Maria Pappas

Cook County Treasurer

April 11, 2017

Cook County Commissioners
Cook County Building

118 N. Clark St.

Chicago, IL 60602

Dear Commissioner:

This note covers a package of correspondence relevant to proposed resolution 17-2390 at today’s meeting
of the Legislation and Intergovernmental Relations Committee:

e A letter dated April 5, 2017, from me to state Representative Christian L. Mitchell regarding his
responsibility for the current truncated time given to taxpayers to pay delinquencies.

e Four letters from me (April 8, 2014, June 3, 2014, December 9, 2015, and January 11, 2016)
expressing my absolute opposition to shortening the “grace period” given taxpayers to pay
delinquencies.

| hope this helps you understand what happened to make today’s Tax Sale so worrisome to thousands of
homeowners, and who is responsible for making it so distressing. For the record, | support legislation
pending in Springfield to lengthen the grace period as expressed in HB 155 Amendment 1.

Sincerely,

Maria Pappas

Cook County Treasurer

118 North Clark Street ¢ Room 212 e Chicago, Illinois 60602 ¢ Telephone (312) 603-6202 ¢ FAX (312) 603-2113
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Maria Pappas

Cook County Treasurer

Representative Christian L. Mitchell
26" District

256-W Stratton Oftice Building
Springliefd. Winois 62706

Dear Representative Mitchell:

I have been provided with a copy of the letter that vou apparently emailed to your constituents on
April 4, 2017, Regrettably, 1t is mistaken regarding the central point it addresses, namely, the content
of the legislation tor which [ expressed my support. Also regrettably. your constituent letter oddly
mischaracterizes your own responsibility for why the legislalure shorlened the period of time
taxpayers now have to pay delinquent bills.

The fegislative record veflects that Senator Biss introduced SB 2778 on January 30. 2014, That
original version of the legislation preserved the 1 2-month period between the second installment due
date and the annual tax sale, and it did so for all finae tax safes, Inmy April 8. 2014 letter to President
Preckwinkle and the Cook County Board of Commissioners, | expressed my support for that original
version of S8 2778.

After T sent my April 8, 2014 letter. vou, Representative Mitehell, filed House Amendment 1 10 SB
2778 on Mayv 12, 2014, proposing o shorten the 12-month period between the second nstallment due
date and the annual tax sale from I72 months 1o 4 months aver the next three vears.

Your amendment was signed into law on August 26. 2014 — despite my repeated and vehement
protestations o anyone who would listen. [ trust that vou will correet your April 4, 2017 email to your
constituents accordingly.

Finatly, for your convenience, 1 attach with this letter copies of my own fowr letters arguing for
retaining the 12-month grace period before the next Tax Sale. As you know, these arguments were
overcome by your amendment, which severely altered SI3 2778 to the detriment of thousands of
taxpayers.
Sincerely.
f

W
Maria Pappas
Cook County Treasurer

118 North Clark Street » Room 212 « Chicago, IHinols 60602 « Telephone {312) 603-6202 « FAX (312) 603-2113
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Cook County Treasurer -

April 8,2014 . . '

Toni Preckwinke . Cook County Board of‘Commlssmners
Cook County Board President : : 118 N. Clark Strieet, Room 567
118 W. Clark Street, Room 537 Chwago, IL 60602

Chicago, 1L 60602
Dear President Preckwinkle and Cook County Board Commissioners:
Res Less Tite for Your Constltuents io Pay Thelr Property Taxes

You may think it is absurd to suggest that taxpayers in Cook Cuunty would be better off with less time to pay thelr
property taxes, but that's what the 1ax buyers' lobby in Spnngl‘ jeld is suggaslmg to [iinois legrs!ators To make sense
of why that's happening and what it means to your constituents, here is some context, :

'I‘ax buyers are indlviduals and companies that don't really buy any‘hlng What they do is pay the unpmd property
taxes.on homes and other real property when the owners.cannot pay on time, Tax buyers “purchase” the tinpaid taxcs
at annually héld tax salés, essentially paying property owners® delinquent taxes for them. Of course, tax buyers do not
pay other people’s delinquent taxes out of the goodness of their hearts, They: ctnmake a lot nf‘money attheir work.

In exchange for fronting the money, tax buyers-also buy a guarantee: indebted property owners wﬁl either repay them
the furll tax am ount ‘plus fees and inmterest, or else tax buyers have a right— two years Jaier — to take dille to the property

As the [aw stands today, Second Installment Cook County property taxes arp due In early August each year. If your
constituents don't pay their taxes by August of the following year, my office Is required to offer their unpaid taxes for
sule to tax buyers, The tax buyers’ lobby wants.to change that. They want your constituents to have only from early
August until December of that same year 1o pay thelr taxes. Instead of giving property owners 12-months to pay t}ielr
taxes, tix buyers want property owners to have just four manrhs

The motivation of the'tax buyers to changs the few is straightforward: If‘ propeity owners-have less time to pay their.
taxes before the niext tax sale, more delinquent taxes will be available for the buyers to purchase; and with more taxes
available, tax buyers will have more opportunity to prcf 1. In other words, less time for your constituents means more
money for the tax buyers.

Giving your constituents less time to pay their pmperty taxes sa tax buyers can profit more ds noither falr nor
reasonable. | encourage you to take whatever actions you see fit (o perstiade state legisiators that they shoild not
digadvantage your constituents at the behest of the tax buyers’ lobby. To contmue a]lu\wng your constitugnts
reasonable time to pay thoir taxes, express your support for SB 2778.

Sincerely,

Maria Pappas
Cook County Treasurer

118 North Clark Street ¢ Room 212 o Chlcago, Illinols 80602 e Talephona (312) 603-6202 o FAX (312).603-2113
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Maria Pappas.
Cool County Treasurer

June 3, 2014
Toni Preckwinkla Cook Couty Board of Commissioners
Cook County Board President . : 118'N. Clark Strest, Room 567

118 N, Clark Strest, Room 537 Chicago, IL 60602
Chicago, IL. 60602 - . )

Dear Pmsider;t Preckwinkle and Cook County Board Commissioners;
Re; Estimated Impact of New Tax Sale Dates on County Rovenues

Irt an April 8, 2014 leiter, I asked you to support SB 2778 legisiauon that would permit Caok County 10
continue holding its ennual tax sale approximately twelve months after the annual due date, Fwarned that
unless SB 2778 was passed, Cook County taxpayers would have only. four months to pay their delinquent
taxes before those taxes would be offered for salo to tax buyers, who s{nnd to pmﬁt assa rasu]t. :

Unfortunately, SB 2778 has been waierad down significantly. In its current form, which has been passed

by the House and Senate, the. twelve-month grace period has been preserved for only one year — tax year

2013, Taxpaycrs grace period will gradually phase out over tax years 2014 and 2015: Taxpayers will bave -
10 months between the due date and the tax sale in tax year 2014, only 8 monttis in‘tax year 2015, andJust
four months every tax year thercaﬂer

In its current form, the ramifications of §B 2778 go beyond texpayers’ time to pay thelr taxes. Cock
County's revenues from annual tax sales will also be impacted significantly due to the loss of statutory
interest collections as the annual tax gale Is mcved earller each year!

.Tax Year 2014 sale is 2 months.earlier, resulting in $13, IM estimated revenue loss
*  Tax Year2015 ~ sale is 4 months earlier, resulting in $26.3M estimated revenue loss’
¢ TaxYear2(15 - sale is 8 months earller, resulting in $52.5M estimated revenue loss

If.this version of SB 2778 is signed by the Govemor, the estimated revente loss of $52.5M for Tax Year
2015 will be repeated annually every year-thereaRter, as the Tax Year 2015 schedule will.be the'new
permanent tax salo schedule,

Effective[y, SB 2778 now givas Cook County 2 one-year reprieve from significant revenue losses, I ask -
you to join me in a renewed fight next year to preserve the 12-month period betweet the due date and the
tax sale, Cook County taxpayers deserve better than a law that phases out their grace period before tax sales.
And Cook County residents deserve bettor than u law that dries outa major County revenue stream in order
* ta quench tax buyers’ thirst for even greater profits.

Sincerely,

Maria Pappas, a.k.a. Dragon Lady
Cook County Treasurer

118 North Clark Street » Room 222 # Chicage, IL 60602
www.coolkcountytreasurar.com




Maria Pappas

Cook County Treasurer-

December 9, 2015

President Toni Preckwinkle

Cook County Board Prosident

118 N. Clark Street, Room 537

Chicago, IL 60602

Dear President Preckwinkle:

Re: Estifnated Tiitpact of Earlier P ropc}'ty Tax Sale Dates on County Revenues

In an Apﬂl 8, 2014 letter, [ asked- you to support legisiation that would permat Cook County to ¢ontinue

_holding its annual property tax sale approximately. twelve months afier the annual property tax due date. 1

warned thiat unless the legislation passed, Cook Coujity taxpayers would have only four months to pay their
délinquent taxes before those taxes would be offered for sale to tax buyers, who stand.to profit as a resuit.

Un’f‘orﬁunately, despite your efforts, that legislation did not pass. As the law stands today, taxpayers will
lose two months of the current 1 2-month grace peripd each yoar for tax years 2014, 2015, and 2016: In tax

‘year 2016, taxpayers will have only-four ménths afier the due date to pay their taxes in full befors their -

taxes arc offered to tax buyers.

In gddition, Cook County’s revenues from annual tax sales will also be impacted s:gniﬁcant!y due to the
loss of slatutory interest collections as-the annual tax sale is moved eirlier each year:

.+ Tax Year 2014 ~ sale is 2 months earller, resulting in $12M estimated revenue loss
¢ Tax Year 2015 — sale is 4'months earlier, rcsultmg in $24M estimated revenue loss
°  Tax Year 2016 —sale is 8 months eailier, resultrng in $48M kstimated revenue loss

1 estimare Iha! the agg:'egare loss of tax sale revenues over the next three'years will be $84M, Purthermore,.

. pidase note that the cstimated revenue foss of $48M for Tax Year 2016 will be repeated annually every year

thereafter, as the Tax Year 2016 schedule will be the new penmancnt tax sale schedule,

Cook County taxpayers deserve more than- f'our months to pay their taxes beforé they are offered to tax

buyers.

Sincérely yours,

/A
Maria Pappas

- Cook Colnty Treasuror

ce:’  Cook County Board of Commissioners

118 Notth Clark Street » ' Room 212 o Chlitago, Ijlinals 60602 o Telephone (312) 603-6202 ¢ FAX {312) 603-2113
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Maria, Pappas
- Coole Gnunty Treasui:er

Yanuary 11, 2016;

Pesident Tonj Preckwifikle
Viz Hand Delivery -

Dear Piesident Preckwinklé: _ _
TaiSalo Will Squeeze Coolk County Praperty Ownors, Thanks fo Stato L’aw

As per our,conve(sation, please.find enclased carfalri matérials peﬁainingio upcommg changes in thertax

' saia&eirednleihal ceuld have.a tercible fmpact or property OWILGIS
We allknow fhat many- taxpayers hgwetrouﬁie paying their property: !axes on fime. Dunngou: lastcompleie -
tas-ootiection vyole In celendap:year 2014, the taxes'on over 334,000 propetties were peid fate, Such tax:
‘delingquent properties arg et risk of being oﬁ‘ert:d at annuai tax saIes, vehore tixpayers can lose theirhomes

: and other prapertics, Now; new state Iegislation fireatexisthom eyen fifher by-omtting the time for theri to

A dalmquent feoxes from one Year down to four morths béfors thelr tixes are aunhcne.;{ at the fax sale.

'Eo bespedific: If the law setting tha‘annual‘tax sile 1 Cook Coun,ty stands thetax sale will ha held sight
months earfler-in 2017 than'it was 15 2014 & }nereﬁmr ‘ronths tier the Kugmi P gie date. If that
tmppéiis, the-fgmber of properties jeopardized by tho. anqual tax suls ficreases. dramatically, The chart
lislow tomparss numbsrs of propertics jeqpmﬂlzed by-the annual tax saledn 2014 n‘s my ufﬁca*spmjeaed

. nu.mbe::s forthe salen 201‘7r
| ' Piopm}a Puilod 14 | Properiss Ofiersd for | Fioperes SOl 1o Tax
Qalgu@ Yeqr Nowspspers Sile _Investors -
gg}&‘;“;] 75,000 | $8,000 | 17,000
2011 Projected. 162,000 127,000 41,000
o 87,000 74,000 - ~ 24,000
Différence (2162 Tncreise) 240% Incresise) 241% ncrease)
B’gcm sird

State,law sets:an August 1% due’ date ot Kezoni Instal]mam pmpeﬂy tax bills each yeas, Unfoﬁunately;

_mgny Cock County taxpayers aro qnabile to strapo together enofgh tonsy.to;pay thoir taxes by sale‘time,
Tt'Is obwlous, at cutting the Hme from Second Tnstaflmetit to tex salé by two thirds mekns that mere
takpayors will b unable to pay befote thisir ;fulmquerlt taxes must go to'the tax sl

11§-Northi-Clark Strect « Room 212 »Chlcagg, fiiinols 60502 « Telephdne (332) 603-6202 « FAX (312) 603-2113
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Maria Pappas
Cook Couinty Treas"‘uféf

Hnwaver, the Legislatiire seams nof'{o. heve not:lécd the bvisus: It cumforted tself with the:notion that
Il mote taxes auctioned would bring more revenues tiiore quickly fo tixing disirots. O course, those
Investors kown-4s “fax buyers” somfortetd them,seres with the:same iféa — more PINs 4t the sale medns
mmioré, profit for tham.

But'this pmﬁt tomey at-the expenseof our‘taxpayars And the ﬁﬁanét;il preséoie on thein is real, We all
hegr hostories; A paront fogt higorher job, achild fell illend needed expemsive medical iredticit? family
business struggles mads it ditfleutt fo ppt Food gn the table. These taxpajes. tieed il the-time they canget
to pay théir property taxes, dnd Yor:years my office has besn ablele gine taxpayers 8 Iz-month ‘grace
_ pmod”bﬂfm sbaw lay requlred uwtn offer thelt un'paxdtams at the nrmual tme-sale, - _

However, even as‘ﬂielr property ax burden gontimipgto fise, stata taw wsatto cut fhat’ grace:; pedvd witha.
dull-fonlfe.” As the law stanids today, 02016, 2017 aod 2018-respectively, iy bffice’ il havs, to-offer
délmquent taxes: for sale 10 months, eight months, and & mere.four months after fhic dug date. In other

* words, the taxes that are due op. Augrist 1,2018; wilt bo offered-for sile in Décermber of 2018 — a four-
month windew fhat’ will slat shut gvery December ithereafter, A thoss December sales; tax investors will
be. ablct@ purctigsed fax liewon homies and smailbusmess pnqpertim, giving thent the right for takt tile 16
tha propertiss. mkwwthom ate repaid in Kl (at biten autrageous interest mies). A very happy
Tiplidays.to county taxpayers; indged!

To help put info perspective the devastating! cfﬁ:ct that these end—nf ynar tax sales w0 likely to hive on.
meny fmxpayers in your hOme neighberhood, Théve: -gathered data ndivating, the pumiber of pmperdes in
C‘ommmzoner Butlhr's distriot that are liksly tcbajaopardmd b9, orsubjecb:d td, the 2017 annial tax -
safe, I estlmafedaat :

v 10,350 preperﬁes would be dslinquent two:months, hefora thie ansival sals and would tha;efcre ba,
pu‘oimhedmnawspapers (as' law requires),

v Thetakeson4,187 pmpemwwonld e tffered for sa}e 10-1ax inwstors

= Tintigvestoré aro likely to purchase-liens on 2,931 propertes.

. Stete Ieg,lslahon is requ;rod fo progerve the!12:nionth frace -period for taxpayers: My uffice Hids enhswd
‘oininty Ia“bby;sts Derek Blelda-and Scott Clsek in this tause for the last several years, but o ito‘avail,

Cledrly, itwill take rqricto defeat the: pawerfl 1ax iftvestot lobby, but Cabk Coutity’s taxpayers neecﬁhei:
efected officials t protect them..] urge:you to gontest your. legislatcrs aon this issua.

118 North Clayk Stragt.e Raom 219 Thicago, Illinols 606027 Talephonb (312) 603-6202 « FAX {312)°603.2113
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Maria Pappas

.Cook County Treasurer

' Pleass.reyiew the enclosed maps Showing profected dymbets of propértles in'your district that are likely to-
be.affected by the new anmmal $ix salg gche&ﬁlathat.thﬂbglsla,ium lalmposing 0d us, Thope you find this
material Relpful in dpderstabiding what ipotng dhisad Tor Cook Courty, My sfaff is available to explain these
materials and the tax sale process to you.in detall. . T

Aria Fapp: ' .
Cook Couaty Treasurer

Enclosurest3 _ o
¢o;  Cook -County Bpard of Comnmissioncrs:

118 Rorth Clark Streef « Room 212 » Chieago, Xiilnols 60662 « Telephore (512) 503-6202:+ FAX (312) 603-2113
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