03/02 6,030.00
121299 i 03/06 7,500.00 121346 i 03/29 147.14 121391 i 03/08 2,388.15


Redacted


Redacted







Page 2 of 4


FTCSTMT023 023 20170331 UDSPDFSTMT 0000000007240672142 DDA


PSKEY01|DDA0|01|FTCH|20170331|8|0|S|1|352|352|7240672142|0|1928||PSKEY99|


Checks  - continued 


* Indicates gap in check sequence i = Electronic Image s = Substitute Check


Number Date Paid Amount Number Date Paid Amount Number Date Paid Amount
121392 i 03/01 3,400.00 121411 i 03/07 6,727.50 121429 i 03/03 9,407.82
121393 i 03/08 705.00 121412 i 03/03 611.00 121430 i 03/07 42,787.00
121395*i 03/07 390.38 121414*i 03/16 319.29 121431 i 03/03 9,600.00
121396 i 03/03 6,680.00 121415 i 03/07 96.25 121433*i 03/13 3,000.00
121397 i 03/07 171.00 121417*i 03/06 2,400.00 121434 i 03/22 10,044.40
121398 i 03/07 16,650.00 121418 i 03/07 225.00 121435 i 03/22 2,028.56
121399 i 03/07 16,650.00 121419 i 03/07 3,426.74 121436 i 03/17 1,134.00
121400 i 03/13 432.50 121420 i 03/10 658.93 121437 i 03/22 24,343.81
121401 i 03/06 1,912.00 121421 i 03/07 498.68 121438 i 03/27 1,363.72
121402 i 03/08 1,190.00 121423*i 03/13 53.15 121439 i 03/28 1,711.00
121403 i 03/15 797.06 121424 i 03/13 2,717.22 121440 i 03/24 420.96
121404 i 03/13 124.16 121425 i 03/27 37.09 121441 i 03/23 3,400.00
121408*i 03/24 2,200.00 121426 i 03/02 1,529.93 121442 i 03/27 3,826.00
121409 i 03/07 3,305.00 121427 i 03/07 727.11 121443 i 03/24 9,600.00
121410 i 03/08 2,579.77 121428 i 03/07 966.04 121444 i 03/29 8,985.00


Withdrawals / Debits 66 items totaling $795,129.76
Date Amount Description
03/02 65.00 PSN*PAYMENT SERV ICE NETWORK COLLECTION JAMES T. LLOYD 030217
03/02 84.16 SPRINT8006396111 ACHBILLPAY 960350831 030217
03/02 150.00 PSN*PAYMENT SERV ICE NETWORK COLLECTION GOD BURRELL 030217
03/02 224.32 COMCAST COMCAST 0940348180 SPA 030217
03/02 800.00 PSN*PAYMENT SERV ICE NETWORK COLLECTION VANESSA WADE 030217
03/02 14,583.18 OUTGOING WIRE TRANS 030217
03/02 43,285.00 OUTGOING WIRE TRANS 030217
03/02 100,000.00 OUTGOING WIRE TRANS 030217
03/03 140.99 ATT Payment 897483011EPAYV 030317
03/03 100,000.00 OUTGOING WIRE TRANS 030317
03/06 146.05 PSN*PAYMENT SERV ICE NETWORK INVOICE NU HARVEY IL 030617
03/06 2,365.62 US POSTAL SERVIC 000109331 03-MAR-17 PAYMENT CTAS34428170303 CITY OF HARVEY 030617
03/09 300.00 PSN*PAYMENT SERV ICE NETWORK COLLECTION PORCHE GREEN 030917
03/09 23,081.63 ACCESS ONE INC Daily ACH 2005377559 030917
03/09 100,000.00 OUTGOING WIRE TRANS 030917
03/10 124.85 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940535885 SPA 031017
03/10 135.00 PSN*PAYMENT SERV ICE NETWORK COLLECTION DENNIS UPPER 031017
03/13 141.29 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940537881 SPA 031317
03/14 259,466.56 OUTGOING WIRE TRANS 031417
03/15 42.33 COMCAST COMCAST 0940034475 SPA 031517
03/15 48.82 ATT Payment 148181011EPAYH 031517
03/15 89.81 ATT Payment 075266011EPAYH 031517
03/15 114.42 ATT Payment 082521011EPAYH 031517
03/15 119.47 ATT Payment 082507011EPAYH 031517
03/15 121.08 ATT Payment 082526011EPAYH 031517
03/15 153.54 ATT Payment 075484011EPAYH 031517
03/15 191.26 ATT Payment 082362011EPAYH 031517
03/15 369.74 ATT Payment 141297011EPAYH 031517
03/15 369.91 ATT Payment 148234011EPAYH 031517
03/15 369.91 ATT Payment 155617011EPAYH 031517
03/15 369.91 ATT Payment 262754011EPAYH 031517
03/15 369.91 ATT Payment 266359011EPAYH 031517
03/15 923.63 ATT Payment 241231011EPAYH 031517
03/15 939.72 ATT Payment 266392011EPAYH 031517
03/15 1,397.98 MailFinance Leasing NEOOLM000068585 DickensFallon 031517
03/15 1,801.32 ATT Payment 280131011EPAYH 031517
03/15 1,920.60 ATT Payment 124800011EPAYH 031517
03/15 1,971.34 ATT Payment 270496011EPAYH 031517
03/15 2,297.38 ATT Payment 155600011EPAYH 031517
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(CHICAGO)
P.O. BOX 630900 CINCINNATI OH  45263-0900


Statement Period Date: 3/1/2017 - 3/31/2017
Account Type: PF COMML 53 ANALYZED


Account Number: 


Banking Center: 222 S. Riverside
Banking Center Phone: 312-704-7300


Commercial Client Services: 866-475-0729


Withdrawals / Debits - continued
Date Amount Description
03/15 3,694.54 ATT Payment 262794011EPAYH 031517
03/15 3,984.04 ATT Payment 254515011EPAYH 031517
03/15 12,947.32 ATT Payment 082332011EPAYH 031517
03/20 107.01 ATT 800-452-2248 AT&T BUS 0304456256001 HARVEY,CITY OF 032017
03/20 107.01 ATT 800-452-2248 AT&T BUS 0304456182001 HARVEY,CITY OF 032017
03/20 308.70 TELEPHONE INITIATED PAYMENT AT COMCAST CABLE 5022047 032017
03/21 64.51 PSN*PAYMENT SERV ICE NETWORK COLLECTION RUBY BURNS 032117
03/21 140.76 PSN*PAYMENT SERV ICE NETWORK COLLECTION MARIA LUZ ELENA FONSEC 032117
03/21 30,079.67 OUTGOING WIRE TRANS 032117
03/22 50.43 ATT 800-452-2248 AT&T BUS 0300505307001 HARVEY,CITY OF 032217
03/22 149.85 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940534516 SPA 032217
03/22 250.21 PSN*PAYMENT SERV ICE NETWORK COLLECTION BEATRICE RAYMOND 032217
03/23 410.41 COMCAST COMCAST 0940300694 SPA 032317
03/24 135.79 ATT Payment 505633011EPAYQ 032417
03/24 5,670.03 COMCAST BUSINESS BILL PAYMENT WEB PAY 901132320 CITY OF HARVEY 032417
03/27 210.74 WEB INITIATED PAYMENT AT COMCAST CABLE 5688371 032717
03/27 25,000.00 FUNDS TRANSFER TO CK: XXXXXX2126 REF # 00779917221
03/28 129.85 WEB INITIATED PAYMENT AT COMCAST COMCAST 0940534854 SPA 032817
03/28 171.24 COMCAST COMCAST 0940309984 SPA 032817
03/29 2.50 BILLMATRIX BILLPAYFEE 19777104682 BILLMATRIX 032917
03/29 184.23 ATT Payment 661121012EPAYU 032917
03/29 238.97 ATT Payment 660885012EPAYU 032917
03/29 609.83 COMED - IMMEDIAT BILL PAY 19777104681 CITY OF HARVEY 032917
03/29 932.07 ATT Payment 660918012EPAYU 032917
03/30 224.32 COMCAST COMCAST 0940348180 SPA 033017
03/30 250.00 PSN*PAYMENT SERV ICE NETWORK COLLECTION PORCHE GREEN 033017
03/31 50,000.00 OUTGOING WIRE TRANS 033117


Deposits / Credits 37 items totaling $1,533,756.65
Date Amount Description
03/01 1,514.78 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 030117
03/02 1,611.47 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 030217
03/02 742,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00775322004
03/03 4,329.35 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 030317
03/06 2,083.34 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 030617
03/06 2,264.97 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 030617
03/06 4,345.99 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 030617
03/07 4,025.36 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 030717
03/08 1,100.39 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 030817
03/09 100,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00776701007
03/10 5,050.85 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 031017
03/13 5,666.86 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 031317
03/13 8,098.31 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 031317
03/14 3,771.06 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 031417
03/14 6,843.34 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 031417
03/14 300,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00777566822
03/15 2,170.44 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 031517


Redacted
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Deposits / Credits - continued
Date Amount Description
03/16 784.64 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 031617
03/17 8,969.24 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 031717
03/17 30,000.00 FUNDS TRANSFER FROM CK: XXXXXX1402 REF # 00778252159
03/20 441.65 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 032017
03/20 10,423.76 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 032017
03/20 17,990.30 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 032017
03/21 4,669.05 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 032117
03/21 6,619.23 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 032117
03/22 1,770.16 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 032217
03/23 959.59 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 032317
03/24 3,675.92 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 032417
03/27 1,778.50 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 032717
03/27 2,918.36 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 032717
03/27 4,237.54 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 032717
03/27 235,000.00 FUNDS TRANSFER FROM CK: XXXXXX2118 REF # 00779911109
03/28 3,630.37 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 032817
03/29 1,073.39 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 032917
03/30 2.50 FIFTH THIRD BANK ACH POSITIVE PAY POSPAY RTN Pooled Disbursement 033017
03/30 817.33 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 033017
03/31 3,118.61 PYMNT SRVC NETWR K RT20452-PY PYMNT SRVC NETWRK*COM 033117


Daily Balance Summary
Date Amount Date Amount Date Amount


03/01 98,999.24 03/13 16,960.41 03/23 40,465.56
03/02 529,238.41 03/14 66,700.06 03/24 21,058.41
03/03 321,216.73 03/15 33,121.04 03/27 234,555.26
03/06 291,832.76 03/16 33,586.39 03/28 236,097.32
03/07 135,408.90 03/17 71,421.63 03/29 226,070.97
03/08 107,803.97 03/20 99,010.14 03/30 226,416.48
03/09 77,374.07 03/21 79,613.48 03/31 179,535.09
03/10 25,261.50 03/22 43,316.38


INTRODUCTORY OFFER FROM OUR NEW CHECK PROVIDER, HARLAND CLARKE: RECEIVE 20 PERCENT OFF ANY BUSINESS CHECK PRODUCT
ORDERED THROUGH MAY 31, 2017. USE OFFER CODE: JD. CALL 1-800-503-2345 OR VISIT 53.COM/CHECKS. MENTION THE OFFER CODE WHEN
ORDERING BY PHONE. THIS OFFER IS NOT VALID WITH ANY OTHER OFFER AND NOT REDEEMABLE FOR CASH 
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IN THE CIRCUIT COURT OF COOK COUNTY 


COUNTY DEPARTMENT, CHANCERY DIVISION 


 


THE CITY OF CHICAGO,    ) 


       ) No. 12 CH 44855 


    Plaintiff,  ) 


       ) Hon. Kathleen M. Pantle 


 v.      )  


       ) 


THE CITY OF HARVEY, et al.,   ) 


       ) 


    Defendants.  ) 


 


SUPPLEMENTAL DECLARATION OF RONALD COTE 


 


The undersigned, Ronald Cote, having been duly sworn to oath, states: 


 


1. I am an adult, over 21 years of age. The statements made herein are made of my own personal 


knowledge, if called as a witness, I can and will competently testify thereto. 


 


2. I am a Managing Director within the Forensic Advisory Services Group of the accounting firm 


Grant Thornton LLP. 


 


3. I have been engaged by the City of Chicago to perform a financial analysis of the Harvey Water 


Fund (“Water Fund”). The Water Fund is a part of the broader Harvey Water Utility System 


(“System” or “Water System”) for the City of Harvey (“Harvey”). The Water Fund is the 


financial record of the Water System, inclusive of accounting records such as the general ledger, 


subsidiary ledgers, and bank accounts specific to cash collections and disbursements related to 


operating the System. The analysis discussed in this declaration is focused on bank account 


activity of the Water Fund.  


 


4. The statements, opinions, bases, and conclusions below are all provided to a reasonable degree of 


professional certainty and based on my professional knowledge, observations, perceptions, 


experience, records, literature, and standard business practices. 


 


5. My analysis is limited in scope. I reviewed bank statements (as described below) for a limited 


period of time. Also, I reviewed no accounting records (i.e. ledgers) of Harvey itself as Grant 


Thornton did not have access to the Water Funds’ ACS accounting system at the time of this 


analysis. 


 


6. I conducted my analysis by relying on the monthly bank statements for the following accounts: 


 


Fifth Third Bank accounts: September 2016 – March 2017 


 Account Type: “Bus Adv Pf Checking Account”; Account Number: ending in 4419, 


Account Name: “City of Harvey, Water Bill”  (“Water Fund Account”) 


 Account Type: “PF COMML 53 ANALYZED”; Account Number: ending in 2142; 


Account Name: “City of Harvey, Pooled Disbursement” (“Pooled Disbursements 


Account”) 


 


7. I have conducted this analysis relying on more than 27 years of professional experience in the 


area of accounting. I am a licensed certified public accountant (“CPA”) in the State of Illinois. 
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Also, I hold a professional certification in financial forensics (“CFF”) with the American Institute 


of Certified Public Accountants and, separately, as a certified fraud examiner (“CFE”) with the 


Association of Certified Fraud Examiners. 


 


8. Due to the constraints set forth in paragraphs 5 and 6 above, my analysis has possibly not 


revealed all relevant observations about the soundness of the financial management of the Water 


Fund by Harvey. Based on the bank records that have been available though, I have drawn certain 


conclusions about activity within the Fund. 


 


9. My observations, in brief are as follows: 


 


A) Payments for water by Harvey to Chicago ceased after October 31, 2016. 


 


B) Harvey collected payments for water from downstream municipalities from 


November 2016 through January 2017, although such payments were not  


forwarded to Chicago. 


  


C) The Pooled Disbursement, which is not known to be an account segregated for 


use only with the Water Fund, began to receive transfers of payments from 


Harvey residents and businesses beginning in December 2016. 


 


D) The Pooled Disbursement, which is not known to be an account segregated for 


use only with the Water Fund, began to receive deposits for payments from 


Harvey residents and businesses from “Payment Service Network, Inc.” 


beginning in February 2017. 


 


E) Total monthly deposits into the Water Fund Account began decreasing fairly 


consistently since October 2016 and continued to do so through March 2017 


 


10. Details behind my observations follow: 


 


11. Payments for water by Harvey to Chicago ceased after October 31, 2016. 


 


The City of Chicago has not received payments from Harvey for the water provided by Chicago 


and distributed by Harvey to residents, industry and commercial enterprises within Harvey 


(“businesses”) and “downstream”
1
 municipalities since after October 2016. 


 


12. Harvey collected payments for water from downstream municipalities from November 2016 


through January 2017, although such payments were not forwarded to Chicago. 


 


Based on my past analysis, sources of cash receipts or deposits into the Water Fund Account are 


expected to be in the form of payments. Harvey historically received payments from downstream 


municipalities as well as Harvey residents and commercial businesses. Payments from the 


downstream municipalities came in larger amounts, 5 figure and 6 figures amounts (i.e. in the 


tens of thousands or the hundreds of thousands of dollars, respectively).  


 


                                                      
1  Harvey purchases water from the City of Chicago and in turn sells water to the following municipalities: Dixmoor, 
East Hazel Crest, Hazel Crest, Homewood, and Posen. 
 







3 


 


Cash receipts (some as wire transfers and some as checks) that were consistent in amount and 


timing of when received (consistent to the past confirmed behavior of the downstream 


municipalities’ payment practices) were noted as being deposited into the Water Fund Account 


during November 2016 through January 2017. I believe these amounts to be payments from 


downstream municipalities. The amounts received during the months in questions are estimated
2
 


in the following table: 


 


Account Year Month Description Amount 


Water Fund Account 2016 November Municipality Payments ~ $758,000 


Water Fund Account 2016 December Municipality Payments ~ $458,000 


Water Fund Account 2017 January Municipality Payments ~ $794,000 


 
Note: The amounts are indicated as “~”, meaning “approximately” the dollar amounts listed. As an example, 


municipalities are believed to have paid approximately $758,000 in the month of November. The approximation is due 


to a lack of access to the actual invoices sent to the municipalities. 


 


The City of Chicago received no payments from Harvey for the downstream municipalities in 


November 2016 through January 2017 for water usage.  


 


13. The Pooled Disbursement Account, which is not known to be an account segregated for use 


only with the Water Fund, began to receive transfers of payments from Harvey residents 


and businesses beginning in December 2016. 


 


Amounts owed to the City of Chicago for monthly invoices – related to water provided by 


Chicago and distributed by Harvey to residents and businesses within Harvey and downstream 


municipalities outside of Harvey – were observed as having been deposited into the Pooled 


Disbursements Account. Past analysis has not provided any indication that the Pooled 


Disbursement Account was an account expressly designated to be used by Harvey only for the 


water utility operations. This Pooled Disbursement Account was observed as receiving water 


related funds in December 2016 and continued to receive such funds through March 2017. My 


understanding is that water receipts were to be deposited into an account related exclusively to 


the operation of the Water System. The limited review of the Pooled Disbursements Account 


indicates activity taking place in that account that is not water related. Examples of that include 


multiple payments to ATT and Comcast as well as wire transfers out of the account to unknown 


payees, who are known at least to not be the City of Chicago. 


 


The expectation based on past analysis is that amounts from the Lockbox Account (account 


number ending in 2715) would be transferred into the Water Fund Account. However, the table 


below illustrates that there were transfers from the Lockbox Account actually deposited into the 


Pooled Disbursements Account in December 2016 and January 2017. 


  


                                                      
2  The amounts are “approximate” because I did not receive invoices from the downstream municipalities to confirm 
definitively each amount as a payment from a given town. 
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Account Year Month Description Amount 


Pooled Disbursements Account 2016 December Funds transfer from xxxxxx2175     37,000.00  


Pooled Disbursements Account 2016 December Funds transfer from xxxxxx2175    230,000.00  


December Total        $267,000.00  


Pooled Disbursements Account 2017 January Funds transfer from xxxxxx2175       7,000.00  


Pooled Disbursements Account 2017 January Funds transfer from xxxxxx2175    253,000.00  


January Total        $260,000.00  


 


 


14. The Pooled Disbursement Account, which is not known to be an account segregated for use 


only with the Water Fund, began to receive deposits for payments from Harvey residents 


and businesses from “Payment Service Network, Inc.” beginning in February 2017. 


 


Payment Service Network, Inc. (“PSN”) is a payment service provider which offered another 


means of paying water bills for Harvey residents and businesses through the use of an online 


portal or phone. My past analysis has indicated that payments collected by PSN for water bills 


were historically deposited into the Water Fund Account. However, the Pooled Disbursement 


Account was observed to have received 18 PSN deposits/credits totaling $98,284.99 and 37 PSN 


deposits/credits totaling $126,754.15 in February and March 2017, respectively. 


 


Correspondingly, while the PSN deposits/credits were increasing in the Pooled Disbursements 


Account the PSN deposits/credits were decreasing in the Water Fund Account. PSN deposits to 


the Water Fund Account begin to diminish with respect to dollar amount as well as frequency of 


deposits over the succession of months. As a point of reference, PSN deposits in September 2016 


totaled 33 for $113,059.38. This was consistent with the number of PSN deposits that had been 


made in earlier months in 2016. By contrast, there were 10 deposits totaling $26,471.10 in 


February 2017 and zero (0) deposits in March 2017. 


 


15. Total monthly deposits into the Water Fund Account began decreasing fairly consistently 


since October 2016 and continued to do so through March 2017. 


 


There was some inconsistency in amounts deposited in the Water Fund Account during the first 


nine months of 2016 but the totals were – with one exception – always at least greater than $1 


million. Changes to the deposit totals began after October 2016. The first and most recognizable 


cause was the re-direction of downstream municipality payments from Harvey to Chicago 


directly after January 2017. However, the decrease in deposits is substantial before that, with the 


drop from October to November 2016 being approximately $644,794. The decrease continued 


with another drop in deposits from November to December 2016 of $224,123. These decreases in 


deposits happened during months in which Harvey was still receiving payments from the 


downstream municipalities so the cause of the drops in the Water Fund Account deposits is not 


readily apparent.  


 


There was an increase in the deposits in January 2017 (the last month of payments from 


downstream municipalities) and then another substantial drop from January to February 2017 and 


then again from February to March 2017. The loss of the downstream municipalities’ payments 


can only account for part (albeit the largest part) of that drop. Payments from the Lockbox 


Account have been described elsewhere in this document as regularly being greater than 


$200,000 a month and PSN deposits could be as much as $100,000 a month. The actual deposits 
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into the Water Fund Account for February and March of $51,000 and $14,000 (rounded) 


respectively, are well short of the potential monthly deposit. This would indicate that not all 


Lockbox Account payments nor PSN deposits were transferred into the Water Fund Account, at 


the very least during February or March 2017. This serves as further support for the observations 


made elsewhere in this document that monies from the Lockbox Account and PSN were 


deposited in the Pooled Disbursement Account. 


 


The following table illustrates this narrative pictorially:      


 


 


Account Year Month Description Amount 


Water Fund Account 2016 January Deposit/Credit  $1,486,114.39  


Water Fund Account 2016 February Deposit/Credit    1,841,325.91  


Water Fund Account 2016 March Deposit/Credit    2,119,837.38  


Water Fund Account 2016 April Deposit/Credit    1,358,872.45  


Water Fund Account 2016 May Deposit/Credit       927,063.19  


Water Fund Account 2016 June Deposit/Credit    1,068,927.93  


Water Fund Account 2016 July Deposit/Credit    2,117,837.00  


Water Fund Account 2016 August Deposit/Credit    2,208,380.90  


Water Fund Account 2016 September Deposit/Credit    1,653,719.48  


Water Fund Account 2016 October Deposit/Credit    1,531,837.98  


Water Fund Account 2016 November Deposit/Credit       887,043.91  


Water Fund Account 2016 December Deposit/Credit       662,920.08  


Water Fund Account 2017 January Deposit/Credit       947,107.63  


Water Fund Account 2017 February Deposit/Credit         51,757.77  


Water Fund Account 2017 March Deposit/Credit         14,813.62  


 


 


16. My understanding is that Harvey owes to the City of Chicago payment for ongoing water usage. 


Between November 2016 and January 2017, that usage included downstream municipalities who 


paid Harvey for their own (each respective town or village’s) water usage. The limited 


information provided through the available bank statements certainly indicate that these 


municipalities did make payments to Harvey during this period. However, no monies can be 


identified as having been forwarded by Harvey to the City of Chicago on behalf of the 


municipalities during this time. 


 


Harvey owes to the City of Chicago payment for water usage by Harvey residents and businesses. 


Payments by residents and businesses have been identified as having been received through two 


common and established means – the Lockbox Account and PSN – during November 2016 


through March 2017. Yet, monies from those sources have not been observed as being paid to the 


City of Chicago by Harvey during that period. 


 


Meanwhile, during this period in which the City of Chicago has received no payment for water 


from Harvey, monies that came from the sources of water bill payments – the Lockbox Account 


and PSN – have been noted as being deposited into an account – the Pooled Disbursement 


Account – the use of which is not believed to be restricted to just Water Fund Activity. 


 


Based on all of the above, it is my opinion to a reasonable degree of professional certainty that 


the manner in which Harvey is managing/operating the Water Fund finances deviates from 


common and expected business practices. Harvey does not appear, given what has been observed 
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in the bank statements analyzed, to have made efforts to remain current on satisfying its business 


liability/obligation to the City of Chicago. 


  


Under penalties as provided by law pursuant to Section 1-109 of the Illinois Code of Civil 


Procedure, I certify that the statements set forth in this Declaration are true and correct, except as 


to matters stated to be on information and belief, and as to such matters, I certify as aforesaid that 


I verily believe the same to be true. 


  


Executed this 24th day of April, 2017. 


 


 


       
             


      Ronald Cote 


      Managing Director   


      Forensic Advisory Services Group 


      Grant Thornton LLP.  
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Harvey to provide Chicago With Qua~-~erly F~po~
ts. Chicagp also asks for any fuilher relief the


Court deems just amd appropriate.


Chicago's Motion For a Final Judgiizenl' and Nloti
ori fvr Specific Performance are granted.


Background


C1~icagu has supplied liaxvey with wate
r since Y917, ~vl~ich Harvey resells io its


residents, its businesses, and downstream 
municipalities. (1'l.'s It~Tot. Final J. at ¶ I ). After


1
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Harvey fell behind on its water paymezits, Chicaeo sued f-~arvey in th
e Circuit Court of Cook


CU~ir~ty for monetary damages a~lci other equitable relief, enlitled City 
of CFricago v. City of


Har~t~~ey, et al., 12 CY~I ~48~5. (1'1,'s IV1ot. ~'ina! J. at ¶ 1 ~: ~'l.'s
 Supp1. Filing at '~~ lj, On


November 19, 2014, the Couirt entered Summary Judgment in favor of
 Chicago and aSainst


T~arv~y in the amount of $?6,3 3,339.02, (P1.'s NYc►t. Final J. at ¶ 4). The parties setCled the
 case


b~~ Consent l~ecre~ entered on :fanuazy 20, 2015 (the "Consent .Decree"
), vrhich forgave some of


H~t~~ey's intexest owed t~o Chicago in excla~.~~~ for Harney agreeing i'4 
Gert~in ~bli~a~ions and


consequences. (1'd. ). (lil. at ~~ 3).


S~eeif tally, the Consent Decree required Harvey t'o pay back Chicago for water


previously provided in monthly instalments of $?43,919,66 to b~ due 
on the first of each month,


to pay Chicago for future water in a timely manner, end to deposi'l' 
any money generated by its


vt~aterwor~s system ("VtWater Revenue") into a separate band: account 
(`Water Fund"). (Pl.'s Mot.


rin~l J. La. 2 at ~~¶ 8, 4, 5). Furthermore; Harvey is required to use Wa
ter Revenue first for


statL~tflrily-approved water-related expenses. (lcl. at ~~' 6), Additioizally, Harvey is required to


pror~~ide Chicago with quarterly reports on all tii~ancial activity of 
Che Water F~u~d ("(~uar(erl~


12ep~otts") arzd r~vith Audited Aru~'4~a1 Financial Reporks ("r'~nnual Rep
orts.") (Id: at'~ 10(a)). The


Consent Decree contains, in pertinent pai-Is as follows:


4. C)n~T me Payments QF Current Chicago Invoices,


. _ , Harvey agrees th~~t it will submit to Chicago, by electronic fun
d transfer, the


entire ir~voic~d arraount on all Chicago Invoices for Fiscal Year ("F~"'
) 2015 ~i~d


future years, b~ the due date stated on the Cl~ica,~o Yx~voice ("Cur
rent Chicano


Invoice I~ayments")..,.


5. Deposit of All Water Ttev~nue into Seere~;ated Ba,rLk 
Accflunt.


Harvey agrees that ol~. a monthly basis it will deposit.
.. all revenue or income


~enezated by its waterworks system ("W~ter T2evenue"),
 including money ~-~~r~vey


eaiz~.s by reselline the water prar~ided by Chicago 
to residen't's, industry and


commercial enterprises within Harvey and axly 
eustomei•s outside of ~Iar~ey,


including [Aownstiream Municipalities], into a spe
cific, identified and segregated


bank account ("Water Fund Accouxlt")....


6 Water Re~~ei~zue t~s~d Firs' for '~~~at~r-Related
 Expenses.


T~arvey agrees that iY ~~uill use Water Revenue first
 for statutorily-approved wal'er-


related e:~penses, and that it will not use any 
~W~ter R~ven.ue for non-tiva,ter-related


expenses, ifwater-related expenses remain 
~uipaid. , . .
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8. 1~ayme~t b~ Harve of 'Dotal Pest Due Nrincipal Amount.


1-Ia~•vey shall pay Yci Chicago $I8,50631~.~3 (the Tot~.l Yost D~.le Principal


Amount), plus 3% simple xnt~rest per ann~rm, amortized 
over seven (7) years, in


equal monthly ir7stallizlents c►f $243,919.66 due on Lh~ 1'l day of the month,


beginning on the first clay of the month ~t'Cer the 
effective date ~f this Consent


Iaecree.


1 d, Real-Tune Access, and Quarterly and Annual Report
s_


(a) ...Harvey s1~aI1 provide to Chicago quarterly repor
ts iiz the fori~~ attached as


Exhibit 1~ (or a forz~~ slibstanti~ely similar contai~in~ the 
same iniarmation as is


contained in ~.~hibit l~), on all tiri~n~:ia1 activity in th
e Water Fund AceoL~nt


("Quarterly Water Fund Account Reports"), within thii~y
 (30) d~iys after• the end


of that fiscal quarter. In addi't~ion, T-~arvey sha11 deli~r
~r upon its completion Co


Chicago each year, its Fiscal Year (~Y') Audited Ann
ual Financial Repai~t, rvhicli


shah include its 'VVa1:er Fund AceoGint, within sev
en ('7) days of the Audited


Annual Financial Report being presei~~ec1 to anc~ accepted by ~larve~'s City


Council....


7f Harvey tailed to meet its obligations, it would be
 considered in Default under• the


Consent Decree. (Pl.'S Mot. Final J. Ex, 2 ~t ¶ 13). 'The Co~7
sent Decree allows a period of time


for ~~~hieh Harvey c~u~ cure l'he llefat~lt except for D
efaults that occur wi~~~l~in 180 days of a prior


curd 1~e1'ault ("Second Taefault"). (Irk at ¶ 15). In the eve
nt of a Default or Seeonci )Jelault, the


Corvs~nt J~~cree provides speailic remedies for Ch
icago and gives the Court j~~risdiction to


eailarce them. (Pl.'s Mot. Final J. Lx. 2 at ¶¶ 9, 18, 1
9, 3~}, The Consent Decree contains, in


pertine~lt parts as follows;


l3. Default. by Har,ve~


~-Iarvey shall be in default under this Consent De
cree if it Fails lo:


(a) nay a.ny amount's required under Par
agraphs ~, 3, and 11, above, by l'lle dates


they are clue;


15. Cure Pex•i~d.


Harvey shall ha~re folly-five (45) days from
 the date of receipt of any wl~~tten


Notice of llefault sent 'by Chicago 't'o cur
e and default arising under Paragraph 


13,


above, except ~s follows: Harvey shill 
have i~,o right to cure any default r~


vhich


occurs within 180 days of a prior cur
ed default ("Second D~f~ult"). ,.. 


Harvey's


iaihir~ to cure ~,ny defaults ~~vithin tl~e timefr~me specified; a.nd an
y Seeoi~d


De~'ault, shall consl:itute an "vent of 
~~fault" wider the relevant paraar~iph of


 the


Consent Decree.
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18_ Remedies i•'ar Events of DeFault Under Pa~•a~ra;~hs 4. ~, a~ad 
11.


IF there is an Event of Default under Paragraphs ~, S, or Y 1, the f
ollowing shall occur without


any further actions being calcen by Chica~c~, e~cep'~' as otherwis
e specified below:


(a) The Jr~clgment shall be reinstated and entered as a final
 judbment upon motion


b~ Chicago without objection by Har~t~ey...;


(b) YJp~n reii~stal;~me~~t end ei~lIy of tihe Judgiz1~nt as a 
final judgment, the full


ac7iou~it of the Judgment, plus the interest iliat is 
Urued pursuant to Ibis


Cvilsent Deere, less the credit set iarth in P~ra~raph 3, 
and any payments


made pursuant to P~•a~raphs ~ and 11; shall becot~,ze 
immedi4~tel~- due and


owing;
(c) Upon receiJ~t fi•oi~1 Chic~bo of tivritten notice of Ha


rvey's Event of Default


under this Consent Decree,,. the downstream mY.tnicipalities whU are


defi:ndanis in this lawsuit shall make all p~,ymexits due Tu
 1-larvey for water


provided to them directly to Chicago until such ti~n~ as t1~e 
amount specified


in Par~~;raph ~ S(b) of this Consent Decree is paid in Full, and Harv
ey shall


deem such payments as full satasfaetion of r~arvey's wa
ter bills to the


doti~~nstream m~ulicipalities as 'issued,...;


(d) ~Clpon notice from Chicago ~!' an Event of Default, the ba
nk d~posilory of the


Water Fund Account is hereby authorized by I~T~~~ey to 
moire and sha11 wire 1:0


Chicago from the Water ~iuYd Account azi aanouxit eq
ual to the monthl}~


deticie~1cy, if airy, vvhick~ e~:ists on the a~~lounts due under P
aragraphs 4 and 8


of this Consent Decree, azld/or any amount due tinder 
S'ara~rapll 11 of this


Consent Decree.... ;


19. Remedies fQr Events of Default Under Par~~r~~phs 5-7, 
and 10.


If there is an Event of Default under Para~rap~~s 5 thro
ugh 7, or 10, Chicago may


petition Tl7e Coui1: for an artier ofi" specific perlorman.c
e of those provisions, ~ncl


Harvey will na4' oppose the entry of such atl ardex.


34. ~2et~ntion of ruris~iction.


The Court shall retain j~crisdiction over tale L,~~rrsuit for the purposes of


iclterpretation, irn~~lem~ntalion aid/or enforc
ement of tl~e teri~~s and condition of


this Consent D~eree.


The Coizs~nt Decree became effective 3an
uar~ 20, 2U1S. (Pl.'s Nlot. Final J. Lx. 2 at ¶


38;.. In 2015, Harvey defa~rlted by filing 
to pay its ~1pri1 water invpice, but cured it in


 June,


2015. (1'1.'s Iv1ot, Final J. at ~~¶ 12-13). In 
2016, ~Iax•v~y defaulted by failing to pa


d its Janu~r~


water invoice, but cuz•ed it in l~'larch, 2016. 
(Icl. ~~t ~(¶ 15-16}. ~-Iarvey defaulted by fail


ing to m~~ke


in~~tall~~7ent payn~,ents due on June 1, 2016, 
July 1, 2016, and .4u~usc 1, 2016 and 


failing to pay


its August 2016 water invoice. (IGI, at 11¶ 1
7, 2~). By the encl of August 2015, 


l~arvey ~~~ade three
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installment paymer~ks and paid its August ?016 invoice, sati
sfying all tour niiss~d payments (Icl.


zt'i~' '~ 1, 23). Harvey missed its Septenzb~r 2016 installment 
paymezlt. (Icl. at ¶ 2~). As of January


13, ?;U77, 13arve~v had not made the inst311rnexzt payments 
due on Sep~c~mber 1, X016, October 1,


?Olb~, November 1, 20 6, December 1, 2016 or Tanuaa.-y 1,
 2016, (Hz~'g Y1.'s 1~Iots. 31:9-l4).


Analysis


H~rrvey is rri 1~efac~Ct a►a~i Sr~b~ect to .~'a~:al J'ud;rrtertt


On September 20, ?016, Chicago tiled a Correc~~ecl~ A~~
tion to Enter Final Judgu~ent anal


Other Relief, all~~ing that T~ar~vey's continued untimel
y payments were e~nside~red Second


l~ei~cults under the Consent Decree—wk~ich cannot be 
cured under the Consent Decree—ancl


thus, ei~Citling iC to re~~7edies u~1d~r the Conset~i Decree.
 (Yl.'s Iv1ot, Final ,Y. at ¶ 3). First, Chicago


seeks ~~, Final Judgment in the arno~u~t of X21,724,070.70 
against Harvey that is innmediately clue


axzd owing. (PL.'s Mot. Final J. at ¶~ 27-23). Second, Chicago 
seeks ~n order directing Harvey to


continue to provide water to Downstrea~z~ Mua~icipalities and directing the Dovv~nstr•earn


Muriic~palities to pay Chicago diteGtly uialil the final J
ud6ment is paid in full. (I~l. at ¶ 29~.


Third, Chicago sees an order direccin~ the bank of the
 VV~ter Fund recount to wiI•e all deposits


to C"1licaga. (Id. a't ¶ 30). Fourth, Chicago see~.s an or
der directing Harvey to provide Chicago


4vitli imT~~ediate access t~ Harvey's online financial s~~stem, 
ACS Syst~tn. (1~' at ~j 31).


Paragraph 8 of the Consent Decree requires T~Tarvc
y to make "monthly installments ot''


$243,919,66 clue oi~ the 1 st day of 1'h~ mon1:h" to pad 
back its debt to Chicago. (Pl.'s h'iot. final J.


Ex. '? at ~1 8). Pursuant to Paragraph 13 of the Con
sent Decree, iF I~l~rvey fails 'to mike any


installnZent payments, it shall be in Default. (Icy: 
ai; ~(¶ S, I ~). Harvey failed to make the


S~p~teniber 2016 installmeiZt payment. (Pl.'s ~'Iot, Fi
nal J. at ¶ 24). On Janudr~ 13, 2017 aC the


lzeariizg on ~hica~o's motion, Harvey concede
d that it still had r~~t paid the September 2016


installment, that consequently it vas in Default Gr
ader the Consent Decree, an,d that the l~e~<3


ult


could not be cured. (~Tr'~ 1'1.'s IvlQis. 14 1-5, ?4:11-i4). Harve
y speciticall~ conceded that


"~arvey is in breaek~ of the agreeme~zt, the 
consent decree." (Icl, at 14:45), t~dditionall


y, ~~~ey


conceded that it sl'ill haei not made the October 2016, 
November 2016, December 2016 or


Jatluary 2017 installment payrn~nts. (!d. at 31
:9-1~). l-larvey speciiie~lly conceded 


that "there is


a second default." (Id. at 24:12).


' '`I'nra~►-aph 27 of this h4o~ioci has been eoi~~ected to
 include the penalties of $~,869,29?


.80 due and a~vinb as of


November 5, 2014, conse~~t Dceree at 2, 11,
 in thi; l~uaal Judgme~lt Amount." (Pl.'s 


Mut. Final J. at 1, FN i),
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Thus, this Court hexeb~ finds Harvey to be iii D~faul't 'under 1'
aragraplz 13 of'the Consent


Decree for failure to x11ake installment pa~vments as requ
ired by Parag2•aph 8.


Pursuant to paraDraph 18 of the Consent Decree, Chica
bo is ~nlitled to specific remedies


in kkte event of a Default. (Fl.'s 1~~Iol'. final 3. L;~. 2 at 
~( 18). "Phis Court has jurisdiction for the


purp~s~s off' enforcing the terms ai d co~dil'ians of 'the C
onsent Decree pursuant to Para~ra~ll 34.


(Irk, at ¶ 34). Tl~rougl~ its Motion fox Final ,~~Gd~mexl
t, Chicago has sought the Court tc~ enforce


specific renaecii~s under Para~,raph 18 a:nd the Court add
resses each request indi~t~idually:


I~ anal Tud~ment. P~ra~rapl~ 18 of the Lonsent l~ec~ree
 permits that in the went of .Default


und~:r Paragraph 8 and upon Chicago's ~x~otion, the "Judgme
nt shall be reinstated end entered as


a fiinal judgment" and "sl~~,ll became i~l~mediately due 
and owing." (1'1_'s Mot. Final J`. Fx. 2 ~t'~


1S(a)(b)). Ilarvey is ixl Default' under Parag~•aph 8 and
 Chicago 'has moved t~ reinstate a 1 final


Judgment against ~-Iarvey, As of November 9, ?014
, the Judgment Against Harvey was in the


amount of $26,~d3,339.02, (P1.'s Mut. final J. ~t ¶ 4). A
fter crediting amounts paxc~ b~' .~larve~ in


accard~nce with the Consent llecr~e ai d addiizg 
the penalties that were due and owing as of


November S, ZOl4, the current balance against I-~arr~ey is i
n the t~mount of $21,724,07U.~0. (Icl. ~t


¶ ?7)•


Thus, this Court l~er~by reinstates and enters a Fina! 
J'udgrnent againsT Harvey and in


favor of Chicago in the ain~unt of $21,724,Q70.70 that' 
is immediately due and owing.


Downstiream Ivltinicipalities pad Chica o 1~ir
ectlLr. Paragraph 1 S of the Consent decree


pe~znits tlZat ii11'he Lvent of Default ~uid~r paxa~raph 
8 and upon receip! from Chicago of writteta


notice of Harvey's l~eiault, the Da~~vnstreanl Nlu
nicip~lities "shall make all payments due to


Harvey for water provided to t~1em directly ~to Chicago until such tiin~ as 'thy arr~aunt [of


$21,724,070.70] is paid zn full, and Harvey Shall d
eem such payments as full satisfaction of


T-3a~'vey's water bills to the do~vnstrea~zl muaiicipali
ties as issued." (Pl.'s Ivfot. ~in~l J. ~~.. 2 at ¶


18(c)). I~;~r~vey is in Default under Paragraph 8
 and 1h~ Downstream Municipalities ha


ve received


written notice fz•om Clzic~oo.


Phis Coiut h~r~by orders ~Ia.rvey to contiml
e to provide water to the Davvnst~•eam


Mlulicipalities and to accurately invoice for tl~e water provided to tlae Downstream


Municipalities mho ~~r~ deFendants ill this 
case. FurYller, the Darvnstreani Munic


ipalities are to


make all payments due to Harvey for
 water' provided to them directly to C


hicago until suc~~ rtime


~s the amount of $21,724,070.70 is paid 
in full. This Court l~er~by orders Har


vey to deem such


D
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payrr►~nts as full satisfaction of Harvey's water bills to the Do4vnstre~~m Municip
alities as issued.


Chica~'s Water Fund Ue,~osits. T';u~grapl~ 18 of the Cunser~t
 Decree permits that in the


E~ven,t of Default under Fara~rapl~ 8 and upon notice from 
C1~ieago, the bank depository of ~h~:


Water Fund. Account is authorized by 1Carvey to wine to Ch
icago fiom the Water Fund Account


ajl arnount equal. 'lo the mo~zthl}~ deficiency, Harvey is in Defau
lt under Pa:ra~raph S and. Chicabo


has ~~rQ~ided notice. Ther~f~re, the bank d~~ository of tl~e V
V~tez• Fund Account is to wire to


Chicago from the Water Fund ~n anlouzlt equal to the deficienc
y owed,


,4CS Aacess. Prior to October 11, 2416, H~rv~y provided Chi
cago real-tine access to its


~nLirle financial system, A.CS System. (!'1.'S Reply Mot. fina
l J. at 11, FN9). Thus, Chicago's


r~c~u~est for an order directing 1Iarvev to px•ovide Chicago 
with access to ACS was ti~vithdz•~~vn as


moot. (Id.).


7"i'te City of Cfiica;o Nlay E'xererse the Rernedies rrt the 
Consentl:?ecre~


Contr~y to I~ar~vev's ax~urnent, Chicago may exercise tl~e r
emedies in the Consent


llecre~. T~az~vey claims that the langu~~e in section 2?(b) r
esults in a waiver if Harvey makes a


payment. This interpretation is incorrect, Pursuant to the plain and un~libi~uous language


section 22(b), the failure of Chicago to pursue ~~y remedy in the 
case o~ an event of default does


z~ot cons#itute a waiver of Chicago's ribhl to ptusu~ the 
Same or any other remedy at a


sub.~equent tine. Thus, Chicago leas not waived a~ay r~rnedies.


D~rvitstrearr: Munieipaliti~s' St~rplres Fees Mist Be Refur~c
dect to Harvey fpr the Purpose of


l~aterway Repair a~ad Matretenance


On October 3, 2016, Thy Downstreaa~i Municipalities ~i
l~d a Joint 12e~gonse to Plaintiffls


Iv~~tion to Lnter a final 7udgrnent ("Dorunstream 
Municipalities' Response"), lodging no


objection. (Do~vnstr~am Municipalities' Juint Resp, 
at 1). The ~7ovvnstrea~n Nlu~ucipalities


request that in the case that they are ordered to pay 
Chicago directly for r~vater provided by


Harvey, that any e:~cess fees paid t4 Cl~ica~;o be 
refiind~d to Harvey and that 1Taxv~~ be ordered


to use the funds ~'or the repair and i~z~aintenzu~ce
 of the water supply s~~stem. (llownstrean~


Nlunicipalitii:s' raixit Resp, at ~-2). 1~.dclitiox~aJly, tl~e
 Downst~•ean~ Munieipaliti~s seek ari order


req~uii•ing Chicago to set and in~~oiee the water ra
tes according to each municipality's cuntrac't


with Harvey and not. to rely on Harvey's billing
 and calculations. (Icl, at 2). "1'he Court a


ddresses


each request individr.~ally;


Downstream Municipalities' Excess Fees. On
 .~ativary 13, 2017 al the l7earii~e on
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Chicago's motion, Chicago a.~re~d that the money paid directly to Chicago fz~om the Downstream


Municipalities ~~~ill be credited to~r~ards the Do~Wnstream Municipalities' r7✓ater invoice and the


surplus, if any, will be kept in tl~e 'Water Fund Account so that Harvey may use it to maintain ani
l


up~rtated the watez~ facilities. (Hr'g Pl.'s Mots. 28:15-21). l~urkhe~•, Paragraph 6 of 
the Conseni


Decree requires Har~t~ey to use Water ~e~v~nue first for statutorily-approved 4va~cr-related


expenses ~u~d prohibits Harrfey from using any 'Water Revenue for non-water-related exp
enses, if


~~vater-relaCed expenses remain u~~paid. (1'l.'s ivlot. Fi~7al J. E~:. ? at ¶ 6}.


Thr.zs, this Court hereby orders that any surplus paid to Chicago by the Dor~vnstrea~n


IVlunicipalities be kept in the Vd~t~r l~ urid For I-Iarvey tv operate az~d maintain the ~at~r facilitie
s.


Addationally, this Court hereby orders ~-iat~ve~ to use tlYe refunded surplus funds for the r
epair


and nlaintena~ace oi' the water supply system in accordance with Paragraph 6 of the 
Consexlt


Decree.


D~vvnstreanz Municr~alities' Bi11in~ old Calculations. "1"he Do~~vnstrearn tvlunicipatities'


request that Chicago, not Harvey, seC and invoice the water rates 4aceording~ to each


Municipalities' contract with Harvey and that Chicago noz rely on Harvey's billing acid


e~Iculation~. This Co~uti, hor~~vever, cannot grant that request. There is no controversy 
for the


Court to determixz~ as there is Igo pleading on file seekin~~ that telizf. A circuit cour
t can decide


only justiciable issues. 1'evFle ex rel. Gibbs' v. rieEc~lt~errz, 284 Ill. App.3d 70, 74 (~LtY~ 
Digit. 19)6),


citing Lr~on v. Will~arns, 264 Ill. App.3d 701, 706-U9 (1994) (Wlier~ no justiciable issue is


presented ~o the court tnroubl~ proper pleadings, Che count cannot adjudicate an is
sue s~~a sponle.)


The~re'Por~, the Davvnstrea.ui Municipalities' requested relief regarding Chic~
.eo ~~neratii~g the


llovrnstre~m 1Vlunieipali~~ies' invoices is denied.


Harvey Mt~s~ Provide Quarterly 12~ports


On October ?0, 2016, C~.iea~o filed a motion for Specific P~rf
orn~ance, allegizlg Harvey


failed its obligations under the Consent Decree to provide Chica.~o 
'with Quarterly 1Zeports since


the entry of the Consexlt Decree on :faizu.+r3~ 20, 2015 and to ~
ro~vide ~1 Annual Report fvr the


Fiscal Year endins April 30, 2016. (1'1.'s Mot. Specific Perf
orm. at ¶ 3).


Parae ap~1 1 Q of the Consent Decree requires Ei~rve~~ to pr
ovide Chicago with Quarterly


<u.1d Annual Reports. (Pl.'s Mot. final J. Ex. 2 at ¶ !0). 
If Harvey fails to meet a Parag~•aph 10


obligation, Clziea~o mad petition the Court for axa order• of
 specific perforn~a~lce to enforce said


obligation pursuant to Parag~~yh 19 of the Consent Decree. (I
cy at ¶ 19). Accordingly, Chicago
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seeks an or~~er directing f-~arvey eo provide Chicago r~vith all QL«rt~rly Reports since January 20,


?015 and tl~e Annual Repoc~t for d1e Pi5ca1 Year ending April 30, 2016. (1~I. at ~f ¶ X $-19), This


Court leas jurisdiction fog' the purposes of enCorcin~ the teznis and conditions of the Consent


Degree (Id. a~ ~ 34) and addresses each requesi inclividually:


Chicae,o's Quartez•ly Reports. During k'lze hearing on January 13, 207?, Chicago ~1leged ii


still 1~~c3 not received any Quarterly Reports tronz ~-iarvey. (l Ir'g Pl.'s IVlots. 15:1-11). Harvey


alleged that it had provided the Quarterly Reports, but offered to provide the Quaz•terly Reports


agai~i, (Id, at 14:15-24).


Thus, this Court hereb~t orders Harvey to provide Chicago wit~z all Quarterly 12eporl5 oz~


the Water Fund since J~uzi~ary 20, 201 ~ in accordance ~Nith the re~luirements of Paragraph 10 of


the (;onsent Decree.


Chicago's Annual Report. On Nove►nber 8, 2d 16, Harney provided Chicago with. the


Annual Report. (P1.'s 1~1ot. Specific T'erfozzn. ~~t ~~~~ 18-19). Thus, Chicago's r~c~uest for an ordez•


directing Harvey to provide its Annual Report was withdra~~rn ~s moot_ (Icl.).


Cuncl~usion


Plaintiff s Motion for a T~ final Judgment and Motion for Specific Performai~,ce are grasped,


A Fix~~l Jud~rnent Ai~nount of ~21,72~,070.70 is entered and tl~is Amount is immediately


dui and owing in favor of Chicago and against l~arvey; a~icl


Harney is directed to continue to provide water, and accurately invoice for water


provided, to the Downstream Municipalities who are defendants in this case, aid the


Downstream Municipalities are to make all future p~y~nent~s for water due to ~Iazvey directly to


Cl~icabo i.uitil the l~ final J~~dgment Amount is paid. in full; and


Any surplus paid to Chicago will be kept in the Wafer fund ticcount and Ehe surplus


funds will be disbursed to Harvey to operate ~i1d maintain the water I'aeilities. ~-Tarvey 
is directed


to use the refi.ulded surplus funds for the repair end maintenance of the ~r~ater 
supply system ii~


~ccardanee ~~ith paxagraph 6 oI'the Consent Uec~~ee; and


Tli~ bank depository 41'the VJat.er Fund Account is to wire all money in that 
Account to


Chicabo from the V~/ater Fund Account.; and


Harvey is prohibited from paying non~~vatec•-related e~.penses with 
Water Revenue while


water-related expenses rei~1ain unpaid; and


D


ZZIeT ~~J~Jd ~~1N~id ~JQfII' b~T0~~9ZT~Z 6Z ~5T LZ~ZIDZIZO







Harve}~ is to provide Chicaco with all Quarte~•ly Reports on the Water Func1 since r~~uary


20, 2015 in accordance with the requirements of Paragraph 10 ui`the Consent Decree.


llA'T'E:.Tan~a~ry 20, 2017


l~


~ ~~~ti~~~`'~~~
~u~~~X p ;,a~~


Cad ~~~!~~ c~~~_~


udg~ Kathleen NI. Fantle
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Once again, I implore your assistance in these matters. 
If there are any questions, you may contact me at 708-491-5259 or
aldermanclariok@gmail.com.  I thank and appreciate your consideration.
Sincerely,
 
Christopher J. Clark
 

Christopher J. Clark
Third Ward Alderman
PO Box 1771
Harvey, Illinois 60426
708-491-5259
aldermanclark@gmail.com
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